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DISCLAIMER 

This English language report is a convenience translation of the Romanian language “Half-Yearly Report as of June 30, 

2014”. The Romanian version of the report is the official document. 
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TRADING ACTIVITY ON THE RISE,  

DRIVEN BY INNOVATION AND IMPROVED VISIBILITY 

 

 

 The second quarter of 2014 brought new achievements for the Bucharest Stock Exchange (BVB), 
as the extensive set of measures announced and implemented so far were doubled by an even better 
quarterly set of trading indicators. The continuously developing market making program, the 
implementation of new block sizes, of the Trading at last facility, as well as other changes announced and 
submitted to authorities for approval, they all confirmed the company’s commitment of turning the local 
market into a modern trading venue, closer to the Emerging Market status. 

 In financial figures1, BVB’s performance translated into sales revenues2 for 2Q 2014 of RON 8.45 
mn, 82% higher than in the previous quarter of the year and 75% above the 2Q 2013 level. Besides a 
more intense trading activity, the IPO for Electrica, worth of RON 1.56 bn (the largest ever at BVB), the 
private placement for Romgaz shares and the takeover bid for Biofarm were the major deals for the 
analyzed quarter. At RON 45.4 mn/day, the average daily turnover for the regulated stock market for 2Q 
2014 (public offers excluded) was 22% above 1Q 2014 and 43% higher than the average for 2013. 

 The operating profit reached RON 4.68 mn, almost 4 times above the previous quarter and 148% 
higher in y-o-y terms, given the sharp rise in revenues and the lower growth pace for operating expenses. 
The unfolding of Electrica IPO and the need to increase visibility of the local market generated increases 
for marketing & promotion expenses and costs related to events and educational campaigns. The 
operating margin was 55% in 2Q 2014. 

 The financial profit for the quarter was RON 0.37 mn, stemming mainly from interest earned. It 
was lower in y-o-y terms, when dividends from subsidiaries of RON 0.36 were registered and the negative 
exchange rate differences resulted from the revaluation of financial investments were not significant. In q-
o-q terms, the 18% decline registered stemmed mainly from the negative end-quarter exchange rates 
differences for foreign currency-denominated investments. 

 The net profit for the second quarter of 2014 reached RON 4.25 mn, driven by higher performance 
at operating level and translated into earnings per share of RON 0.55, up 208% q-o-q and 57% y-o-y. 

 Overall, the financial figures for the first half of the year mirrored both the gradual upturn in trading 
activity (including public offers) and the changing structure of operating costs. Sales revenues were RON 
13.1 mn, up 47% y-o-y, given the notable increase in trading activity and much more significant 
transactions executed via BVB’s public offers market. As regards operating expenses, much more 
importance was given to marketing efforts, a 3 times higher amount being spent to increase the visibility 
of the market. Last year, operating expenses where positively influenced by the reversal of the provision 
for the land, an accounting operation that reduced the 2013 operational expenses by RON 1.02 mn. For 
comparability, if the effect of this non-recurring item is not taken into account, the operating expenses’ 
increase would turn into an 1.4% decline. 

                                                           
1 The financial data have not been audited and represent the individual results of the Bucharest Stock Exchange, drawn up according to the Romanian Accounting 
Standards (RAS); the financial indicators are expressed in million RON and they are rounded off to the nearest integer, resulting in small reconciliation differences. 
2 BVB’s sales revenue consists mainly from the fees recorded on trading of all listed instruments, tariffs from listing of companies and instruments, and from data vending 
to various users. 
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 The 6-month operating profit was RON 5.88 mn, 130% higher y-o-y, while the financial profit went 
down 63% given the adverse movements in EUR and USD exchange rates, zero dividends from 
subsidiaries and because of the costs related to long-term financial investments (government bonds 
denominated in RON and foreign currencies). The net profit reached RON 5.64 mn, accounting for 57% of 
the full year estimate. 

 During 1H 2014, BVB paid RON 6.18 mn as dividends to its shareholders from the net profit for 
2013 and previous years. The gross dividend approved for 2013 was RON 1.1777/share. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



BUCHAREST STOCK EXCHANGE 
 

5 / HALF-YEARLY REPORT AS OF JUNE 30, 2014 

 

FINANCIAL HIGHLIGHTS  

 

Indicators 2Q.2014 1Q.2014 Change 2Q.2013 Change 1H.2014 1H.2013 Change 

Individual profit and loss account 

Net sales RON mn 8.45 4.64 82% 4.84 75% 13.09 8.90 47% 

Operating profit RON mn 4.68 1.20 289% 1.89 148% 5.88 2.55 130% 

Financial profit RON mn 0.37 0.45 -18% 1.09 -66% 0.82 2.22 -63% 

Net profit RON mn 4.25 1.38 208% 2.70 57% 5.64 4.24 33% 

Earnings per share RON 0.55 0.18 208% 0.35 57% 0.73 0.55 33% 

Individual balance sheet (end of period) 

Shareholders’ equity RON mn 94.42 99.20 -5% 92.57 2% 94.42 92.57 2% 

Total assets RON mn 103.47 103.79 0% 99.28 4% 103.47 99.28 4% 

Ratios 

Operating margin % 55% 26% - 39% - 45% 29% - 

Net margin % 50% 30% - 56% - 43% 48% - 

Return on equity % 5% 1% - 3% - 6% 5% - 

Market statistics (including DEAL trades and public offers) 

Turnover for shares, rights and 
units 

RON mn 4,906 2,337 110% 2,371 107% 7,243 4,283 69% 

Turnover for bonds and 
government securities 

RON mn 818 37 2109% 593 38% 855 738 16% 

Turnover for shares, rights, units, 
bonds and government securities 

RON mn 5,723 2,374 141% 2,964 93% 8,097 5,021 61% 

Average daily turnover for shares, 
rights, units, bonds and 
government securities 

RON mn 92.3 38.3 141% 47.8 93% 65.3 40.5 61% 

BVB share statistics 

Opening price 

(closing price of the previous day) 
RON 28.77 32.50 -11% 21.00 37% 32.50 20.00 63% 

High (intraday price) RON 29.81 32.39 -8% 21.00 42% 32.39 22.50 44% 

Low (intraday price) RON 25.00 24.70 1% 17.00 47% 24.70 17.00 45% 

Closing price (end of period) RON 29.81 28.77 4% 18.30 63% 29.81 18.30 63% 

Trading value, including DEAL 

trades 
RON mn 10.30 11.58 -11% 8.57 20% 21.88 25.09 -13% 

Average daily turnover, including 
DEAL trades 

RON mn 0.17 0.19 -10% 0.15 16% 0.18 0.21 -14% 
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COMPANY INFORMATION  

 
Legal entity BURSA DE VALORI BUCUREȘTI SA 

Main activity Administration of financial markets 

CAEN code 6611 

Sole Registration Code 17777754 

Trade Register no J40/12328/2005 

Address 
34-36 Carol I Blvd., floors 13-14, 

District 2, Bucharest 

Symbol BVB 

ISIN ROBVBAACNOR0 

 

The Bucharest Stock Exchange (BVB) was established based on the Decision of the National Securities Commission (NSC) 
no. 20/1995. BVB was created as a public non-profit institution and in 2005 it became a joint stock company. The shares of 
the Bucharest Stock Exchange were admitted on BVB’s spot regulated market on June 8, 2010. The Company’s main 
activity is the administration of financial markets. BVB is the largest market operator in Romania. 

The Bucharest Stock Exchange operates several markets: 

 a spot regulated market where financial instruments such as shares and rights (issued by international and 
Romanian entities), debt instruments (corporate, municipality and government bonds issued by Romanian entities 
and international corporate bonds), UCITs (shares and fund units), structured products, tradable UCITS (ETFs) are 
traded;  

 a regulated derivatives market where futures contracts for shares, indices, commodities and exchange rates can be 
traded; 

 an alternative trading system (ATS), where foreign stocks listed on other markets and securities issued by 
Romanian companies not qualified for the regulated market are traded; 

 RASDAQ market where shares and rights issued by Romanian entities are traded, most of them coming from the 
mass privatization programme. 

BVB’s operating revenues are generated mainly from the trading of all the listed financial instruments, from fees charged to 
issuers for the admittance and maintenance to the trading system, as well as from data vending to various users. 

BVB was included in several indices: FTSE Mondo Visione Exchanges Index, on November 9, 2010, BET Index, on March 
21, 2011, Dow Jones Global Exchanges Index, on June 17, 2011, ROTX Index on September 19, 2011 and since July 3, 
2012, BVB is also part of BET-BK. 
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MAIN EVENTS DURING THE SECOND QUARTER OF 2014  

 
1 Apr – IFB Finwest SA Arad started acting as market maker for the shares issued by BVB, thus becoming the first market 
maker for BVB shares since the listing of the company on its own trading platform..  

2 Apr – The shares of Premia Finanziaria, a company registered in Catania, Italy, started trading on the alternative trading 
system managed by BVB.  

14 Apr-13 June – The first edition of the virtual trading competition BVB Invest Quest (BVB IQ) took place, one of BVB’s 
flagship educational projects. The competition was organized together with four brokerage companies as partners (Estinvest, 
Intercapital, SSIF Broker and Tradeville) and under the honorary patronage of the Financial Supervisory Authority. BVB IQ 
included a countrywide campaign of 20 seminars, aimed at familiarizing participants with the functioning of the capital market 
and its mechanisms. 980 people participated at the competition, most of them being at the first experience with the capital 
market. 

15 Apr – A new issue of benchmark government securities issued by the Ministry of Public Finance (RON 440.3 mn 
nominal value, 5-year maturity, 4.75% interest rate) started trading on BVB’s Debt securities – Treasury bonds tier.  

28 Apr – New block sizes are available for shares traded at BVB’s Regulated and Rasdaq market segments (main market 
and deals market), a measure designed to reduce the variety of block sizes applied to traded shares and the actual block 
sizes for some shares in order to make them more accessible to investors. Aiming at eliminating the market fragmentation 
and improving liquidity, the next step is to apply a unique block size equal to 1 for all the shares traded on BVB.  

29 Apr – A series of proposed amendments to BVB’s Rulebook – Market Operator were made public, aimed at improving 
the liquidity of financial instruments. These amendments referred to: 

 establishing new type of market activity based on a partnership with the issuer (the Issuer’s Market Maker),  

 applying various trading models (continuous trading or auction) for shares, depending on qualification criteria (liquidity, 
other criteria applied to issuers, etc.),  

 removing the mandatory suspension from trading of issuers on General Meeting of Shareholders dates, removing the 
two days without trading before rights start trading, introducing the option of receiving current reports during trading 
hours, reviewing the provisions regarding Watch List and delisting.  

All these changes will become effective after their approval by the Financial Supervision Authority. 

2 May – BVB’s market making program was updated, as follows: 

 the Market Makers’ activity on the symbol will be carried out on the House account, without applying any specific 
procedures when submitting/administering orders/quotes; 

 the trading fee charged by BVB will be 0.01% (on the buy side and on the sell side), for the trades done on the House 
account, depending on the fulfilment of the daily quoting obligations on the House account for the symbol; 

 the measure used when a Market Maker performs OTC trades on the House account will not be applied. 

5 May – A new phase in the trading program, Trading at last, was implemented following the prior approval by the Financial 
Supervision Authority of related amendments to BVB’s Rulebook – Market Operator. Trading at last is available for shares 
and rights (local and international) traded in the regulated spot market and lasts 10 minutes until 18:00, at the end of the 
trading session. At the same time, Pre-Opening was reduced by 15 minutes. 

15 May – The 5-year corporate bonds issued by Raiffeisen Bank SA, worth of RON 500 mn and carrying a fixed interest 
rate of 5.35% p.a., started trading at BVB’s Debt securities – Corporate bonds tier. The public offer for the sale of the bonds 
took place earlier in the month, on May 7. 

2 Jun – BVB started paying dividends for 2013 to shareholders of record as of May 15, 2014, in line with the Ordinary 
General Shareholders’ Meeting resolutions of April 25, 2014. Payments would be made through Depozitarul Central (the 
Central Depository) via bank transfers starting with June 2, 2014, and in cash starting with June 16, 2014. 
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On the same date, BVB’s Index Committee met in a regular session and approved the initial composition of the new BET 
Plus index, calculated officially starting with June 23, 2014. At the same time, BET-C will cease to exist.  

16-25 Jun – The IPO for Electrica SA took place, the total amount being raised being approx. EUR 444 mn. The Ministry of 
Economy (through the Department for Energy) sold 177,188,744 new securities, both shares and Global Depositary 
Receipts (GDRs), accounting for 51.2% of the total number of shares after the capital increase. The volume of shares 
offered was subscribed approximately two times. More than 80% of the securities were sold as shares. Institutional investors 
bought 79% of the securities sold in the IPO and the retail investors the rest of 21% – a total of 11,600 investors according to 
the IPO syndicate.  

23 Jun – The Great Barriers Shift working group saw the first results of their efforts as significant steps were taken in 
eliminating capital market barriers 2 and 5. FSA decided to reduce from 0.08% to 0.06% the fee applied to the buy side of 
each trade with financial instruments, while the fee applied for Market Makers for the buy side of trades executed on the 
regulated market and/or the alternative trading system was maintained at 0.04%. In addition, entities supervised, authorized 
and regulated by the FSA will be exempt from paying the RON 10,000 fee for official responses to questions on the 
application of laws and regulations.  

Moreover, the Government approved the Emergency Ordinance amending and supplementing the Fiscal Procedural Code, 
thus: 

 eliminating the obligation of having a fiscal representative for non-residents who have declarative obligations in 
Romania, if they are resident in an EU Member State or a country that is part of an international legal instrument signed 
with Romania which contains provisions on administrative cooperation in the field of taxation and recovery of tax claims, 
and 

 offering the possibility of electronic communication between the taxpayer and the tax authorities for various procedural 
acts or requirements (to be followed by a common order of MPF and Ministry of Regional Development and Public 
Administration in this regard). 

24 Jun – The shares of Imsaproiect Bucharest started trading on the alternative trading system managed by BVB. 

25 Jun – The 5-year corporate bonds issued by Garanti Bank SA, worth of RON 300 mn, started trading at BVB’s Debt 
securities – Corporate bonds tier. 

28-29 Jun – BVB organized at Neptun the first edition of the Individual Investor Forum, an event which brought together 
capital market experts, analysts and academics to present and debate on products and services for retail investors, 
investment decisions and portfolio management. The Forum gathered around 100 participants, of which 60 were retail 
investors. Based on a survey conducted on this occasion among retail investors, the InvestingRomania program emerged 
and 10 recommendations were adopted, among which: systemic measures for the safety of savings and investments, pro-
development taxation solutions, better accessibility for individual investors, stronger corporate governance and new 
instruments for SMEs. 

30 Jun – Following BVB’s Board of Governors decision, Ipopema Securities SA, one of the top brokerage companies at 
the Warsaw Stock Exchange and also active at the Budapest Stock Exchange, became a Participant at BVB. 

At the same meeting, BVB’s Board approved several amendments to BVB’s Rulebook – Market Operator introducing 
cross orders, new solutions for Trading at last and new features for trading orders, all aimed at improving trading activity. 
The Code of BVB’s alternative trading system was also amended to reflect the system’s new design, aimed at increasing the 
number of listed companies and at creating an efficient environment for issuers and investors. Changes to both Codes will 
be applied after their approval by the FSA. 

During the 2nd quarter of the year, 10 new series of turbo certificates issued by Erste Bank and 2 new series of turbo 
certificates issued by SSIF Broker started trading on BVB’s Structured Products segment. These instruments have indices 
and stocks (Erste Bank, Fondul Proprietatea and SNGN Romgaz) as underlying assets. 
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BVB’s OPERATING ACTIVITY3  

 

      

       

      

                                                           
3 Source: BVB. The traded value is presented based on a “single counted” basis, includes DEAL trades and excludes public offers 
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ANALYSIS OF FINANCIAL RESULTS  

 
The financial results are prepared according to the Romanian Accounting Standards (RAS) and in compliance with the rules 

and regulations of the Financial Supervisory Authority. The financial results as of June 30, 2014 are not audited. 

Activity results for the second quarter of 2014 
 
While confidence continued to strengthen over the quarter, macro prospects still varied depending on the region. The US 
economy performed better than other developed countries during the last part of 2013 and is expected to maintain a high 
pace among advanced economies, while the Eurozone area’s recovery remained fragile because of the low inflation 
environment. Risks persisted in emerging markets, given their links to low-inflation developed countries, geopolitical risks 
and market fundamentals. 

After the first quarter sell-off on global equity and riskier developing country assets and currencies, worldwide financial 
markets had another good quarter, with rising market indices and a significant decline in volatility. Thus, MSCI World 
advanced by 4.15%, S&P 500 went up by 4.69% and DJ Stoxx 600 gained 2.26% over the quarter. 

Romania followed suit and its main market index BET rose by 10.91% during the quarter, also supported by a benign 
macroeconomic environment. The real GDP growth rate for 1Q 2014 came at 3.8% y-o-y, while inflationary pressures 
continued to subside after a slight acceleration in April. A strong incentive for local markets was the upgrade of Romania’s 
country rating, as Standard & Poor’s improved the long-term rating to BBB-/stable and thus confirmed the economic growth 
perspectives and the improvement in public finances. 

Not only market indices were on the upside, but also liquidity, as the stock market turnover excepting public offers had the 
best quarter in 3 years. Trading with stocks (excepting public offers) reached RON 2.83 bn, up by 22.2% q-o-q and almost 
61% compared to the year-ago period. Trading with fixed-income instruments (bonds and government securities) totaled 
RON 18 mn, excluding public offers. 

BVB’s efforts and measures, such as the market making program or the trading at last facility, as well as the achievements 
of the Great Barriers Shift that drew attention to the Romanian capital market, all materialized into a notable increase in 
liquidity during the analyzed quarter. The average daily turnover for the regulated stock market alone reached RON 45.4 mn, 
22% above 1Q 2014 and 43% more than the 2013 figure. 

The public offers segment was quite vivid over the second quarter of the year. Electrica IPO, the largest in BVB’s history, 
amounted to RON 1.56 bn (EUR 354.6 mn), while the private placement of Romgaz shares (RON 432.5 mn) and the 
takeover bid for Biofarm (RON 62.6 mn) were other important transactions. Public offers for bonds amounted to RON 800 
mn, significantly above the previous quarters, as Raiffeisen Bank launched its second bond issue (RON 500 mn) and  

Profit and loss account 
(RON mn) 

2Q 2014 1Q 2014 
Change 

2Q 2014 vs 1Q 2014 
2Q 2013 

Change 
2Q 2014 vs 2Q 2013 

Sales revenues 8.45 4.64 82.0% 4.84 74.6% 

Operating expenses, of which: 3.77 3.55 6.3% 3.004 25.9% 

- Personnel expenses 1.74 1.66 4.9% 1.81 -3.8% 

Operating profit 4.68 1.20 289.0% 1.89 147.7% 

Financial profit 0.37 0.45 -18.4% 1.09 -66.0% 

Pre-tax profit 5.05 1.66 204.8% 2.98 69.6% 

Net profit 4.25 1.38 207.8% 2.70 57.3% 

Earnings per share (RON) 0.55 0.18 207.8% 0.35 57.3% 

                                                           
4 Including the impact of the land provision reversal. Please refer to the following page for details. 
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Garanti Bank tapped the market with a RON 300 mn issue. Overall, the public offer segment added RON 2.87 bn to BVB’s 
total trading value for 2Q 2014. 

Consequently, BVB’s trading revenues reached RON 7.65 mn, double compared to the previous quarter and by 86% 
higher compared to the year-ago period, driven by revenues generated by the stock market, both secondary trading and 
public offers. 

Admission and maintenance fees charged to issuers increased by 11% y-o-y to RON 0.36 mn, but in q-o-q terms 
declined by 5% on lower fees from listing structured products. Revenues from IT services and data vending increased in 
both q-o-q and y-o-y terms due to higher demand for such products (IT solutions and market information), while fees from 
participants stabilized at around RON 0.02 mn. 

All the above considerations led to a sharp increase in operating revenues for 2Q 2014 which reached RON 8.45 mn, 78% 
above the figure reported for 1Q 2014 and respectively 73% compared to 2Q 2013. 

Operating expenses registered a 6% increase versus the previous quarter to RON 3.77 mn, on higher marketing expenses, 
higher FSA fees and costs related to BVB’s annual shareholders’ meeting.  

Compared to 2Q 2013, without any adjustments, operating costs are 26% higher. However, in the year-ago period the 
provision for the land owned by BVB was reversed, thus operating expenses are only artificially higher in 2Q 2014. Actually, 
if the effect of the one-off is eliminated, operating expenses are 6.1% lower in y-o-y terms. 

     
 

     

* The trading value includes Deal trades and public offers 
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Taking all the above into consideration, the operating profit was almost 4 times higher compared to the previous quarter at 
RON 4.68 mn and marked an 148% increase in y-o-y terms. The operating margin also improved, reaching 55%. 

The financial profit reached RON 0.37 mn, declining by 18% compared to 1Q 2014 mainly because of the negative 
influence of unrealized differences of RON/EUR and RON/USD exchange rates. Compared to the year-ago period, the 
decline is higher, given that no dividends were received from affiliate entities, the booking of unrealized losses from 
exchange rate differences, the lower interest earned and the costs related to long-term financial investments (government 
bonds denominated in RON, EUR and USD) held by BVB.  

BVB ended the second quarter of the year with a net profit of RON 4.25 mn, translating into net earnings per share of 
RON 0.55. 

 

Activity results for the first half of 2014 
 
Since the beginning of the year, the Bucharest Stock Exchange reaped the first benefits of its efforts to modernize the local 
market infrastructure, mechanisms and applicable legal framework. Investors’ attention was turned increasingly towards the 
capital market as BVB took more steps to increase accessibility and efficiency. The effect was a notable increase in trading 
values: during the first quarter, the average daily turnover reached RON 37.2 mn, 17% higher compared to full 2013, 
progressing to RON 45.4 mn in 2Q 2014. 

Public offers cumulated RON 2.89 bn, almost the entire figure stemming from the deals executed during the second quarter 
of the year, as mentioned in the previous section. 

All translated into operating revenues of RON 13.20 mn, up by a significant 47.5% compared to the year-ago period.  

Operating expenses increased by 14.4% compared to the reported figure for 1H 2013, to RON 7.32 mn. Again, if the 
impact of the one-off reversal of provision for the land registered last year is taken out from the calculation, the cost increase 
turns into an 1.4% decline. 

In more detail, personnel costs were lower by 5.8% y-o-y to RON 3.41 mn, as a result of the internal reorganization program 
that ended last year. On the other hand, third-party expenses increased by 8.8% to RON 3.04 mn, on higher costs with 
marketing & promotion, costs with organizing events and educational campaigns, as well as higher FSA fees and 
administrative costs. Marketing and promotion costs had a significant weight in total operating expenses, as the amount 
spent during the first 6 months of the year to improve the local market’s visibility was 3 times higher in y-o-y terms. 

The operating result came at RON 5.88 mn at the end of the first six months of the year, 2.3 times above the figure 
reported for 1H 2013. 

Profit and loss account 
(RON mn) 

1H 2014 1H 2013 
Change 

1H 2014 vs 1H 2013 

Sales revenues 13.09 8.90 47.2% 

Operating expenses, of which: 7.32 6.40 14.4% 

- Personnel expenses 3.41 3.62 -5.8% 

Operating profit 5.88 2.55 130.4% 

Financial profit 0.82 2.22 -62.9% 

Pre-tax profit 6.71 4.77 40.5% 

Net profit 5.64 4.24 33.0% 

Earnings per share (RON) 0.73 0.55 33.0% 

The financial result remained on a downward track and reached RON 0.82 mn, as dividends declined sharply given that the 
Central Depository’s (BVB’s subsidiary) modest result have not allowed for the distribution of dividends from last year’s net 
profit. In addition, the declining interest rates environment translated into 8% lower interest earned on financial investments, 
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while compared to 1H 2013 both exchange rates and costs related to BVB’s long-term investments (bonds) generated 
losses (mostly unrealized) and impacted the financial result. 

The net profit cumulated RON 5.64 mn over the first six months of the year, a significant 33% above the year-ago figure. 
The net margin for the analyzed period was 43%. 

 
Financial position as of June 30, 2014 
 

Net assets  
 
At the end of the first half of the year, BVB’s total assets were RON 103.47 mn, 1% below the beginning of the year figure. 
Out of this amount, non-current assets were RON 67.76 mn and current assets of RON 35.56 mn.  

Non-current assets increased by 10.2% (or RON 6.25 mn) since the beginning of the year, partly determined by the annual 
renewal of software licenses (intangible assets) and, more significantly, from further acquisitions of long-term government 
bonds in EUR. 

On the flipside, current assets declined by RON 16.7% mn (or RON 7.14 mn), as BVB switched from shorter term deposits 
to longer-term investments, as mentioned above. In addition, in June the company started paying dividends from last year’s 
net profit, which further reduced the amounts invested. Cash and short term investments thus reached a total of RON 
26.06 mn at the end of the analyzed period. 

Assets  
(RON mn) 

30.06.2014 01.01.2014 
Equity & Liabilities 

(RON mn) 
30.06.2014 01.01.2014 

Non-current assets 67.76 61.52 Shareholders’ equity 94.42 97.82 

Current assets – total, of which: 
- cash, bank accounts and 
other short term financial 

investments 

35.56 
 

26.06 

42.70 
 

37.45 

Payables, all due in less 
than 1 year 

8.30 
 

 

5.54 
 
 

Prepaid expenses 0.15 0.18 
Provisions 0.13 0.37 

Deferred revenues 0.62 0.66 

Total assets 103.47 104.39 Total equity & liabilities 103.47 104.39 

 

BVB’s debt at the end of June 2014, due in less than 1 year, amounted to RON 8.30 mn and was 49.8% higher compared to 
the beginning of the year, on the back of the registration of liabilities to BVB’s shareholders’ (dividends payable), of liabilities 
to the company’s employees, to the state budget and the social security budget, not due at the end of the analyzed period. 

Provisions more than halved as following the payment of the additional remunerations approved by the GSM for the Board 
members for the aquisition of BVB shares the related provision was reversed; moreover, provisions for leave days not taken 
in 2013 were also reversed. 

Deferred revenues remained declined slightly to RON 0.62 mn, representing the annual maintenance fees charged to 
issuers, billed during the first 6 months of the year but not yet due. 

Shareholders’ equity declined by 3.5% to RON 94.42 mn following the transfer of the retained profit to debt based on the 
shareholders’ resolutions, only partially offset by the registration of net profit accumulated over 1H 2014. 
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EXPECTATIONS FOR THE SECOND HALF OF 2014  

 
At the time of this report, Electrica had already started trading at the Bucharest Stock Exchange. As it happened before with 
Nuclearelectrica and Romgaz, Electrica, which is benefiting from a much higher free float level, is also expected to become 
one of the most traded issuers at BVB, thus supporting liquidity.  

Apart from these new issuers that turned investors’ eyes towards the local market, discussions around Romania’s future 
upgrade to Emerging status are increasingly focusing interested parties on the particular steps and measures taken by local 
authorities, BVB, FSA to boost market liquidity, increase accessibility and reshape trading mechanisms and legislation. In 
addition, the efforts to communicate, both nationwide and abroad, about the plans and specific measures envisioned to bring 
BVB closer to its strategic goal of upgrading the local capital market to the emerging market status. 

In this context, a series of measures have been designed, some of them having already been approved by BVB’s Board and 
some awaiting FSA’s final vote. Among them, the new concept of Issuer’s market maker, the removal of the mandatory 
suspension from trading of issuers on General Meeting of Shareholders dates, the introduction of government securities 
accessible to retail investors and many other, will bring the Bucharest Stock Exchange closer to best practices in developed 
markets. 
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Assets, liabilities and equity statement (Form 10) 

All amounts are indicated in RON, unless otherwise stated 

 

Indicator Row 
Balance as at 

30.06.2014 01.01.2014 

A. NON-CURRENT ASSETS 

Intangible assets    

3. Licenses, other intangible assets (acc. 205+208-2805-2808-2905-2908) 3 251,940 70,245 

5. Advance payments and intangible non-current assets in progress (acc. 233+234-2933) 5 44,740 0 

Total intangible assets (row 01 to 05) 6 296,680 70,245 

Tangible assets 

1. Land and constructions (acc. 211+212-2811-2812-2911-2912) 7 3,344,100 3,344,100 

2. Equipment and machinery (acc. 214-2814-2914) 8 663,556 808,041 

3. Other equipment and furniture (acc. 214-2814-2914) 9 469,537 388,840 

4. Advance payments and tangible assets in progress (acc. 231+232-2931) 10 0 0  

Total tangible assets (row 07 la 10) 11 4,477,193 4,540,981  

Financial assets 

1. Shares held in subsidiaries (acc. 261-2961) 12 26,231,326 26,231,326 

5. Investments held as financial assets  
(acc. 262+264+265+266-2696-2962-2964) 

16 1,339,819 1,358,109 

6. Other receivables (acc. 2673+2674+2678+2679-2966-2969) 17 35,417,340 29,315,934 

Total financial assets (rows 12 to 17) 18 62,988,485 56,905,369 

TOTAL NON-CURRENT ASSETS (rows 06+11+18) 19 67,762,358 61,516,595 

B. CURRENT ASSETS 

Inventories 

3. Advance payments for purchases of inventories (acc. 4091) 22 0 0 

Total inventories (row 20 la 22) 23 0 0 

Receivables 

1. Trade receivables  
(acc. 2675*+2676*+2678*+2679*-2966*-2969*+4092+411+413+418-491) 

24 5,738,961 2,433,141 

2. Receivables from affiliates (acc. 4511+4518-4951)                               25 0 0 

4. Other receivables (acc. 425+4282+431+437+4382+441+4424+4428+444+445+446+ 
447+4482+4582+461+473-496+5187) 

27 3,758,323 2,812,685 

Total receivables (row 24 to 28) 29 9,497,284 5,245,826 

Short term financial investments 

2. Other short term financial investments 
(acc. 5031+5032+505+5061+5062+5071+5072+5081+5082+...+5113+5114) 

31 23,687,863 35,119,284 

Total short term financial investments (rows 30 to 31) 32 23,687,863 35,119,284 

IV. Cash and bank accounts  
(acc. 5112+5121+5122+5123+5124+5125+5311+5314+5321+5322+5323+...+542) 

33 2,374,480 2,331,872 

TOTAL CURRENT ASSETS (rows 23+29+32+33) 34 35,559,627 42,696,982 

C. PREPAID EXPENSES (acc. 471) 35 149,397 175,058 

D. PAYABLES WITHIN ONE YEAR 

3. Advance payments from clients (acc. 419) 38 89,727 107,570 

4. Trade payables (acc. 401+404+408) 39 601,518 667,357 
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Indicator Row 
Balance as at 

30.06.2014 01.01.2014 

8. Other payables, including tax and social security payables  
(acc. 1623+1626+167+1687+2698+421+423+424+…+5197) 

43 7,608,815 4,764,777 

Total payables within one year (rows 36 to 43) 44 8,300,060 5,539,704 

E. NET CURRENT ASSETS OR NET CURRENT LIABILITIES (rows 34+35-44-60.2) 45 26,787,746 36,670,241 

F. TOTAL ASSETS LESS CURRENT LIABILITIES (rows 19+45-60.1) 46 94,550,104 98,186,836 

G. PAYABLES WITHIN MORE THAN ONE YEAR 

8. Other payables, including tax and social security payables 54 0 0 

Total payables within more than 1 year (row 47 to 54) 55 0 0 

H. PROVISIONS 

1. Pension and other similar provisions (acc. 1515) 56 134,746 269,506 

2. Other provisions (acc. 1511+1512+1513+1514+1518) 58 0 100,000 

TOTAL PROVISIONS (rows 56+57+58) 59 134,746 369,506 

I. DEFERRED REVENUE (row 60.1+60.2+60.3) 60 621,218 662,095 

2. Deferred revenue 60.2 621,218 662,095 

J. SHARE CAPITAL AND RESERVES 

Capital (rows 62+63), of which: 61 76,741,980 76,741,980 

- paid-in subscribed capital (acc. 1012)             63 76,741,980 76,741,980 

Share premium (acc. 104) 64 8 8 

Revaluation reserves (acc. 105)    

- Credit balance 65 2,325,080 2,325,080 

- Debit balance 66 0 0 

Reserves (rows 68 to 73-74) 67 9,712,308 9,712,158 

1. Legal reserves (acc. 1061) 68 5,800,353 5,800,353 

2. Reserves for bonus shares received (acc. 1065*) 70 2,413,197 2,413,197 

3. Reserves representing the surplus from reevaluation reserves (acc. 1067) 72 57,109 57,109 

4. Other reserves (acc. 1068) 73 1,441,649 1,441,499 

Retained earnings 

Profit – Credit balance 77 0 0 

Loss – Debit balance 78 0 0 

Result for the year 

Profit (acc. 121) – Credit balance 79 5,635,982 9,484,404 

Loss (acc. 121) – Debit balance 80 0 0 

Profit distribution (acc. 129) 81 0 446,300 

TOTAL SHAREHOLDERS’ EQUITY 
(row 61+64+65-66+67+75-76+77-78-79) 

82 94,415,358 97,817,330 
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Profit and loss account (Form 20) 

All amounts are indicated in RON, unless otherwise stated 

 

Indicator Row 

2Q 1H 

01.04.2014 01.04.2013 01.01.2014 01.01.2013 

30.06.2014 30.06.2013 30.06.2014 30.06.2013 

1. Sales revenues 1  8,450,985 4,841,175 13,093,976 8,897,364 

4. Other operating revenues (acc. 7417+758) 7 2,371 44,858 110,862 58,001 

Operating revenues – TOTAL (rows 01+04-05+06+07) 8 8,453,356 4,886,033 13,204,838 8,955,365 

5. Material expenses and other third party expenses  
(rows 10 to 12) 

9 72,813 72,511 151,131 152,657 

Consumable materials expenses (acc. 602-7412) 10 26,492 23,759 48,146 52,199 

Other material expenses (acc. 603+604) 11 11,614 3,016 28,467 11,772 

Other third party expenses (water and energy)  
(acc. 605-7413) 

12 34,707 45,736 74,518 88,686 

6. Personnel expenses (rows 14+15) 13 1,743,695 1,813,498 3,405,489 3,615,705 

- Base personnel salaries (acc. 641+642-7414) 14 1,334,707 1,377,797 2,657,032 2,755,444 

- Social security contributions (acc. 645-7415) 15 408,988 435,701 748,457 860,261 

7a. Adjustments of tangible and intangible assets (rows 17-18) 16 167,908 -844,047 332,617 -683,688 

a.1) Expenses (acc. 6811+6813)                    17 167,908 174,973 332,617 335,332 

a. 2) Revenues (acc. 7813+7815) 18 0 1,019,020 0 1,019,020 

7b. Adjustments of current assets (rows 20-21) 19 0 0 0 8,418 

b.1) Expenses (acc. 654+6814)                     20 0 0 0 8,418 

b.2) Revenues (acc. 754+7814) 21 0 0 0 0 

8. Other operating expenses (rows 23 to 25) 22 1,955,543 2,020,607 3,666,209 3,446,136 

a) Third party expenses (acc. 611+612+613+614+ 
621+622+623+624+625+626+627+628-7416) 

23 1,631,546 1,689,620 3,041,512 2,794,706 

b) Other taxes, duties and similar expenses (acc. 635) 24 302,039 330,352 602,738 650,298 

c) Compensation expenses, donations and disposed 
assets (acc. 658) 

25 21,958 635 21,959 1,132 

d) Adjustments for provisions (rows 27-28)  26 -167,380 -66,000 -234,760 -137,272 

d.1) Expenses (acc. 6812)                         27 0 0 0 0 

d.2) Revenues (acc. 7812)      28 167,380 66,000 234,760 137,272 

Operating expenses – TOTAL  
(row 09+13+16+19+22+26) 

29 3,772,579 2,996,569 7,320,686 6,401,596 

Operating result      

- Profit (rows 08-29) 30 4,680,777 1,889,464 5,884,152 2,553,409 

- Loss (rows 29-08) 31 0 0 0 0 

Financial revenues      

9. Revenues from investments in associates (acc. 7613) 32 0 0 0 0 

10. Revenues from other financial investments (acc. 7611+7612) 34 9,030 366,173 11,673 369,360 

- of which revenues from affiliates (acc. 7611)                    35 0 355,445 0 355,445 

11. Interest earned (acc. 766) 36 674,066 687,446 1,378,889 1,504,161 

12. Other financial revenues (acc. 
7616+7617+762+763+764+765+767+768) 

38 90,322 865,718 353,612 1,631,688 

Financial revenues – TOTAL 39 773,418 1,919,337 1,744,174 3,505,209 
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Indicator Row 

2Q 1H 

01.04.2014 01.04.2013 01.01.2014 01.01.2013 

30.06.2014 30.06.2013 30.06.2014 30.06.2013 

(rows 32+34+36+38) 

12. Adjustments of financial assets and of financial investments 
classified as current assets (row 41-42) 

40 66,600 -36,972 173,443 -118,992 

Expenses (acc. 686) 41 113,486 24,181 247,269 35,338 

Revenues (acc. 786) 42 46,886 61,153 73,826 154,330 

13. Other financial expenses  
(acc. 663+664+665+667+668) 

45 336,397 868,032 746,238 1,404,004 

Financial expenses - TOTAL (row 40+43+45) 46 402,997 831,060 919,681 1,285,012 

Financial result      

- Profit (row 39-46) 47 370,421 1,088,277 824,493 2,220,197 

- Loss (row 46-39) 48 0 0 0 0 

14. Current result      

- Profit (row 08+39-29-46) 49 5,051,198 2,977,741 6,708,645 4,773,606 

- Loss (row 29+46-08-39) 50 0 0 0 0 

Total revenues (row 08+39+51) 55 9,226,774 6,805,370 14,949,012 12,460,574 

Total expenses (row 29+46+52)  56 4,175,576 3,827,629 8,240,367 7,686,968 

Pre-tax result      

- Profit (row 55-56) 57 5,051,198 2,977,741 6,708,645 4,773,606 

- Loss (row 56-55) 58 0 0 0 0 

18. Income tax expenses 59 797,272 273,476 1,072,663 536,726 

Result for the year      

- Profit (row 57-59-60) 61 4,253,926 2,704,265 5,635,982 4,236,880 

- Loss (row 58+59+60) or (row 59+60-57) 62 0 0 0 0 
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Informative data 
Form 30 
All amounts are indicated in RON, unless otherwise stated 

 

I. Information regarding the result Row  No. of units Amounts 

Business units that registered a profit 1 1 5,635,982 

 

Indicator Row  30.06.2014 30.06.2013 

III. Average number of employees 24 40 50 

Effective number of employees as of the end of period (June 30) 25 44 55 

 

Indicator Row  Amounts 

IV. Gross revenues from dividends paid by Romanian legal entities to nonresidents, of which: 40 54,480 

-tax due to the state budget 41 5,917 

V. Equivalent value of meal vouchers granted to employees 67 39,747 

 

VIII. Other information  Row  30.06.2014 30.06.2013 

Advance payments for intangible assets (acc. 234) 75 19,050 0 

Advance payments for tangible assets (acc. 232) 76 0 0 

Financial assets, gross amounts (rows 78+87), of which: 77 63,428,561 28,041,910 

Shares held in subsidiaries, investments in associates, other investments held in financial 
assets and long term bonds, gross amounts (rows 79 to 86), of which: 

78 28,011,221 28,040,474 

- unlisted shares issued by residents 80 26,782,717 26,782,196 

- shares issued by nonresidents  85 1,228,504 1,258,278 

Long-term receivables, gross amounts (rows 688+89), din care: 87 35,417,340 1,435 

- long-term receivables in RON and denominated in RON, to be settled based on the exchange 
rate of a given foreign currency (from acc. 267) 

88 24,484,050 1,435 

- long-term receivables denominated in a foreign currency (from acc. 267) 89 10,933,290 0 

Trade receivables, amounts prepaid to suppliers and other similar accounts, gross amounts 
(acc. 4092+411+413+418), of which: 

90 6,200,280 1,760,899 

- external trade receivables, advances to foreign suppliers and other similar accounts, gross 
amounts (from acc. 4092+from acc. 411+from acc. 413+from acc. 418) 

91 284,597 397,777 

Trade receivables not cashed in at the due date (from acc. 4092+from acc. 411+from acc. 413) 92 461,319 130,784 

Receivables related to personnel and related accounts (acc. 425+4282) 93 2,637 0 

Social security and state budget receivables  
(acc. 431+437+…+447+4482) (rows 95 to 99), of which: 

94 57,285 619,529 

- social security receivables (acc. 431+437+4382) 95 57,285 45,168 

- state budget receivables (acc. 441+4424+4428+444+446) 96 0 574,361 

Receivables related to affiliates (acc. 451) 100 0 355,445 

Social security and state budget receivables not cashed in at the due date (from acc. 431+from 
acc. 437+…+from acc. 447+from acc 4482) 

101 57,285 45,168 

Other receivables (acc. 452+456+4582+461+471+473), of which: 102 3,399,600 5,051,103 

- settlements for paid-in capital, payments to shareholders / associates, settlements of 
transactions in venture (acc. 452+456+4582) 

103 0 2,260,450 

- other receivables related to natural persons and legal entities, other than public institutions 
(acc. 461+471+473) 

104 3,399,600 2,790,653 

Interest to be collected (acc. 5187), of which: 106 448,195 307,883 
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VIII. Other information  Row  30.06.2014 30.06.2013 

- from nonresidents 107 0 0 

Short-term investments, gross amounts 
(acc. 501+503+505+506+507+from acc.508) (rows 110 to 118), of which: 

109 23,687,863 58,061,886 

- bonds issued by residents 113 0 5,460,079 

- short-term deposits 118 23,687,863 52,601,807 

Cash in RON and foreign currency (rows 121+122), of which: 120 14,712 9,279 

- in RON (acc. 5311) 121 6,229 5,396 

- in foreign currency (acc. 5314) 122 8,483 3,883 

Current accounts in banks, in RON and foreign currency (rows 124+126, of which: 123 2,347,648 674,333 

- in RON (acc. 5121) 124 2,108,153 449,928 

- in foreign currency (acc. 5124) 126 239,495 224,405 

- current accounts in foreign currency opened with nonresident banks 127 14,171 59,013 

Payables (rows 132+135+138+141+144+147+150+153+156+159+162+163+167+ 
+169+170+175+176+177+183), of which: 

131 8,921,278 6,573,286 

Trade payables, advances received from clients and other similar accounts, gross amounts 
(acc. 401+403+404+405+408+419), of which: 

167 691,245 627,450 

- external commercial debt, advances from external clients and other similar accounts, gross 
amounts (from acc. 401+from acc. 403+from acc. 404+...+from acc. 419) 

168 132,627 243,070 

Personnel payables and other similar accounts (acc. 421+423+424+426+427+4281) 169 270,166 177,535 

Social security and state budget liabilities  (acc. 431+437+…+4481),  
(rows 171 to 174), of which: 

170 2,257,436 1,798,582 

- social security liabilities (acc. 431+437+4381) 171 71,596 183,818 

- fiscal liabilities to the state budget (acc. 441+4423+4428+444+446) 172 2,185,840 1,614,764 

Other liabilities (acc. 451+453+455+456+457+4581+462+472+473+269+509), of which: 177 5,702,431 3,969,719 

- settlements for paid-in capital, payments to shareholders / associates, settlements of 
transactions in venture (acc. 452+456+457+4581) 

178 2,216,789 1,890,569 

- other liabilities related to natural persons and legal entities, other than public institutions (from 
acc. 462+from acc. 472+from acc. 473) 

179 3,485,642 2,079,150 

Paid-in subscribed capital (acc. 1012), (rows 186 to 189), of which: 185 76,741,980 76,741,980 

- listed shares 186 76,741,980 76,741,980 

Patents and licenses (from acc. 205) 190 0 0 

 

IX. Paid-in share capital Row  
30.06.2014 30.06.2013 

Amount % Amount % 

Paid-in share capital (acc. 1012), (rows 192+195+199 to 201): 191 76,741,980 100.0% 76,741,980 100.0% 

- owned by privately-owned entities 199 63,318,940 82.5% 61,669,855 80.4% 

- owned by natural persons 200 13,423,040 17.5% 15,072,125 19.6% 

 

IX. Expenses information Row 30.06.2014 30.06.2013 

Expenses with externally contracted collaborators (acc. 621) 168 351,701 293,585 
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Statement of Changes in Shareholders’ Equity 

All amounts are indicated in RON, unless otherwise stated 
 

Indicator (RON) 
Balance on 

Jan 1, 
2014 

Increases Decreases Balance 
on 

Jun 30, 
2014 

Total, 
of which: 

By 
transfer 

Total, 
of which: 

By 
transfer 

Subscribed capital 76,741,980 - - - - 76,741,980 

Share premium 8 - - - - 8 

Revaluation reserves 2,325,080 - - - - 2,325,080 

Statutory or contractual reserves - - - - - - 

Reserves representing the value of  

bonus shares received 
2,413,197 - - - - 2,413,197 

Reserves representing surplus from 

reevaluation reserves 
57,109 - - - - 57,109 

Legal reserves 5,800,353 - - - - 5,800,353 

Other reserves 1,441,499 150 150 - - 1,441,649 

Retained result representing profit/loss       

- retained profit - - - - - - 

- uncovered loss - - - - - - 

Result of the year       

Profit 9,484,404 5,635,982 5,635,982 9,484,404 9,484,404 5,635,982 

Loss - - - - - - 
Profit distribution (-)       

Credit balance - - - - - - 
Debit balance 446,300 - - 446,300 446,300 0 

Total shareholders’ equity 97,817,330 5,636,132 5,636,132 9,038,104 9,038,104 94,415,358 
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Cash flow statement 

All amounts are indicated in RON, unless otherwise stated 
 

Indicator (RON) 
Reporting period 

June 30,  
2014 

June 30, 
2013 

OPERATING ACTIVITY 

Net profit for the period before tax 6,708,645 4,773,606 

Adjustments for:   

Depreciation, amortization expense 332,617 335,332 

Expenses / (Revenues) for the disposal of fixed assets -2,371 - 

Expenses / (Revenues) from provisions (net) -234,760 -1,156,292 

Reclassification of investment activity -   

Interest income 
-1,378,889 -1,504,161 

Reclassification of investment activity – 

Dividend income 
-11,673 -369,360 

Other adjustments 173,593 -118,708 

Total adjustments -1,121,483 -2,813,189 

   

Operating result before changes in working capital 5,587,162 1,960,417 

   

Decrease / (increase) in receivables and other similar accounts -4,387,715 -4,543,969 

Decrease / (increase) in liabilities and other similar accounts -1,734,400 723,658 

Change in working capital -6,122,115 -3,820,311 

   

Income tax paid 522,163 -134,196 

Cash flows from operating activities -12,790 -1,994,090 

   

INVESTMENT ACTIVITY 

Payments to acquire tangible and intangible assets -495,264 -825,162 

Proceeds from sale of tangible and intangible assets 2,371 - 

Payments to acquire long-term financial assets -5,447,580 - 

Proceeds from sales of long-term financial assets 157,652  

Net proceeds/ (payments) from short-term financial assets 10,472,107 11,792,884 

Interest received from deposits 574,176 2,833,971 

Dividends received 11,673 13,915 

Cash flows from investing activities 5,275,135 13,815,608 

   

FINANCING ACTIVITY 

Dividends paid (including tax on dividends) -6,179,051 -6,260,755 

Cash flow from financing activities -6,179,051 -6,260,755 

   

Net increase/(decrease) in cash and cash equivalents -916,706 5,560,763 

Cash and cash equivalents as at beginning of period, January 1 3,291,186 3,628,248 

Cash and cash equivalents as at end of period, June 30 2,374,480 9,189,011 
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Notes to the financial statements  

All amounts are indicated in RON, unless otherwise stated 
 

1. NON-CURRENT ASSETS   

Assets 
(RON) 

Gross amounts Depreciation charges and adjustments  

Carrying 
amount 

on Jan 1, 
2014 

Carrying 
amount 

on Jun 30, 
2014 

Balance 
on  

Jan 1, 
2014 

Increases Decreases 

Balance 
on  

Jun 30, 
2014 

Balance 
on  

Jan 1, 
2014 

Depreciation 
during the 

year 

Decreases 
or 

balances 
brought 
forward 

Balance 
on  

Jun 30, 
2014 

 1 2 3 4=1+2-3 5 6 7 8=5+6-7 9=1-5 10=4-8 

Other 
intangible 

assets 
4,201,938 327,550 - 4,529,488 4,131,693 145,855 - 4,277,548 70,245 251,940 

Advance 
payments for 

intangible 
assets 

- 44,740 - 44,740 - - - - - 44,740 

Total 
intangible 

assets 
4,201,938 327,290 - 4,574,228 4,131,693 145,855 - 4,277,548 70,245 296,680 

Land 3,344,100 - - 3,344,100 - - - - 3,344,100 3,344,100 

Technical 
equipment 

and 
machinery 

6,646,785 3,628 - 6,650,413 5,838,744 148,114 - 5,986,858 808,041 663,556 

Other 
equipment 

and furniture 
1,054,641 119,346 - 1,173,987 665,801 38,649 - 704,450 388,840 469,537 

Total 
tangible 
assets 

11,045,526 122,974 - 11,168,500 6,504,545 186,763 - 6,691,308 4,540,981 4,477,193 

Interest in 
subsidiaries 

26,573,467 - - 26,573,467 342,141 - - 342,141 26,231,326 26,231,326 

Securities 
and other 
long-term 
financial 

instruments  

1,437,754 - - 1,437,754 79,645 92,116 73,826 97,935 1,358,109 1,339,819 

Other 
financial 
assets 

29,315,934 6,101,406 - 35,417,340 - - - - 29,315,934 35,417,340 

Total 
financial 
assets 

57,327,155 6,101,406 - 63,428,561 421,786 92,116 73,826 440,076 56,905,369 62,988,485 

Total non-
current 
assets 

72,574,619 6,596,670 - 79,171,289 11,058,024 424,733 73,826 11,408,931 61,516,595 67,762,358 
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a) Tangible and intangible assets 

Tangible and intangible assets recognized in the financial statements as of June 30, 2014 meet the requirements 
of the Accounting regulations complying with Directive IV of the European Economic Community applicable for 
authorized entities, as regulated and monitored by the FSA. 

Assets are recognized according to the requirements of the general framework for the drawing up and 
presentation of financial statements if: 

 the generation of future economic benefits is possible; 

 the cost of the asset is higher than the limit stipulated by legal requirements; 

 the asset is used during a period longer than 1 year and is used for the delivery of services. 

The valuation base used for accounting records is the historic cost minus the cumulated adjustments and the fair 
value for the land. The items removed from tangible assets are recognized at their carrying amount on the 
operation date. In 1H 2014, the Bucharest Stock Exchange registered investments in non-current assets 
amounting to RON 495,264 according to the investment plan approved by the General Shareholders Meeting. 

b) Financial assets 

The Company’s financial assets as at June 30, 2014, are detailed below: 

Indicator (RON) 
Balance on 
Jan 1, 2014 

Increases Decreases 
Balance on 

Jun 30, 2014 

Depozitarul Central S.A. 

(Central Depository) 
22,656,932 - - 22,656,932 

Casa de Compensare București S.A. 

(Bucharest Clearing House) 
3,651,494 - - 3,651,494 

Fondul de Compensare a Investitorilor S.A. 

(Investors’ Compensation Fund) 
215,041 - - 215,041 

Fundația Institutul de Guvernanță Corporativă a BVB 

(BVB Corporate Governance Institute Foundation) 
50,000 - - 50,000 

Adjustments for the impairment of interest held in 

subsidiaries 
-342,141 - - -342,141 

I) Total financial assets in subsidiaries 26,231,326 - - 26,231,326 

Casa Romana de Compensație Sibiu 

(Romanian Compensation House, Sibiu) 
209,250 - - 209,250 

Bursa BVC Chișinău (Chisinau Stock Exchange) 19,342 - - 19,342 

Shares held in international entities – value before 

depreciation adjustments 
1,209,162 - - 1,209,162 

Total financial assets in entities outside the group (entry 
value) 

1,437,754   1,437,754 

Adjustments for the impairment of the shares held in 
international entities (-) 

-79,645 -92,116 73,826 -97,935 

II) Total financial assets in entities outside the group 
after adjustments 

1,358,109 -92,116 73,826 1,339,819 

III) Long-term bonds 29,307,297 6,101,406 - 35,408,703 

IV) Other financial assets 8,637 - - 8,637 

TOTAL 56,905,369 6,009,290 73,826 62,988,485 
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The accounting value of shares held by BVB in several international entities amounted to RON 1,209,162 on June 
30, 2014 and had a fair value of RON 1,111,227. These investments were made for financial revenues, without 
any intervention in the management of these companies. The investments in shares of international entities are 
unchanged since the beginning of the year, as follows: 

Indicator (RON) 
Accounting value  

on Jan 1, 2014 
Increases Decreases 

Accounting value  
on Jun 30, 2014 

Fair value on 
Jun 30, 2014 

London Stock Exchange 253,564 - - 253,564 253,564 

Australian Stock Exchange 54,186 - - 54,186 51,940 

Deutsche Borse 180,180 - - 180,180 156,715 

NASDAQ OMX Group 178,693 - - 178,693 178,693 

CME Group 71,128 - - 71,128 57,186 

Bolsas y Mercados Espanoles 216,252 - - 216,252 215,815 

Intercontinental Exchange 255,159 - - 255,159 197,314 

Total 1,209,162 - - 1,209,162 1,111,227 

 

The interest rates for government bonds were 4.50% for RON-denominated bonds, 2.38% for EUR-denominated bonds and 

4.55% for USD denominated bonds. 

c) Depreciation charges and adjustments of tangible and financial assets   

The depreciation schedules and calculation methodology were established according to the provisions of 
Government Decision no. 2139/2004 approving the Catalogue on the classification and normal operation period of 
fixed assets and according to the accounting policies adopted by BVB. Depreciation is recognized in the profit and 
loss account; depreciation is calculated on a straight-line basis.  

Financial assets are indicated in the balance sheet at their entry value less the accumulated adjustments for value 
losses. During the first half of 2014, as the market value increased for certain shares held by BVB in international 
entities, reductions of some adjustments for value losses were registered and revenues were recognized; 
adjustments declined since the beginning of the year to a total value of RON 440,076 (June 30, 2013: RON 
224,955) on June 30, 2014. The adjustments amount includes the adjustment for impairment of Casa de 
Compensare Bucuresti S.A. (RON 342,141). The fair value of investments in non-affiliate entities reached RON 
1,111,227 (June 30, 2013: RON 1,013,981). The adjustments for the depreciation of the financial assets during 
the first half of 2014 are presented below: 

Indicator (RON) 1H.2014 1H.2013 

Balance on Jan 1 421,786 343,946 

Increase of the adjustment for the depreciation of financial assets 92,116 35,338 

Adjustment for the depreciation of financial assets brought forward -73,826 154,329 

Balance on Jun 30 440,076 224,955 

2. PROVISONS FOR RISKS AND EXPENSES 

In the first half of 2014, provisions for holidays not taken in 2013 and the provision for the remuneration of the 
members of the Board of Governors, cumulating RON 234,760 were reversed. The balance at June 30, 2014, is 
RON 134,746. 
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3. PROFIT DISTRIBUTION 

Not applicable 

4. ANALYSIS OF OPERATING PROFIT/LOSS 

During 1H 2014, the Bucharest Stock Exchange registered net sales of RON 13,093,976, up by 47.2% compared 
to the year-ago period. The significant increase in sales was determined on the one hand by improved trading 
activity, given the higher visibility gained due to various measures to stimulate liquidity, and on the other hand due 
to the higher revenues from public offers run through the stock exchange, including revenues from the largest IPO 
executed ever at BVB, i.e. Electrica. 
 

Indicator (RON) 1H.2014 1H.2013 

1. Net sales, out of which: 13,093,976 8,897,364 

Revenues from current activity 13,093,976 8,897,364 

2. Other operating revenues 110,862 58,001 

3. Expenses with raw materials 76,613 63,971 

4. Third party expenses for energy and water 74,518 88,686 

5. Personnel expenses 3,405,489 3,615,705 

6. Adjustments of tangible and intangible assets 332,617 -683,688 

7. Adjustment of current assets 0 8,418 

8. Other operating expenses 3,666,209 3,446,136 

9. Provision adjustments -234,760 -137,272 

10. OPERATING RESULT profit/(loss) 

10=1+2-3-4-5-6-7-8-9 
5,884,152 2,553,409 

 
Other operating expenses, amounting to RON 3,666,209 for the first six months (June 30, 2013: RON 3,446,136), 
mainly include expenses with third party services – RON 737,993, taxes and duties – RON 602,738, contributions 
to international organizations and auditors’ fees – RON 161,687, rent – RON 442,801, expenses with externally 
contracted collaborators – RON 351,701, expenses with marketing and advertising – RON 506,947, repair and 
maintenance expenses – RON 221,778. 
 
The operating result on June 30, 2014 is a profit amounting to RON 5,884,152, higher by 130% compared to the 
operating result of the year-ago period. 
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5. RECEIVABLES AND PAYABLES 

a) Receivables 

Initial recognition 

Receivables are recognized according to the provisions of the Accounting regulations in compliance with Directive 
IV of EEC applicable for authorized entities, as regulated and monitored by the Financial Supervisory Authority, at 
cost. 
 
Subsequent measurement 

Receivables are measured at cost less any value adjustments. Receivables (and payables) in foreign currency on 
June 30, 2014, are measured at the exchange rate applicable at the end of June (RON/USD 3.2138 and 
RON/EUR 4.3870), the difference of exchange rate being recognized as revenue or expense, as the case may be, 
according to the Accounting regulations in compliance with Directive IV of EEC applicable for authorized entities, 
as regulated and monitored by the Financial Supervisory Authority. 
 
Receivables statement on June 30, 2014: 

Receivables (RON) 
Balance on  

June 30, 2014 
Gross value 

Due date 

Below 1 year More than 1 year 

Trade receivables i) 6,200,280 6,200,280 - 

Receivables related to affiliates ii) - - - 

Other receivables iii) 3,758,323 3,758,323 - 

Depreciation adjustments -461,319 -461,319 - 

Total receivables 9,497,284 9,497,284 - 

Prepaid expenses iv) 149,397 149,397 - 

Total 9,646,681 9,646,681 - 

 

On June 30, 2014, BVB’s receivables amounted to RON 9,646,681, higher by RON 4,225,797 compared to the 
beginning of the year (January 1, 2014: RON 5,420,884), due to higher trade receivables given the more intense 
trading activity. 

i) Trade receivables 

Trade receivables, of RON 5,738,961 (net of depreciation adjustments), account for 59.5% of total receivables. 
They are mainly receivables related to the services provided by BVB. Trade receivables are mainly related to 
invoiced services (provided in June 2014) to brokerage companies, as well as to invoiced services to the 
companies listed on the stock exchange and to other clients: fees for maintenance to trading, fees charged for the 
use of an additional terminal, on-line data vending, fees charged for the index license, fees charged for data 
dissemination and others. The adjustment of doubtful receivables remained unchanged compared to the 
beginning of the year, at RON 461,319. 
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ii) Receivables related to affiliate entities 

Not applicable. 

iii) Other receivables 

Other receivables amounting to RON 3,758,323 are receivables registered according to the provisions of 
Regulation no. 7/2006, as subsequently amended, representing the amounts changed by the regulatory authority 
of the buy trades executed at the Bucharest Stock Exchange (RON 2,609,822), receivables representing interest 
earned on bank deposits maturing after June 30, 2014 (RON 448,195), RON 346,532, representing dividends to 
be distributed from BVB’s 2013 result by the Central Depository and other receivables (RON 353,774).  

iv) Prepaid expenses 

Prepaid expenses amounting to RON 149,397 (January 1, 2014: RON 175,058) mainly represent amounts paid 
for insurance and maintenance for equipment, premiums for directors liability insurance, to be liquidated at the 
end of the invoice period. 

Short-term financial investments 

Short term financial investments in 1H 2014 are bank deposits in RON and foreign currencies. 

Short-term financial investments on June 30, 2014 and January 1, 2014 respectively are presented below:  

Indicator (RON) January 1, 2014 June 30, 2014 

Investments in short-term deposits 35,119,284 23,687,863 

Total short-term financial investments 35,119,284 23,687,863 

Returns of short term deposits are between 3.35%-4.75% for RON-denominated deposits, 1.82%-2.2% for EUR-
denominated deposits and 1.8% for USD-denominated deposits. 
 
Cash and bank accounts 

Cash and cash equivalents in bank accounts on June 30, 2014, amounted to RON 2,374,480 (January 1, 2014: 
RON 2,331,872).  

b) Payables 

Initial recognition 

Payables are recognized according to the provisions of the Accounting regulations in compliance with Directive IV 
of EEC applicable for authorized entities, as regulated and monitored by the Financial Supervisory Authority, at 
cost. 
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Payables statement on June 30, 2014: 

Indicator (RON) 

Due date 

Balance on June 
30, 2014 

Below 1 year 
Between 1 

and 5 years 
Above 5 

years 

Trade payables i) 601,518 601,518 - - 

Other payables, including tax payables and  

other payables to the social security budget ii) 
7,698,542 7,698,542 

 

- 

 

- 

Total payables 8,300,060 8,300,060 - - 

Deferred income iii) 621,218 621,218 - - 

Total 8,921,278 8,921,278 - - 

 

BVB’s payables on June 30, 2014, amounted to RON 8,921,278, higher by RON 2,719,479 compared to the 
beginning of the year (January 1, 2014: RON 6,201,799), as dividends payable to BVB’s shareholders and 
amounts payable to the state budget (due in July 2014) were registered. 

i) Trade payables 
 

Trade payables worth of RON 601,518 (January 1, 2014: RON 667,357) are mainly payables to local suppliers, 
some with maturity in less than 30 days, but not due on the reporting date.  
 
ii) Other payables 

 
Other payables, including payables to the state budgets due in less than 1 year, amount to RON 7,698,542 

(January 1, 2014: RON 4,872,347) and are detailed below: 

 obligations to BVB’s personnel, to the state budget and the social security budget, including the 
withholding tax for dividends paid and the corporate income tax – RON 2,527,602; 

 obligations to BVB’s shareholders, representing dividends from previous years unpaid on June 30, 2014 – 
RON 2,216,789; 

 other obligations – RON 2,954,151, representing mainly the amounts charged by the regulatory authority 
to brokerage companies (RON 2,864,424). 

 
iii) Deferred income 

 
Deferred income on June 30, 2014, amounting to RON 621,218 (January 1, 2014: RON 662,095) represents 
annual maintenance fees charged to listed issuers but not due on the reporting date. 
 

6. ACCOUNTING POLICIES, PRINCIPLES AND METHODOLOGIES 

6.1. Background information 

The financial report of June 30, 2014 was drawn up according to the provisions of the Accounting rules complying 
with Directive IV of EEC applicable to authorized entities, as regulated and monitored by the Financial Supervisory 
Authority (Directive IV of EEC), as approved by Order of the chairman of the National Securities Commission no. 
13/2011, as well as according to the following: 

 Accountancy Law no. 82/1991, republished, as subsequently amended; 
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 Rule no. 5/2006 on the half-yearly accounting reporting system of entities regulated and monitored by the 
Financial Supervisory Authority, as subsequently amended; 

 Other legislation on financial reporting and accounting. 
 

Other regulations specific to the activity performed include: 

 the Capital Market Law no. 297/2004; 
 the Company Law no. 31/1990 republished, as subsequently amended. 

 
The financial report of June 30, 2014 refer to BVB’s individual financial reports. The half-yearly financial 
statements were prepared based on the trial balance resulted after applying the specifications included in the 
Accounting rules applicable to entities, as regulated and monitored by the FSA. These individual financial 
statements were not drawn up to reflect the Company financial position, operating results and cash flows 
according to the International Financial Reporting Standards (IFRS). 

6.2 Principles underlying the drawing up of the individual financial statements  

The half-yearly financial reports were prepared based on historic costs according to the provisions of Regulation 
no. 4/2011 approved by Order of the NSC Chairman no. 13/2011 on Accounting Rules according to Directive IV of 
the European Economic Community applicable to authorized entities, as regulated and monitored by FSA. The 
financial reports herein are drawn up in compliance with the accrual-based accounting principles. Thus, the effects 
of transactions and other events are recognized upon occurrence, registered in the accounting records and 
reported in the associated periods. The accounting principles underlying the drawn up financial reports are 
presented below. 
 
 The going concern principle – implies that the company will continue to operate under normal circumstances in 

a foreseeable future, without any significant downsizing; 
 The consistency of preparation principle – implies the use of the same rules for the transaction valuation and 

registration in the accounting records, thus ensuring comparability of financial information over time;  
 The prudence principle – all value adjustments due to any depreciation of the asset value, as well as all 

foreseeable obligations and potential losses arising during the reporting period, during the year that ended or 
during a previous year are registered in accounting records; 

 The matching principle – implies that all revenues and expenses associated to the financial year are 
registered, irrespective of the date of the collection or payment of such revenues and expenses; 

 The separate valuation of assets and liabilities principle – implies the separate valuation of asset and liability 
items; 

 The intangibility principle – the opening balance sheet of each financial year matches the closing balance 
sheet of the previous financial year; 

 The non-compensation principle – the value of asset items is not set off against the value of liability items, and 
revenues are not set off against expenses, except for the cases in which setting off of assets against liabilities 
is permitted by Order of NSC no. 13/2011; 

 The economic over legal prevalence principle – the information indicated in financial statements reflects the 
economic reality of events and transactions made and not only their legal status; 

 The principle of the significance threshold – any item of significant value is presented separately in the 
financial statements. 
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6.3. Accounting policies 

a. Use of estimates 
Drawing up the financial statements according to the Accounting regulations in compliance with Directive IV of 
EEC requires the management to make estimates and use hypotheses which affect the reported values of assets 
and liabilities, the presentation of assets, contingent payables on the reporting date and the expenses reported for 
the respective period. 
 
b. Going concern 
The financial statements are drawn up based on the going concern principle which implies that the company will 
continue its activity in the foreseeable future. 
 
c. Transaction conversion in foreign currency  
The functional currency used for the presentation of the half-yearly statements is RON; transactions in foreign 
currency are registered at the exchange rates valid on the transaction date. Any gains and losses resulting from 
the transaction settling and the conversion of the monetary assets and liabilities expressed in foreign currency are 
recognized in the profit and loss account of the year in progress. The balance of the assets and liabilities in foreign 
currency is converted in RON at the exchange rate communicated by NBR, valid at the end of the report period, 
as follows: 

 December 31, 2013: RON 3.2551/USD and RON 4.4847/EUR; 

 June 30, 2014: RON 3.2138/USD and RON 4.3870/EUR.  
 
d. Tangible assets 

Recognition and initial measurement 

Tangible assets are initially recognized at the acquisition price which represents the purchase price or the value 
established through the purchase contract. Asset items are registered in accounting records at the acquisition cost 
or at the fair value for other entries than those based on acquisition, as the case may be.  
 
Measurement at the reporting date 

Tangible assets are presented at the acquisition cost less the accumulated depreciation and value adjustments to 
the fair value for land owned. The value subject to depreciation is determined after deducting the residual value; if 
the residual value is insignificant, it shall not be taken into account for depreciation purposes. Tangible assets are 
depreciated during their estimated useful life from the moment they are commissioned so that their cost should be 
reduced by the expiration of the useful life taken into account, as follows: for technical installations and machinery: 
3 - 20 years, for other equipment and furniture: 2 - 15 years. The quotas and useful life of tangible assets were 
established according to the classification and normal operation cycles of fixed assets approved by Government 
Decision no. 2139/2004. Land is not subject to depreciation as its useful life is unlimited. 
 
Subsequent expenses 

The expenses for the repair or maintenance of the fixed assets made in order to restore or maintain the value of 
these assets are recognized in the profit and loss account on the date they are made, while the expenses incurred 
in order to improve the technical performance are capitalized and depreciated during the remaining depreciation 
period of the respective fixed asset. Gains and losses generated by the sale of tangible assets are determined by 
comparing them to their accounting value and they are taken into account when determining the operating profit. 
Accounting records for non-current asset are kept separately for each category and item. 
 



BUCHAREST STOCK EXCHANGE 
 

33 / HALF-YEARLY REPORT AS OF JUNE 30, 2014 

 

e. Intangible assets 

Intangible assets include software and licenses for the use of software.  
 
Initial recognition 

Intangible assets are initially recognized at acquisition price which represents the purchase price or the value 
established through the purchase contract. 
 
Amortization 

Amortization is recognized in the profit and loss account based on the straight-line depreciation method during the 
estimated useful life of the respective intangible asset. Intangible assets are amortized from the date the asset is 
ready for use. The useful life for software and licenses is between 1 and 5 years. 

Measurement at the reporting date  

Intangible assets are recognized at the reporting date at cost less accumulated amortization and adjustments. 
 
Subsequent expenses 

Subsequent expenses for intangible assets are capitalized only when future economic benefits are expected for 
the respective asset. All other expenses are registered under the profit and loss account when made. 

f. Adjustments for asset loss of value 

The accounting value of the Company’s assets is reviewed every time the balance sheet is drawn up in order to 
determine the existence of any impairment. If such impairment is determined, the recoverable value of the 
company’s asset is estimated. An impairment loss is registered if the accounting value of the asset exceeds its 
recoverable value. The write-off is recognized in the profit and loss account. The impairment loss can be reversed 
if there has been a change in the circumstances existing when the recoverable value was established. The 
reversal of the impairment loss can be made only if the net asset value does not exceed its net historical 
accounting value, taking into account the depreciation and without considering the previous impairment. 

g. Financial instruments 

Financial instruments include the following: 

 cash and cash equivalents; 
 financial assets (shares held in affiliate entities and other investments held as financial assets); 
 short-term investments, including securities under repurchase agreements; 
 trade receivables and payables; 
 long and short-term payables. 

 

Recognition 

The Company recognizes financial assets on the date they of their transfer (settlement date). Financial assets are 
initially recognized at cost. Operations under repurchase agreements involve bank placements, guaranteed by 
state securities. Securities under repurchase agreement have a fixed due date and are registered as short-term 
financial investments initially at the acquisition price. 
 
 



BUCHAREST STOCK EXCHANGE 
 

34 / HALF-YEARLY REPORT AS OF JUNE 30, 2014 

 

Measurement 

After the initial recognition, fixed income securities are measured using the daily recognition of the interest 
associated to the period starting with the date when the investment was made. Long-term securities are measured 
at their historical cost less any adjustments for loss of value. Trade receivables are registered at their estimated 
realizable value. Doubtful clients are measured by analyzing all existing balances at the end of the period. If bad 
debts are identified, value adjustments are recorded in the year of their identification as such. Upon registering 
short-term investments in the Company records, including securities under repurchase agreements, measurement 
is made at acquisition cost plus the accumulated return on the balance sheet date, less any principal and interest 
received. The depreciation against expenses of the investments held as current assets at the end of the period is 
recognized as adjustment for loss of value. 
 
Derecognition 

Financial assets are derecognized when the Company loses the control of the contractual rights for the respective 
asset. The Company loses control if it obtains the right on the benefits specified in the contract, if the rights expire 
or the company waives them. Financial debt is recognized when the obligation specified in the contract is fulfilled, 
canceled or expired. Derecognition of sold financial assets is effected on the settlement date or on the date of the 
transfer of property. The gain or loss made at derecognition is calculated based on the historic cost of the financial 
asset and it is recognized in the profit and loss account. The company uses the weighted average cost method to 
determine the cost of the financial assets. 

h. Cash and cash equivalents 

In order to draw up the cash flow statement, the cash and cash equivalents include existing cash in bank 
accounts and petty cash. Interest received or paid is classified as cash flow from the investment activity. 

i. Inventories 

The inventories are estimated at cost or the net realizable value, whichever is lower. The accounting of inventories 
is kept only at their value.  

j. Provisions for risks and expenses 

The provisions for risks and expenses are recognized when the company has a legal or implied obligation resulted 
out of past events, when for the settlement of the obligation a resource outflow that include economic benefits is 
needed and when a credible estimation can be made for the value of the liability. 

k. Dividends payable 

Dividends declared before the balance sheet date are recorded as liabilities at that date. Dividends proposed or 
declared after the balance sheet date are not recorded as liabilities, but they are included in the notes to the 
financial statements. 

l. Taxes 

During 1H 2014, the Company paid a 16% corporate profit tax rate, which was also applicable in 2013. The 
calculation of the tax profit is based on the accounting result, corrected by any deductible and non-deductible 
items to which the tax percentages in force on the date the profit tax is calculated are applied. 

m. Recognition of revenues 

The accounting of revenues is kept according to the types of revenues; they are recognized according to accrual-
based accounting principles. 
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Revenues from current activity 
Revenues from the current activity include revenues from commissions charged for transactions with shares and 
fixed income securities, the fees charged for the admission and maintenance to the transaction system, revenues 
from selling stock exchange information and other revenues. These are recognized according to the matching 
principle, taking into account the period in which the services were provided by the company. 
 
Revenues from dividends 
Revenues from dividends are recognized in the current financial year, after the date of the the General 
Shareholders’ Meeting of the companies in which equity investments were made, in line with the GSM resolutions 
regarding the dividend distribution. 
 
Revenues from interest rates, commissions and other similar revenues 
These revenues are recognized according to the matching principle, taking into account the interest due according 
to the contract terms during the respective year, if it is certain that such interest will be actually earned on the due 
date. Revenues from securities under repurchase agreements are recognized based on the return on investments 
calculated on the date of their establishment. 

n. Recognition of expenses 

Accounting of expenses is kept according to the types of expenses, their nature or destination. Operating 
expenses are registered on the date of their occurrence. The costs incurred for the interest associated to potential 
loans are registered on the date of their occurrence under the expense account. 
 

7. SHAREHOLDING STRICTURE AND FINANCING SOURCES 

The share capital on June 30, 2014 was unchanged compared to the beginning of the year; it amounted to RON 
76,741,980, consisting of 7,674,198 shares with a nominal value of RON 10/share. The shareholders’ structure on 
June 30, 2014 is presented below: 
 

 Number of shares % of the share capital 

Legal entities 6,331,894 82.51 

Natural persons 1,342,304 17.49 

Total 7,674,198 100.00 

According to the provisions of article 129, paragraph 1, of the Capital Market Law no. 297/2004, no shareholder of 
a market operator can hold directly or indirectly more than 5% of the total number of voting rights. Also, according 
to BVB’s Bylaws, the subscription, acquiring and holding of Company shares shall comply with the requirement 
that no shareholder can hold directly or indirectly more than 5% of the total number of voting rights. On June 30, 
2014 BVB had no significant shareholders and it did not hold any of its own shares. 

8. INFORMATION ON EMPLOYEES, ADMINISTRATORS AND DIRECTORS 

Indicator 
Number of employees 

June 30, 2014 
Number of employees 

June 30, 2013 
Change 

Total number of employees, out of which: 44 57 -13 

Higher education personnel 43 55 -12 

Secondary education personnel 1 2 -1 
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The number of employees on June 30, 2014 was 44, including those with suspended contracts, according to the 
law. From the total of 44 employees, 1 persons had their individual labor contract suspended according to the law. 

The Board of Directors ensured the management of the Company, with the following members: 

 Mr. Lucian Claudiu Anghel   President 

 Mr. Pompei Lupsan     Vice-President 

 Mr. Dan Paul    Vice-President 

 Mr. Robert Pană     Secretary General 

 Mr. Stere Farmache    Member 

 Mr. Octavian Molnar   Member 

 Mrs. Narcisa Oprea    Member 

 Mr. Valerian Ionescu   Member 

 Mr. Matjaz Schroll     Member 
 

The executive management was ensured by: 

 Mr. Ludwik Sobolewski   General Manager – starting with 21 August 2013 

 Mr. Alin Barbu  Deputy General Manager 

 Mrs. Anca Dumitru     Deputy General Manager 

 Mr. Virgil Stroia     Financial Manager 

 Mr. Călin Macedon     Operations Manager 

 Mrs. Ileana Botez    Communication and Marketing Director 
 

During the report period, the following expenses were registered: 

  expenses with salaries       RON 2,617,285 

out of which: 

o expenses with management salaries    RON 1,076,966  

 social security expenses      RON 748,457 

 expenses with meal tickets      RON 39,747 

 expenses with the allowances of the BoG 

and Special Commissions members     RON 351,701 (gross amount) 

 

The Company has no contractual obligations on the administrators' behalf and has not paid any advances or 
loans to its managers or administrators. Also, the company has no future obligations such as guarantees granted 
on administrators' behalf, BVB pays its contribution to the state pension fund, health fund, unemployment fund, on 
a monthly basis, in its employees’ accounts, according to the percentages stipulated by the legislation in force. 
During the report period the Company has not made any contributions on behalf of its employees to optional 
pension schemes and no costs have been incurred for the voluntary health insurance premiums; it only made 
contributions to the national pension/health system, according to the legislation in force. 
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9. MAIN FINANCIAL INDCATORS AS OF JUNE 30, 2014 

 
Indicator Calculation formula Value  
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 Current ratio Current assets / Current liabilities 4.28 times 

Acid test ratio 
(Current assets - Inventories) / 

Current liabilities 
4.28 times 

Debt-to-equity ratio (Borrowed capital / Equity)*100 BVB has no borrowings 
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Accounts receivable turnover 
(Average receivables balance /  

turnover)*181 days 
55.6 days 

Accounts payable turnover 
(Average supplier balance / 

turnover)*181 days 
8.8 days 

Non-current asset turnover Net sales / Non-current assets 0.19 times 

Asset turnover Net sales / Total assets 0.13 times 

Financial leverage Total liabilities / Shareholders’ equity 0.09 times 
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Operating margin Operating profit / Net sales*100 44.9% 

EBITDA margin EBITDA / Net sales*100 47.5% 

Net margin Net profit / Net sales*100 43.0% 

Return on equity (ROE) Net profit / Shareholder’s equity*100 6.0% 

Return on assets (ROA) Net profit / Total assets*100 5.4% 

M
ar

ke
t 

in
d
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at

o
rs

 

Earnings per share Net profit / No. of shares RON 0.73 

Market capitalization Market price * No. of shares RON 228,767,842 

Book value per share Shareholder’s equity / No. of shares RON 12.30/share 
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10. OTHER INFORMATION 

A. Information on the Company 

On June 21, 1995, the Bucharest Stock Exchange was established as a public autonomous institution by Decision 
D20, on the grounds of Law no. 52/1994. Until it became a joint stock company, BVB was operated according to 
the provisions of Law no. 52/1994 and of GEO no. 28/2002, as a public institution with non-patrimonial purpose, 
financed from its own sources. On July 15, 2005, by court decision no. 12270/SC/2005 delivered on file no. 
531497/SC/2005, the application for the reorganization of BVB by change of its legal status into a joint stock 
company with no patrimonial liquidation and without the cessation of the activity performed by the former public 
institution was admitted. BVB’s patrimony became according to art. 285, paragraph 1 of Law no. 297/2004 the 
patrimony of Bursa de Valori București SA (Bucharest Stock Exchange). On August 31, 2005 (reference date), 
Bursa de Valori București SA merged by absorption with Bursa Electronică Rasdaq SA the latter conveying its 
universal right on its own patrimony to the absorbing company. On May 18, 2010, NSC Decision no. 632 approves 
the BVB prospectus for the listing on the main market.  
 
The official headquarters of Bursa de Valori Bucuresti SA is located in Bucharest, no. 34-36, Carol I Blvd., floors 
13-14, district 2, Romania, Bursa de Valori Bucuresti SA has no subsidiaries. Its main activity field complies with 
CAEN code 6611 – “Administration of financial markets". 

B. Information on the relations of this institution with subsidiaries, associated companies or other 
companies in which strategic equity investments are made  

On June 30, 2014, Bursa de Valori Bucuresti SA has equity investments in the share capital of other companies, 
as shown below: 
 

 Equity investments in the share capital of Depozitarul Central SA (DC), Bucharest, no. 34-36 Carol I Blvd., 
district 2, floors 3, 8 and 9, amounting to 22,656,932 RON, which represent 69.04% of the share capital 
of DC; 

 Equity investments in the share capital of Casa de Compensare Bucuresti SA (CCB), no. 34-36, Carol I 
Blvd., 12th floor,  district 2, Bucharest, amounting to RON 3,651,494 (52.5080% of the share capital of 
CCB); 

 Contribution to the initial patrimony of the Institutul de Guvernanta Corporativa al BVB Foundation, no. 34-
36, Carol I Blvd., 12th floor, district 2, Bucharest, amounting to RON 50,000 (100%);  

 Equity investments in the share capital of Fondul de Compensare a Investitorilor SA, Bucharest, no. 34-
36, Carol I Blvd.,  district 2, Bucharest, amounting to RON 215,041 (62.45%); 

 Equity investments in the share capital of Casa Romana de Compensatie Sibiu SA amounting to RON 
209,250 (1.94%); 

 Equity investments in the share capital of Bursa BVC SRL Chisinau amounting to RON 19,341. 

Transactions with subsidiaries:   

Indicator (RON) June 30, 2014 June 30, 2013 

Operating revenues 160,306 198,788 

Revenues from dividends - 355,445 

Acquisitions of goods and services 24,094 123,783 

Balance of payables (liabilities) on June 30 100 8,993 

Balance of receivables on June 30 635,297 2,615,901 
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Operating revenues received from entities in which BVB has equity investments are based on administration and 
maintenance IT services for the equipment used for the fulfillment of the company's object of activity and revenues 
representing the quota of transactions with derivatives executed through Casa de Compensare Bucuresti 
(Bucharest Clearing House). Expenses related to subsidiaries consist of compensation, settlement and guarantee 
of the transactions traded with derivatives, administration of the risks associated to the operations on the 
derivatives market, services provided by Casa de Compensare Bucuresti (Bucharest Clearing House) and 
services provided by the Central Depository (payment of dividends to BVB’s shareholders and services for 
organizing the shareholders’ meetings). 

C. Method used for presenting asset and liability items, as well as the revenues and expenses (recorded 
initially in foreign currency) in the national currency 

The company records its asset and liability items, revenues and expenses on June 30, 2014, according to the 
Accounting rules complying with Directive IV of EEC, as follows: 

 monetary items denominated in foreign currency were reported based on the closing exchange rate of the 
reporting period; 

 non-monetary items were recorded at their historic cost and those expressed in foreign currency were 
reported based on the exchange rate applicable on the transaction date. 

D. Information on corporate profit tax 

The first 6 months of 2014 ended with a pre-tax profit of RON 6,708,645, entirely generated by the current activity; 
the corporate profit tax was RON 1,072,663, payable within the deadline set by the legal framework. The 
reconciliation between the accounting profit and the result for tax purposes in 1H 2014 vs. 1H 2013 is presented 
below: 
 

Indicator (RON) June 30, 2014 June 30, 2013 

Pre-tax accounting profit reflected in the financial    statements, 
according to the regulations in force 

6,708,645 4,773,606 

Non-taxable revenues -310,958 -2,059,380 

Non-deductible expenses according to the legislation 
in force (less the profit tax expenses) 

306,457 640,310 

Profit subject to tax 6,704,144 3,354,536 

Calculated corporate profit tax (16%) 1,072,663 536,726 

Sponsorship deducted, according to the law - - 

Corporate profit tax owed for 1H 1,072,663 536,726 

Non-taxable revenues for the first 6 months of 2014 are mainly revenues from reversal of provisions for leave 
days not taken and revenues registered from the cancelation of the adjustment for value losses of the securities 
held in listed international entities. Non-deductible expenses are expenses made for the adjustment of the 
financial assets held in international entities, expenses for the contributions to the international organizations to 
which BVB is affiliated that exceed the limit permitted by the law to be accounted as deductible expenses, 
sponsorship expenses and other expenses that do not meet the criteria for being accounted as deductible 
expenses. 

E. Sales revenues 

Net sales reached RON 13,093,976 on June 30, 2014 (June 30, 2013: RON 8,897,364), generated from services 
that represent BVB’s current activities, after deducting the taxes directly related to sales, according to the 
Accounting regulations in compliance with Directive IV of EEC.  
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F. Auditors’ fees 

During the first half of the year, expenses with auditors’ fees amounting to RON 88,724 were registered, while 
fees paid during the analyzed period reached RON 43,907.  

G. Commitments made and received – not applicable  

H. Company reserves on June 30, 2014 

The Company’s reserves amounting to RON 9,712,308 include the following: 

 Legal reserves, amounting to RON 5,800,353, established according to legal provisions in force as 5% of the 
Company’s accounting profit, up to 1/5 of the subscribed and paid share capital; 

 Reserves recorded from the bonus shares received from Central Depository amounting to RON 2,413,197;   

 Reserves representing a surplus from reevaluation reserves amounting to RON 57,109, which include the 
reevaluation reserves upon the disposal of the revalued assets; 

 Other reserves established according to the legal provisions amounting to RON 1,441,649.  

In addition, the Company registered revaluation reserves of RON 2,325,080 in 2013, resulted from the revaluation 
of the land owned in Mareșal Averescu Blvd. 

I. Litigations 

As of June 30, 2014, the Bucharest Stock Exchange was involved in the following litigations: 

 litigations through which BVB requests the opening of insolvency procedures for outstanding debtors for 
the payment of their obligations associated to the services provided by BVB. The gross value of the 
receivables owed by these debtors was fully provisioned. 

 litigations related to the recovery of outstanding receivables; 

 other litigations in which BVB is the plaintiff / respondent / third party subject to foreclosure, related to: the 
cancelation of trades, the suspension of shares for an issuer, the cancelation of legal acts, obligations to 
do (litigations with professionals). 

J.  Risk management 

Risks associated to the economic environment. Although significant progress has been made lately in the 
stabilization of the macroeconomic indicators, the international and regional context remains uncertain and can 
affect the economic and financial environment in which BVB operates. The materialization of the possible risks 
associated to the economic environment can result in the reduction of the trading activity on the markets managed 
by BVB, and consequently the reduction of BVB’s revenues.  

The Company’s management can not foresee all effects of the crisis which would have an impact on the 
Romanian financial sector or their potential impact on these financial statements. The Company’s management 
believes that it has taken all measures required for the Company’s sustainability and development under the 
current market conditions. 

Liquidity risk. The Company’s policy on liquid assets is to maintain sufficient resources in order to fulfill its 
obligations as they become due. The liquidity risk can materialize when the Company cannot fulfill its current 
obligations due to the lack of cash and equivalents (liquid assets). Taking into account the fact that a significant 
percentage of the Company’s assets consists of high level of liquid investments, the liquidity risk is low. The 
Company monitors the evolution of the level of cash & equivalents in order to meet its obligations on the date they 
become due. The assets and liabilities are analyzed based on the period remaining up to the contractual due date 
(Note 5, Receivables and payables statements). 



BUCHAREST STOCK EXCHANGE 
 

41 / HALF-YEARLY REPORT AS OF JUNE 30, 2014 

 

Credit risk. Credit risk represents an accounting loss which can be recognized if the contracting parties fail to 
fulfill their obligations. The Company is exposed to the credit risk arising out of the possible failure of its 
contracting partners to fulfill their payment obligations. However, the company management does not expect 
significant losses. 

Tax associated risk. Starting with January 1, 2007, as a result of Romania's accession to the European Union, 
the Company had to comply with EU regulations and consequently it has prepared for the application of the 
changes brought by the European legislation. The Company implemented the changes, but the manner of 
implementation remains open for fiscal audit for a 5 year period. The text interpretation and the practical 
implementation of the procedures stipulated by the new tax regulations in force could vary and there is the risk 
that in certain situations the tax authorities should adopt a different position than that of the Company. Moreover, 
the Romanian Government has a number of agencies authorized to perform the audit (inspection) of the 
companies operating on the Romanian territory. These inspections are similar to the tax audits performed in other 
countries and they can cover not only tax aspects, but also other legal and statutory issues of interest to these 
agencies. It is possible that the Company would be subject to tax inspections as new tax regulations are issued. 

K. Events subsequent to the balance sheet date 

Not applicable 

We hereby declare that no other events subsequent to the reporting period, which if not disclosed might affect the 
users’ ability to make valuations and take correct decisions, occurred. These reports were not subject to a 
financial audit. 
 
 
President,        General Manager, 

LUCIAN CLAUDIU ANGHEL      LUDWIK LESZEK SOBOLEWSKI 
 

 

Financial Manager 

VIRGIL ADRIAN STROIA 
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STATEMENT 

 

The statement herein concerns the extent to which the financial report of Bursa de Valori București SA, prepared 

on June 30, 2014, contains an accurate presentation of all significant matters related to the financial position of 

Bursa de Valori București SA as of June 30, 2014, and of the results of its operations concluded on this date 

according to the requirements of the Romanian accounting standards, namely the Accounting Law no. 82/1991, 

republished, and the Regulation no. 4/2011 on the Accounting Regulations in compliance with Directive IV of the 

European Economic Community applicable for authorized entities, as regulated and monitored by the National 

Securities Commission, approved by Order of the National Securities Commission no. 13/2011.  

We undertake responsibility for the accurate presentation of the financial reports according to the above 

mentioned lawful regulations. We confirm with full knowledge of the facts that the half-yearly financial and 

accounting report was drawn up according to the Accounting Regulations in compliance with Directive IV of the 

European Economic Community, the accountancy policies used observing the same and providing an accurate 

and true to reality image of the assets, liabilities, financial position, profit and loss account and that the report of 

the Board of Governors includes an accurate analysis of the company development and performance, as well as a 

description of the main risks and uncertainties specific to the activity carried out. 

 

President,        General Manager, 

LUCIAN CLAUDIU ANGHEL      LUDWIK LESZEK SOBOLEWSKI 
 

 

Financial Manager 

VIRGIL ADRIAN STROIA 

 

 

 

 



BUCHAREST STOCK EXCHANGE 
 

43 / HALF-YEARLY REPORT AS OF JUNE 30, 2014 

 

 

Contact 

Investor relations 

Tel: (+40)(21) 307 95 00  

Fax: (+40)(21) 307 95 19  

E-mail: ir@bvb.ro  

BVB live and recorded earnings conference calls can be found at the following link http://bvb.ro/investors/ 

The following financial report will be released on November 6th, 2014. 
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