
INTERNATIONAL INVESTORS’ GUIDE
Investing on the Bucharest Stock Exchange

Disclaimer:  
The information contained in this guide was prepared by the Bucharest Stock Exchange (BVB). The information contained in this document has not been 
independently verified and no representation or warranty expressed or implied is made as to, and no reliance should be placed on the fairness, accuracy, 
completeness or correctness of this information, although BVB made efforts in order to render this informative package accurate. This document does not 
constitute an offer or invitation to purchase any shares. The information below is valid as of June 30th, 2015.
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Located at the crossroads between the 
European Union, the Balkans and CIS 
countries, Romania sees the conjunction 
of three important pan-European trans-
portation corridors. With almost 20 million 
inhabitants it is the 7th largest EU market 
by population, and its capital, Bucharest, is 
the 6th largest European city.

In 2014 the economy rose by 2.8% yoy, 
driven by domestic demand. The EUR 150 
bn economy continued to gain momentum 
in 1H 2015, given the noteworthy dynamics 
of the private investments with spill-over 
effects for the other components of the 
GDP. In 1Q 2015, the GDP rose by 4.3% yoy, 
a record pace among EU member countries, 
exclusively determined by the domestic 
demand. Private consumption growth im-
proved to 4.9% yoy, while fixed investments 
yoy dynamics accelerated to 8%.

The improvement of the medium-term 
business outlook in Romania was also con-
firmed by S&P, which upgraded the country 
to investment grade in mid-May 2014. 

Starting 2006, the Romanian Gov-
ernment has used the Bucharest Stock 
Exchange (BVB) to privatize its best energy 
and utilities’ companies, the two largest 
in the history occurring in October 2013 
(Romgaz – EUR 383 mn) and June 2014 
(Electrica – EUR 440 mn). 

With 13% Domestic Market Cap to GDP 
at end-2014 and less than 100k invest-
ment accounts, doubled by a broad market 
reform, Romanian capital markets have a 
substantial development potential and the 
chance of becoming a recognized interna-
tional investment case and venue. 

INTERESTED IN ROMANIA?

Source: Banca Transilvania based on Eurostat data
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Analysts forecast an acceleration of the 
Romanian GDP in the mid-term, determined 
by the re-launch of fixed investments, with 
spill-over effects. This scenario is support-
ed by the low levels of financing costs, the 
increase of the population’s real dispos-
able income given the VAT cut and record 
low inflation, the re-launch of the RON 
non-government loans and the dynamics of 
the exports around potential. 

At the same time, the financial sector 
seems ready for a new business and invest-
ments cycle, as the NPLs ratio continues 
to decline (possibly to below 10% by the 
end of the year), while the dependence on 
foreign capital significantly has decreased 
over the past quarters. 

We expect the Romanian economy to 
accelerate the real convergence process 
towards the Euro Area and to prepare for 
the European Banking Union and for the 
European Monetary Union. 

Romania has made considerable progress 
in developing institutions compatible with a 
market economy. 

In order to join the European Union (in 
2007) Romania had to reform, to converge 
to the Community acquis.  

At the same time, Romanian poli-
cy-makers implemented several reforms 
after the outbreak of the global financial 
crisis, under the three Financing Agree-
ments with the International Financial 
Institutions (IMF, European Commission 
and World Bank), during 2009-2015.

WHY ROMANIA?

Investing on the Bucharest Stock Exchange

Improved medium-term perspectives
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Given a positive solution for the Greek crisis, the Romanian GDP may increase by over 
5% yoy until the end of 2016, according to analysts.
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Given several recent supply shocks (VAT 
cut included), analysts reduced their 
inflation forecasts for 2015-2016. Starting 
June 1st, 2015, the VAT for food was cut 
from 24% to 9%. At the same time, the 
Parliament voted the VAT cut for non-food 
goods and services from 24% to 19%. In 
this context, inflation is expected to hit new 
record low levels in 2015 and 2016. In fact, 
it is very likely that the yoy dynamics of 
the consumer prices turns negative in the 
following quarters. 

Low Inflation

The Central Bank of Romania continued 
to relax the monetary policy in 1H 2015, as 
inflation stabilized around record low levels, 
while in the EU the European Central Bank 
embarked on a new quantitative easing 
program. 

NBR cut the reference interest rate to 
1.75% in May 2015 (record low level) and 
restarted the normalization process of the 
MRRs (8% for RON). 
In this context the money market interest 
rates continued to decline, stabilizing 
around record low levels.

In 2014, the current account deficit de-
clined to a record low of 0.5% of GDP. At 
the same time, the budget deficit adjusted 
to 1.5% of GDP, the lowest level since 2005. 

Analysts expect a gradual increase of 
the current account deficit in the mid run, 
as the economy enters a new economic 

Record low financing costs

Macroeconomic and financial stability
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cycle. However, the current account in the GDP is not expected to exceed 2% of GDP for the 
period 2015-2017. 

As regards the public finances, analysts expect the Government to respect the Stability 
and Growth Pact and the Fiscal Compact. The potential pressure in 2016 (determined by the 
expansionary fiscal policy) would probably be offset by the improvement of the budgetary 
revenues and the cut in public spending (in order to keep the budget deficit below 3% of 
GDP).

Source: Eurostat
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Investing on the Bucharest Stock Exchange

The domestic market capitalization of the 
Bucharest Stock Exchange reached EUR 
18.2 bn at the end of June 2015, after in-
creases in both of the past few years. 

In 2013, the domestic market capital-
ization the local exchange went above the 
market capitalization of the Budapest Stock 
Exchange and came closer to the Prague 
Stock Exchange, both classified as Emerg-
ing markets.

The domestic market capitalization ad-
vanced by approx. 70% since the beginning 
of 2012 until end-June 2015 due to higher 
prices (+16% CAGR of the main market 
index BET) but also due to new companies 
listed. The IPOs that took place in 2013-
2014 added EUR 4.4 bn in market cap and 
also generated higher turnover, as the 
average traded value for equities was 75% 

WHY BUCHAREST STOCK EXCHANGE?

Clear Growth Story

higher in 2014 compared to 2012, at EUR 11.7 mn/day (public offers included).
At the end of June 2015, the largest domestic companies by market capitalization were: 

OMV Petrom S.A. (EUR 4.8 bn), S.N.G.N. Romgaz S.A. (EUR 3.1 bn), Fondul Proprietatea 
(EUR 2.2 bn), BRD – Groupe Societe Generale S.A (EUR 1.7 bn), Banca Transilvania (EUR 
1.2 bn), Electrica (EUR 1 bn), Transgaz (EUR 0.7 bn).

The prospects for a new economic cycle 
in Romania would be positive for local 
financial markets. The acceleration of the 
EU real convergence process, together with 
the expected decline of the foreign debt (as 
% of GDP) would contribute to the gradual 
appreciation of the RON against the EUR, 
the increase of asset prices and develop-
ment of the stock exchange, according to 
analysts’ opinion. 

Better perspectives for financial markets 

Source: Federation of European Securities Exchanges

Domestic Market Capitalization (EUR bn)

Exchange  2012 2013 2014

Bucharest Stock Exchange 12.1 17.8 18.4

CEESEG - Budapest  15.7 14.4 12.0

CEESEG - Prague  28.2 22 22.6
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BET Plus index composition

*Source: BVB analysis. Data as of June 30th, 2015
  Note:  BET Plus index is a broad market index currently comprising 

34 companies. 

Company
% of

turnover

Avg. daily turnover
Jan-Jun 2015

[EUR mn]

Fondul Proprietatea 26.1% 1.90

Banca Transilvania 14.5% 1.06

S.N.G.N. Romgaz S.A. 13.4% 0.98

BRD - Groupe Societe Generale 9.3% 0.68

Electrica 6.4% 0.47

Transelectrica 6.3% 0.46

OMV Petrom S.A. 5.9% 0.43

Transgaz 4.5% 0.32

SIF Moldova 2.7% 0.20

SIF Banat - Crișana 1.7% 0.13

Energy and utilities shares are among 
the most traded on BVB. They account 
for a combined 51% of BET Plus index 
capitalization (see the chart above). The 
largest companies (OMV Petrom, Romgaz, 
Nuclearelectrica, Transgaz, Transelectri-
ca and Conpet)  have traditionally paid 
dividends over the past years, with an 
average dividend yield of more than 9% in 

Defensive stocks with a good track record as dividend payers

2014 (calculated at using ex-date prices and dividends paid in 2014 from 2013 net profits). 
An analysis for this year reveals an average dividend yield of 7.1% for the largest 7 energy & 
utilities players (also including Electrica in the list above), calculated with prices as of June 
30th, 2015, and dividends paid in 2015 from 2014 net profits.

For the entire market, 35 companies out of 81 issuers on the main market are paying 
dividends from last year’s net profits, with yields ranging between 2% and 13% (calculated 
as of June 30th).

More about Indices

Attracting new companies to be listed on 
the market and building a strong retail 
investors base are top priorities for BVB. 
With these matters addressed, BVB targets 
to become a source of companies’ financ-
ing, thus generating a multiplication effect 
in the economy. 

In February 2015, BVB launched AeRO 
market for equities – a new market for 
SMEs and start-ups – aiming to attract at 
least 10 new private companies in the first 
year. As of end-June 2015 there were 4 
newly-listed companies, including the first 

Growing Domestic Potential

IT company to access the local capital market, i.e. Bittnet Systems.
Retail investors are targeted via a wide array of proposed approaches, such as new 

financial instruments, a new Market Making program with intra-day rebate facility, for the 
clients of market makers who perform intra-day trades and more educational projects, 
such as partnering with brokers and selecting several large companies and meeting their 
employees, a real trading contest and a new communication platform in order to facilitate 
stock picking and learning about the stock market.

Growing demand is coming also from local institutional investors, especially pension 
funds, which reached EUR 4.5 bn in total assets at the end of 2014. Out of this amount, 19% 
was invested in equities, mostly in the local market. Asset management companies attract-
ed larger amounts into equity or diversified funds in 2014.

 Diversified 
    Financials: 1%

 Closed-End 
    Funds: 19%

 Banks: 26%
 Energy: 39%
 Utilities: 11%
 Pharmaceuticals, Biotechnology & LifeSciences: 2%
 Others: 2%

Electrica became a listed company in July 2014, therefore it was not included in the calculation of the average dividend yield for 2014.

More about Trading Data or Listed Companies

http://www.bvb.ro/FinancialInstruments/Indices/IndicesProfiles
http://www.bvb.ro/TradingAndStatistics/Statistics/GeneralStatistics
http://www.bvb.ro/FinancialInstruments/Markets/Shares
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Investing on the Bucharest Stock Exchange

Three new companies were privatized 
starting with the third quarter of 2013. The 
Romanian Government sold 10% in Nucle-
arelectrica (nuclear power generation), 15% 
in Romgaz (natgas production) and 51% in 
Electrica (electricity distribution). Electrica 

Successful Privatization Program

IPO, worth of EUR 444 million, is the largest in BVB’s history. More than 80% of the securi-
ties sold in Electrica IPO were shares, which are available for trading at BVB. Romgaz was 
the second largest IPO, worth of EUR 383 million. 
A pipeline of several other companies, not only from the energy sector, is under preparation.

BVB’s primary objective, widely supported 
by market participants, Romanian Financial 
Supervisory Authority (FSA) and the Gov-

A broad legislative transformation occurred 
in 2014, with five FSA regulations changed 
in August and the Emergency Ordinance no. 
90, amending and supplementing the Law 
no. 297/2004 on capital markets passed 
in December, addressing issues referring 
to account opening procedures, investors’ 
corporate rights, dividend payment proce-
dures and primary market offerings.

Part of the reform, known also as the 
elimination of the 8 Barriers impeding the 
development of the Romanian capital mar-
ket, the appointment of a fiscal represen-
tative when making the fiscal registration 

Potential Upgrade to Emerging Status

Wide market reform

ernment, is to be upgraded to the Emerging market status by internationally acknowledged 
institutions. Both quantitative and qualitative criteria should be met in order to access a 
superior classification. 

of a non-resident investor in Romania became optional starting June 2014. Furthermore, 
FSA applied a 25% reduction of the fees charged by the regulator on the trades’ buy side 
starting September 15th, 2014.  In October 2014, BVB took a similar step and decreased its 
trading fees by approx. 15%.

Another breakthrough was the centralization of dividend payments via one capital 
market institution, i.e. the Central Depository (Depozitarul Central), starting with 2015 
payments of dividends from 2014 net profits. The dividend payment process was thus sim-
plified, as investors holding accounts with market intermediaries would receive dividends 
directly in their brokerage or custodian accounts. Non-residents that wish to invoke for 
the application of the more favorable provisions of a Double Tax Treaty concluded between 
Romania and their country of residence should submit Tax Residency Certificate within the 
deadlines set by the issuers.

More at www.rocapmarketmodern.ro 

More about Electrica and Romgaz

http://www.rocapmarketmodern.ro
http://www.bvb.ro/FinancialInstruments/Details/FinancialInstrumentsDetails.aspx?s=el
http://www.bvb.ro/FinancialInstruments/Details/FinancialInstrumentsDetails.aspx?s=sng
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For regular trades on the equity market, BVB 
currently charges 10 bps on the sell side 
and 4 bps on the buy side. The FSA charges 
another 6 bps fee for the buy side of each 
trade. Fees for clearing and settlement of 
0.85 bps for each side of the trade (applied 
on a net basis) are charged by the Central 
Securities Depository (CSD) .

Cost of trading

On top of the above fees, Brokers set up their own fees on a case by case situation. Bro-
kers may allow investors to choose between a fixed fee applied to the value of each transac-
tion or a fee schedule depending on the total traded value. 

More about Top Brokers

Double taxation treaties govern the 
non-resident fiscal regime in Romania, upon 
providing the Fiscal Registration Certificate. 
Otherwise, capital gains resulting from the 
transfer of securities (including shares in 
limited liability companies) are taxed at a 
16% rate.
Investors which are legal entities are re-

Income & Capital Gains Tax

quired to report gains/losses on a quarterly basis and pay the capital gain tax by the 25th day 
of the month following the end of the quarter. 

Individual investors are required to report gains/losses annually and pay the capital gain 
tax by the end of May 25th of the following year when the transactions were made. 

Dividends are currently taxed at a 16% rate. According to the new Fiscal Code recently 
passed by the Romanian Parliament, the tax on dividends will be 5% starting with January 1st, 
2017. Romanian resident legal entities paying dividends to individuals (residents or non-resi-
dents) have an obligation to withhold tax.

STEPS TO SETUP A DIRECT ACCOUNT 

WHAT TO LOOK OUT FOR?

Natural person: Legal entity:
Set up an account with a global custodian and with a local cus-
todian; set up one or more trading accounts with an internation-
al or local Broker.

Open a trading account with an international or local broker.

http://www.bvb.ro/Intermediaries/ListOfIntermediaries/TopOfIntermediaries


9INTERNATIONAL INVESTORS’ GUIDE

Investing on the Bucharest Stock Exchange

FISCAL COMPLIANCE PROCEDURES

A. Fiscal Registration

According to the legal framework in force, 
fiscal registration in Romania is required 
when a natural person or a legal entity is 
conducting trades on Romanian territory 
which are subject to taxation, not being a 
prerequisite of opening a trading account.

1.   Non-residents - natural persons or legal 
entities - without fiscal domicile in Roma-
nia, have the obligation to register for tax 
purposes in Romania: 

    a) -  is resident in a member state of the 
European Union;

 -  is resident in a country that is part 
of an international legal instrument 
signed with Romania which contains 
provisions on administrative coop-
eration in the field of taxation and 
recovery of tax claims and who is 
required to submit declarations to the 
fiscal authority, the fiscal registration 
in Romania can be required:

 - directly
 -  through a fiscal representative, with 

fiscal domicile in Romania, according 
to the law.

    b)  if those mentioned at point a) do not 
apply, the fiscal registration in Romania 
can be required:

  -  through a fiscal representative, with 
fiscal domicile in Romania, according 
to the law

2. The request for fiscal registration is 
performed by submitting the following 
documents:
Legal entity: 

•  Return 010 „ Return on Tax Registration „ in two copies, with an address and e-mail 
provided 

•  Original or certified copy of the registration certificate issued by the tax authority of the 
country in which the taxpayer is resident

•  An affidavit mentioning the intended activity in Romania, namely investment/trading 
activity at the Bucharest Stock Exchange.

Natural person:
•  Return 030 „ Return on Tax Registration „ in two copies, with an address and e-mail 

provided
•  Original or certified copy of the identification document (ID/Passport)
•  An affidavit mentioning the intended activity in Romania, namely investment/trading 

activity at the Bucharest Stock Exchange.

The copy of the registration certificate shall be translated into Romanian by certified transla-
tors. The affidavit should be in Romanian.

Returns 010 and 030, attached in English translation, must be submitted in Romanian. 
The documents are available only in Romanian language and can be downloaded from the 
following link.

The documents may be submitted:
•  directly at the tax authority office,
•  by post, with letter with confirmation receipt (an e-mail address to be provided for 

communication purposes)

3. According to the art. 76 of the Fiscal Procedural Code, the tax authority issues the Fiscal 
Registration Certificate in Romania in 10 days. 
The Fiscal Registration Certificate can be picked up anytime from the office of the fiscal 
authority in person by the investor or his representative (including custodian), by presenting 
a power of attorney. The fiscal registration number will be communicated by e-mail; an e-mail 
address will be provided when sending documents by post.

4. The competent tax authority is:
•  Tax authority where the fiscal representative is registered, when fiscal registration is 

required through a fiscal representative
•  Tax authority where Bucharest Stock Exchange is registered – District 2.

2 Subject to changes.

https://www.anaf.ro/anaf/internet/DGAMC/asistenta_contribuabili/formulare/%21ut/p/a1/hY5LD4IwEIR_C4de6crL4q2BREI0XEyEXkwx5WGwJaXC3xeMBw-Ke9qdfDOzmOEcM8nHtuamVZJ3y82CS7JJgsQhTpoFsQ80Sk6OF4ZuRrYzUMwA_BgK__xnzNYQ4rlvYKUixazuVPl6t6CydEmNmRaV0ELbDz3LjTH9DgGCaZpsLnlla4VgWRC00ggthUEQ7-kxmuUrHziCb2GNGgzOP0Jwf8_h5nfjgVrWEwChrQk%21/dl5/d5/L2dBISEvZ0FBIS9nQSEh/
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Registered taxpayers, legal entities, should 
compute and pay corporate income tax 
(as the case may be) and file the related cor-
porate income tax return with the Romanian 
Tax Authority by the 25th day of the month 
following the quarter in which trading took 
place. Tax returns are submitted directly to 
the Romanian Tax Authority or by post, by 
letter with confirmation receipt. The date 
to submit the fiscal returns is the date of 
registration to the tax authority or date filled 
at the post, as the case may be.

For legal entities, the capital gains tax 
should be declared on a quarterly basis via 
Return 100 “Tax return on liabilities due to 
the state budget” by the 25th day of the 
month following the quarter in which trading 
took place and on an yearly basis via Return 
101 “Tax return on annual profit tax”, by 

C. Compliance Obligations

March 25th of the following year in which the trading took place.

For natural persons, the capital gain tax should be declared annually via Return 200 “Tax 
return on revenues in Romania” by May 25th of the following year in which the trading took 
place. Tax returns are submitted directly to the Romanian Tax Authority or by post, by letter 
with confirmation receipt. The date to submit the fiscal returns is the date of registration to 
the tax authority or date filled at the post, as the case may be.

Returns may be submitted also electronically, via the e-Romania portal, by taxpayers who 
own a qualified digital signature certificate, issued by an authorized provider in Romania, 
according to the Law no. 455/2001. 

The date of submitting the electronic returns on e-Romania portal is the date of the fiscal 
returns’ registration on the portal, as communicated electronically by the information system, 
given the validation of the return. If the return is not validated, the date of the return is the 
date of validation, as communicated electronically by the information system.

In case the return is submitted in due time, but it is not validated by the system due to 
errors detected, the date of submitting the return is the initial date, given that the taxpayer 
submits a valid return by the end of the month.

A non-resident investor should follow the 
provisions of Art. 118 (2) from the Fiscal 
Code, in order to apply the double taxation 
treaties’ provisions.

Otherwise, an investor will follow the 
provisions from Title II, III or V of the Fiscal 
Code, on case by case situation.

Capital gains are taxed at 16% standard 
profit tax rate applied to the taxable profit 
derived from the transaction, according to 
the Fiscal Code.

B. Level of Taxation

For legal entities, the capital gain obtained by non-residents from the sale of shares in 
Romanian companies is determined as the difference between selling price and the acqu-
isition cost of shares including any commissions, taxes or other fees paid in relation to the 
acquisition of shares.

For natural persons, the capital gain obtained by non-residents from the sale of shares in 
Romanian companies is determined as the difference between selling price and the acquisiti-
on cost of shares including trading commissions.
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Non-residents make the payment of capital 
gains tax to the Public Treasury and Public 
Accounting of Bucharest in cash or through 
bank transfer. Payments of tax obligations 
are made in RON, by the date at which 
taxpayers have the obligation to submit the 
fiscal declarations, as follows: 

•  for legal entities – by the 25th of the 
month following the quarter in which 
trading took place.

D. Fiscal Obligation Payments

•  for natural persons – by May 25th of the following year in which the trading took place.

The payment through bank transfer can be done as follows: 
•  from an account opened at a credit institution participating in the electronic payment 

system in Romania;
•  from accounts opened at a credit institution abroad. If this is the case, the payment will 

be made through a correspondent credit institution in Romania in which the account 
is opened and from which the payment will be made. This method can be applied only 
when the correspondent bank agrees to this type of transaction.

Investing on the Bucharest Stock Exchange



For further information, please contact us at: ir@bvb.ro 
Follow Bucharest Stock Exchange market by downloading the new app available for smartphones, free of charge, in Google Play and Apple Store

Contact us

ir%40bvb.ro
https://play.google.com/store/apps/details%3Fid%3Dro.bvb
https://itunes.apple.com/ro/app/bursa-valori-bucuresti-bucharest/id828463082%3Fmt%3D8

