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Subscribed and paid in share capital: RON 385,422,400  
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(Bucharest Stock Exchange BVB), London Stock Exchange (LSE) 

THIRD QUARTER REPORT 
(based on the unaudited financial statements prepared in accordance with IFRS) 

REGARDING THE ECONOMIC-FINANCIAL ACTIVITY OF 

SNGN ROMGAZ SA AS OF September 30, 2014 

(1.01.2014 – 30.09.2014) 

PRESENTATION 

SNGN Romgaz SA is a natural gas producer and supplier in Romania, and its core business 
segments are: gas exploration and production, gas supply, underground gas storage and 
electric power production. 

The nine months year to date reflect a strong operating and financial performance of the 
company.  A summary of the main indicators is described below: 

• EBITDA increased in the first nine months of 2014  by 29.98% as compared to the 
same period of 2013 (T3 2014: thousand LEI 1,917,743; T3 2013: thousand LEI 
1,475,459); 

• EPS (net profit/share) is LEI 2.89/share; 

• E&P (exploration, production): Production of natural gas recorded in the first three 
quarters of 2014  recorded a value of 4 227.9 million cubic meters, representing an 
increase of 0.71% of the production recorded in the same period of 2013, namely 4 
198.0 million cubic meters; 

• Capital Expenditure amounted million LEI 751, representing an increase of 28.73 % 
as compared to the level achieved during the same period of  2013 (million LEI 
582.6);   

• Revenues from the underground storage activity increased by million LEI 80.3, 
namely by 35.42% as compared to the same period of 2013 due to the 
implementation of new underground storage tariffs starting from April 30th 2013, in 
accordance with ANRE Order No. 26/2013;  
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• Revenues obtained from the electric power sector were in amount of million LEI 
242.9 in the nine month period ended September 30, 2014, as compared with the 
similar period of prior year of million LEI 98. 1.  

• All investment expenses and the working capital have been financed by internal 
resources. 

ORGANIZATIONAL STRUCTURE 

The Company currently operates through seven branches: 

• Natural Gas Production Branch - Mediaș; 

• Natural Gas Production Branch - Târgu Mureș; 

• Natural Gas Underground Storage Branch - Ploiești; 

• Interventions, Capital Repairs and Special Operations on Wells Branch - Medias 
(SIRCOSS); 

• Technological Transport and Maintenance Branch - Târgu Mureș (STTM);  

• Bratislava Branch; 

• Electricity Production Branch - Iernut.

SHAREHOLDER STRUCTURE 

The Shareholders’ structure as of September 30, 2014 is as follows:  

Shareholder Number of 
shares Percent % 

1 2 3 

Romanian State through the Ministry of 
Economy (Energy Department)  269,823,080 70.0071

 SC "Fondul Proprietatea" SA 38,542,960 10.0001

Legal Persons 69,209,265 17.9567

 Physical Persons  7,847,095 2.0359

 Total 385,422,400 100

Between June 18 and 23, 2014, SC “Fondul Proprietatea” SA sold a total number of shares 
of 19,243,000 both on Bucharest Stock Exchange (as shares) and on London Stock 
Exchange (as GDRs). Following such transaction SC “Fondul Proprietatea” SA continues to 
be an important shareholder, holding more than 10% of SNGN Romgaz SA’s share capital.  

BOARD OF DIRECTORS STRUCTURE MODIFICATION 

On June 13, 2014, by Resolution No. 4 of the Ordinary General Meeting of Shareholders, Mr. 
Dumitru Chisaliţă was appointed as Director of SNGN Romgaz SA for a mandate valid until 
May14, 2017. Mister Dumitru Chisaliţă was appointed for the vacancy following the 
resignation of Mister Eugen Dragoş Doroş.   
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By Resolution No. 6/July 30, 2014 of the Ordinary General Meeting of Shareholders, Mr. 
Sergiu Cristian Manea was appointed as Director of SNGN Romgaz SA for a mandate valid 
until May 14, 2017. Mr.  Sergiu Cristian Manea was appointed for the vacancy following the 
resignation of Mister Adrian Constantin Volintiru.   

Following the above mentioned modifications, the structure of the Board of Directors on the 
date of this report is as follows:  

• Aurora Negruţ; 
• Virgil Marius Metea; 
• Dumitru Chisăliţă; 
• Ecaterina Popescu; 
• Petrus Antonius Maria Jansen ; 
• David Harris Klingensmith; 
• Sergiu Cristian Manea. 

PHYSICAL INDICATORS  

The natural gas quantities produced, supplied, injected/ extracted into/from the underground 
storages (UGS) between January-September 2014, compared to the same period last year, 
are described in the table below: 

*Million cubic meter* 

*) it does not include the gas delivered to SPEE Iernut

Description Jan-Sep 2013 Jan-Sep 2014 Variation  Variation 
% 

Natural gas from internal 
production, out of which: 

4,198.0 4,227.9 29.9 0.71%

      - own gas 4,061.8 4,084.9 23.10 0.57%
     - Schlumberger (100%) 136.1 143.0 6.90 5.07%
Own technological consumption 58.2 59.8 1.60 2.75%
Internal  gas production stored in 
UGS  

700.4 464.2 (236.20) -33.72%

Internal  gas production 
withdrawn from UGS  

262.4 450.5 188.10 71.68%

Difference from conversion to  
Gross Calorific Value (GCV)  

11.8 8.0 (3.80) -32.20%

Gas delivered to Iernut  130.6 304.0 173.40 132.77%
Gas delivered from internal 
production (including 
Schlumberger 100%) *

3,559.4 3,842.4 283.00 7.95%

Gas delivered from internal 
production (excluding joint 
ventures) * 

3,423.3 3,699.4 276.10 8.07%

Gas delivered (including joint 
ventures) * 

3,562.8 3,835.3 272.50 7.65%

UGS gas extraction services  1,291.1 1,169.4 (121.70) -9.43%
UGS gas injection services  1,881.7 1,615.2 (266.50) -14.16%
Delivered import gas 237.9 72.9 (165.00) -69.36%
Commodity gas 8.6 13.5 4.90 56.98%
Delivered electricity (thou MWh) 549.6 1.215.6 666.00 121.18%



            SNGN ROMGAZ SA � Q3 Report 2014-                                                               page  - 4 - 

As compared to the previous year, gas production (extraction, deliveries) was higher. The 
extracted quantity was higher by 0.71% and the delivered production (including joint 
ventures) increased by 7,65% due to higher demand, which also required higher quantity of 
gas extracted from underground gas storages. 

The quantity delivered to SPEE Iernut was higher than last year, considering the idle period 
from February 1, 2013 to May 1, 2013 when no electricity was delivered. The electricity 
delivered during the reporting period increased by 121.18 % as compared to the previous 
year.  

ECONOMIC – FINANCIAL INDICATORS 

The individual interim financial statements of the Company have been prepared in 
compliance with the International Financial Reporting Standards adopted by the European 
Union (IFRS). For the purpose of preparing these individual interim financial statements the 
functional currency of the Company is considered to be the Romanian Leu (LEI). The IFRS 
adopted by the EU differ in certain aspects from those issued by the IASB, nevertheless, the 
differences have no effect on the individual interim financial statements of the Company for 
the respective time period.  

The individual interim financial statements have not been audited by the independent auditor 
of the Company.  

The Company’s income mainly comes from the natural gas sale activity (internal and import), 
gas underground storage services and electric power production. 

The main economic – financial indicators as of September 30, 2014, as compared to the 
indicators referring to the same period of 2013 are described in the table below: 

Summary of interim individual statement of comprehensive income as of September 
30, 2014 

Indicator 

Nine months 
ended Sep 30, 

2014 
(‘000 LEI) 

Nine months 
ended Sep 30, 

2013 
(‘000 LEI) 

Variation 
(%) 

1 2 3 4=(2-3)/3x100 

Revenue 3,286,770 2,587,049 27.05%
Cost of commodities sold 

(154,940) (337,510) -54.09%
Investment income 58,029 83,796 -30.75%
Other gains and losses (195,600) (41,345) 373.09%
Changes in inventory  30,202 140,625 -78.52%
Raw materials and consumables used (38,398) (87,742) -56.24%
Depreciation  and amortization  (568,506) (601,746) -5.52%
Employee benefit expense (323,624) (387,900) -16.57%
Finance cost (11,589) (15,289) -24.20%
Exploration expense (21,140) (24,991) -15.41%
Other expenses (751,371) (397,707) 88.93%
Other income 97,409 40,244 142.05%
Profit before tax 1,407,242 957,484 46.97%
Income tax expense (293,249) (160,594) 82.60%
Net profit 1,113,993 796,890 39.79%
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Revenue 

For the first three quarters of 2014, SNGN Romgaz SA generated revenue of thousand LEI 
3,286,770 compared to thousand LEI 2,587,049 generated for the similar period of 2013, 
resulting in increase of the revenue by 27.05%. 

The highest share of the revenue was generated by the revenue from sale of internal 
production.  

Detailed Breakdown of Revenue           
Description Nine 

months 
ended Sep 

30, 2014 
(‘000 LEI) 

Nine 
months 

ended Sep 
30, 2013 

(‘000 LEI) 

Absolute 
variation 
(‘000 LEI) 

Relative 
variation 

(%) 
1 2 3 4=2-3 5=4/3x100

Revenue from gas sale – internal 
production

2,584,126 1,866,142 717,984 38.47%

Revenue from underground gas 
storage services

307,026 226,720 80,306 35.42%

Revenue from import gas resale  104,116 354,046 (249,930) -70.59%

Revenue from sale of electric 
power  

242,941 98,102 144,839 147.64%

Other revenues 48,561 42,039 6,522 15.51%

TOTAL 3,286,770 2,587,049 699,721 27.05%

The analysis by factors of the revenue from sale of internal production during the analysed 
period as compared to the revenue of the same period of 2013 is shown below:  

Revenue from sale of internal 
production  

Nine months 
ended Sep 30, 

2013 

Nine months 
ended Sep 30, 

2014 

Ratios 

2014/2013 

      - Quantity (million m3 )    3,562.8    3,835.3 107.65%

      - Price (lei/thousand m3)     523.8     673.8 128.63%

      - Value (thousand LEI)    1,866,142.0   2,584,126.0 138.47%

Difference 2014- 2013 (thousand 
LEI)    717,984.0

Quantity influence(q1*p0-q0*p0) 
(thousand LEI)    142,765.9

Price influence  (q1*p1-q1*p0) 
(thousand LEI)    575,218.1

The revenue from sale of internal production for the period January – September 
2014, as compared to the same period of 2013 was higher by thousand LEI 717,984. The 
influences by factors are the following:  
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 - higher production sale by  7.65 % which resulted in higher revenues from sale of 
internal production by thousand LEI 142,765. The increase of gas delivery was generated by 
higher demand of beneficiaries for the scope of consumption or trading on the gas market. 

 - gas sale at a higher average price by 28. 63 % than in 2013, which had a positive 
influence on revenue increase from sale of internal production by thousand LEI 575,218.1.  

Revenue from underground gas storage services was highly influenced by the changes of 
applied underground storage tariffs starting from April 30 2013, as shown in the table below:   

Tariff component  M.U. Tariff 
(30.04.2013-
14.04.2014) 

Tariff 
(15.04.2014-
currently) 

Volumetric component 
for natural gas injection  

LEI/MWh 2.37 2.53 

Fixed component for 
capacity booking   

LEI/MWh/full 
storage cycle  

13.12 13.14 

Volumetric component 
for natural gas extraction 

LEI/MWh 1.80 1.80 

Import gas delivery volumes decreased during the first three quarters of 2014 compared to 
the same period of last year by 69.36%, as shown in the „Detailed Breakdown of Revenue” 
table from above, and these revenue decreased by 70.59% as compared to the similar 
period of 2013. The reduction in import gas delivery volumes is due to provisions of ANRE 
Order No. 24/2013 for approval of allocation methodology for domestic gas production that is 
required for coverage of regulated market consumption, according to which the gas 
producers are no longer bound to deliver domestic gas mixed with import gas. 

Revenues from electric power sale increased during the first three quarters of 2014 by 
thousand LEI 144,839 as compared to 2013.  

Cost of Commodities Sold  

For the nine months ended September 30, 2014, as compared to the same period of 2013, 
cost of commodities sold decreased from thousand LEI 337,510 to thousand LEI 154,940, 
respectively with 55.09%, mainly due to a reduction in sales of imported natural gas, and to 
the increase related to acquisition of electric power services sold to Romgaz clients.  

Investment Income  

For the reporting period the investment income decreased by 30.75%, as a result of interest 
rate revenue decrease, driven by the reduction of interest rates of the cash placed in state 
bonds and term deposits.   

Other Revenues and Losses

During the first three quarters of 2014 the Company recorded a loss of thousand LEI 195.600 
due to an impairment of receivables of thousand LEI 179,144, out of which the highest value 
is the impairment of Electrocentrale Galati receivable of thousand LEI 131,991, followed by 
the adjustment of Interagro receivable, in amount of thousand LEI 47,962. At the end of the 
reporting period, the total adjustment for Electrocentrale Galati and Interagro is thousand LEI 
176,658, and thousand LEI 261,072, respectively. The net favorable amount of the 
impairment reversal for the other clients is thousand LEI 809. The insolvency procedure for 
the client Eletrocentrale Galati was opened, by Civil Court Decision no. 603/16.06.2014 
issued by the Galati Court.  
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Changes in Inventory 

The difference between the cost of gas injected in UGSs and the cost of gas extracted from 
UGSs was higher in the first nine months of 2013 as compared to the same period of 2014. 

Depreciation and Amortization 

In the nine months ended 30 September 2014, depreciation, amortization and impairment 
expense decreased by 5.52% from thousand LEI 601,746 (September 2013) to thousand LEI 
568,506 (September 2014). This decrease was due to decrease of fixed assets and 
intangible assets depreciation and amortization by thousand LEI 121,940, and increase of 
their impairment by the amount of thousand LEI 88,700.  

Employee Benefit Expense 

For the reporting period the employee benefit expenses of thousand LEI 323,624 (where the 
capitalized costs of thousand LEI 79,947 are added) have increased as compared to the 
same period of the previous year by 4.04% mainly due to the increase in number of 
employees following the takeover of CTE Iernut on February 1st, 2013. 

Exploration expense 

For the reporting period ended September 30, 2014 the exploration expenses decreased by 
15.41% compared to the period ended September 30, 2013, due to a lower value of  
approval to abandon exploration projects.  

Other Expenses 

The breakdown by elements of costs compared with other costs is shown in the table below:  

Indicator 

Nine 
months 

ended Sep 
30, 2014 

(‘000 LEI) 

Nine 
months 

ended Sep 
30, 2013 

(‘000 LEI) 

Variation 
(2014/2013) 
(‘000 LEI) 

Variation 
(2014/2013) 

(%) 

1 2 3 4=2-3 5=4/3x100 
Electricity         14,813        74,898  (60,085) -80.22%

Royalty for gas production      204,801      159,264 45,537 28.59%

Royalty for underground 
storage 

        9,211         6,802 2,409 35.42%

Windfall tax       235,255        56,134 179,121 319.10%

Special construction tax        67,141                - 67,141 100.00%

Duties and taxes from joint 
partnerships  

24,934 6,461 18,473 285.92%

Duties and taxes          39,088  40,510 (1,422) -3.51%

Net provision expenses       (20,931)         8,171  (29,102) -356.16%

Other operating expenses      177,059       45,467 131,592 289.42%

Total      751,371      397,707 353,664 88.93%
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“Other expenses” recorded an increase of 88.93% as of September 30, 2014, from thousand 
LEI 397,707 to thousand LEI 751,371. This increase is mainly due to the expenses with other 
duties and taxes, namely: 

- Increase of  natural gas royalty costs, as a result of natural gas sale price 
increase; 

- Recording the tax on special construction in the amount of thousand LEI 67,141. 
This tax was introduced in 2014, by Government Order no. 102/2013 for the 
modification and completion of Law 571/2003 regarding the Fiscal Code and for 
the regulation of certain financial-fiscal measures; 

- Introduction starting from February 1, 2013 of the additional tax on the additional 
revenue (windfall tax) obtained as a result of deregulation of natural gas prices, 
which determined an increase of expenses of thousand LEI 179,121. 

“Net provision expenses” of thousand LEI (20,931) recorded in the nine-month period ended 
September 30, 2014 reflect the net movement of provisions during the year. In 2014, the 
provision for greenhouse gas emission certificates of thousand LEI 10,158 recorded as of 
December 31, 2013 was reversed, as the Company acquired the needed certificates. Also, in 
the net provision expenses is included the effect of the change in the decommissioning 
provision of thousand LEI (10,964). The net change in other provisions is of thousand LEI 
191. In the similar period of 2013, the Company recorded a net provision expense of 
thousand LEI 8,171, of which thousand LEI 5,438 related to greenhouse gas emission 
certificates. As of September 30, 2014 the Company does not need to acquire additional 
certificates.   

The internal electric power expenses decreased in the first nine months of 2014 as 
compared to the similar period of the previous year due to covering the largest part of own 
electric power consumption from SPEE Iernut. 

Other income 

In the nine months ended on September 30, 2014, the other income increased by thousand 
LEI 57,165, increase due to penalties applied to the clients who did not pay in due term the 
gas purchased from Romgaz.  

Income tax expense    

As of September 30, 2014, the Company recorded current income tax expense in amount of 
thousand LEI 301,794 as compared to current income tax expense of thousand LEI 216,467 
for the nine months period ended September 30, 2013.The difference up to the income tax 
value is the deferred income tax of thousand LEI 8,545 in the nine-month period ended 
September 30, 2014 (nine-month period ended September 30, 2013 – thousand LEI 55,873). 
The current income tax expense increase is mainly due to the increase of gross results 
during the first nine months of 2014, compared to the same period of last year. 

Profit for the year 

In the first three quarters of 2014, the Company's net profit increased by thousand LEI 
317,103 (39.79%) from thousand LEI 796,890 to thousand LEI 1,113,993, due to increase of 
revenue by higher percentage than the increase of expenses.  
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Summary of Statement of individual financial position as of September 30, 2014 

INDICATOR 
September 30, 

2014 
(‘000 LEI) 

Dec 31, 2013 
(‘000 LEI) 

Variation 
(%) 

1 2 3 4=(2-3)/3x100 

ASSETS 

Non-current assets 

Property, plant and equipment 5,921,138 5,767,267 2.67%

Other intangible assets 348,092        383,956 -9.34%

Associates  738             947 -22.07%

Other financial assets 76,889             76,900 -0.01%

Other non-current assets 17,445 17,093 2.06%

TOTAL NON-CURRENT ASSETS 6,364,302     6,246,163 1.89%

Current assets 

Inventories 406,781 463,946 -12.32%
Trade and other receivables 447,496 1,086,628 -58.82%
Other financial assets 1,176,356 970,664 21.19%
Other assets 162,883 146,179 11.43%
Cash and cash equivalents 1,703,842 1,563,590 8.97%

TOTAL CURRENT ASSETS  3,897,358 4,231,007 -7.89%
TOTAL ASSETS 10,261,660 10,477,170 -2.06%

Equity and Liabilities 

Capital and reserves 

Share capital 385,422      1,892,681 -79.64%

Reserves 2,111,679 1,949,600 8.31%

Retained earnings 6,919,029      5,450,493 26.94%

Total equity 9,416,130      9,292,774 1.33%

Non-current liabilities 

Retirement benefit obligation  79,241 79,241 0%

Deferred tax liabilities  137,895 146,440 -5.84%

Provisions 197,301         196,950 0.18%

Total non-current liabilities  414,437         422,631 -1.94%

Current liabilities  

Trade and other payables 119,341         202,796 -41.15%

Current tax liabilities 69,462           200,982 -65.44%

Provisions 34,786            47,316 -26.48%

Other liabilities      207,504         310,671 -33.21%
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INDICATOR 
September 30, 

2014 
(‘000 LEI) 

Dec 31, 2013 
(‘000 LEI) 

Variation 
(%) 

1 2 3 4=(2-3)/3x100 

Total current liabilities 431,093         761,765 -43.41%

Total liabilities 845,530      1,184,396 -28.61%

Total equity and liabilities 10,261,660    10,477,170 -2.06%

Non-current assets

The total non-current assets increased by 1.89%, i.e. thousand LEI 118,139. The increase is 
mainly due to procurement of tangible assets used especially in gas exploration, appraisal 
and production activity. 

Other intangible assets  

Other intangible assets decreased by thousand LEI 35,864 in the nine months period ended 
September 30, 2014, as compared to December 31, 2013, due to adjustments for 
impairment of intangible assets in progress.  

Current assets 

Current assets decreased by 7.89% due to decrease of trade receivables. 

Inventories 

The decrease by 12.32% (thousand LEI 57,165) at the end of the reporting period, is due to 
the decrease of the gas stock as a result of increased deliveries of gas from current internal 
production both to Romgaz clients and to SPEE Iernut, and the decrease of purchased 
import gas quantities. 

Trade receivables and other receivables 

Trade receivables and other receivables decreased by thousand LEI 639,132 as compared 
to December 31, 2013, due to increase of adjustments for doubtful clients and to reduction of 
accounts receivable balance as a result of lower gas consumption during the summer 
months compared to winter months.  

Cash and cash balances. Other short term financial assets 

Cash, cash equivalent and other short term financial assets increased during the reporting 
period from thousand LEI 2,534,254 (December 31, 2013) to thousand LEI 2,880,198 at the 
end of September 2014. This is due to increased value of delivered and received gas 
production.  

Equity 

Share capital 

Following the Resolution of GMS of April 28, 2014  and provisions of OMFP 1690/2012 and 
OMFP 213/2013 for the change of OMFP 1286/2012, the adjustment for hyperinflation was 
transferred to the retained earnings.  

Retained earnings 

Retained earnings increased mainly by the value of net profit made in the first nine months of 
2014 and by the transfer of the account “Share-capital adjustments” to the “Retained 
Earnings” account. In 2014 was decided the allocation of dividends in amount of thousand 
LEI 990,637. 
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Non-current liabilities 

Decrease of non-current liabilities by 1.94% is due to the decrease of deferred tax liabilities.  

Current liabilities 

Current liabilities decreased by 43.41% due to decrease of current tax liability and decrease 
of VAT obligations. 

Trade and other payables 

The decrease by 41.15% is mainly due to the fact that the beneficiaries of gas delivered by 
the Company made lower advance payments as compared to December 31, 2013. 

Current tax liabilities 

Current tax liabilities decreased by thousand LEI 131,520 due to the reduction of the tax 
base. 

Provisions 

Provisions on short term decreased mainly due to the existence in the balance of the 2013 
year-end of a provision for certificates of greenhouse gas emissions, and such certificates 
have been paid and used by SNGN ROMGAZ SA during 2014, and the provision was 
reversed. 

Other liabilities 

The VAT that is due decreased by 33.21% due to decrease of revenue from delivery of gas 
in September 2014 as compared to December 2013.  

Statement of interim individual cash flows as of September 30, 2014 (thousand LEI) 

Indicator 
Nine months 
ended Sep 30 

2014 

Nine months 
ended Sep 30 

2013 
Cash flows from operating activities 
Net profit for the year 1,113,993 796,890
Adjustments for: 
Income tax expense 293,249 160,594
Interest expense 24 25
Unwinding of decommissioning provision 11,565 15,264
Interest revenue (58,029) (83,796)
Loss on disposal of non-current assets 14,803 2,627
Change in decommissioning provision recognized in 
profit or loss, other than unwinding

(10,964) (3,924)

Change in other provisions (12,983) 12,095
Impairment of exploration assets 137,485 37,404
Exploration projects written-off 21,140 24,991
Impairment of property, plant and equipment 56,192 67,573
Depreciation and amortization 374,829 496,769
Impairment of investment in associates 220 7,039
Losses from trade receivables and other assets 179,159 60,422
Receivables reactivated - (28,941)
 2,120,683 1,565,032
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Indicator 
Nine months 
ended Sep 30 

2014 

Nine months 
ended Sep 30 

2013 

Movements in working capital: 
(Increase)/Decrease in inventory 57,104 (52,735)
(Increase)/Decrease in trade and other receivables 425,624 150,483
Increase/(Decrease) in trade and other liabilities (171,879) (134,713)
Cash generated from operations 2,431,532 1,528,067
Interest paid (24) -
Income taxes paid (433,314) (215,090)
Net cash generated by/(used in) operating 
activities 

1,998,194 1,312,977

Cash flows from investing activities 
Acquisition of investments in associates - (393)
Decrease/(Increase) in other financial assets (207,133) 411,941
Interest received 59,470 126,251
Proceeds from sale of property - (1,590)
Acquisition of non-current assets (254,271) (374,505)
Acquisition of exploration assets (469,458) (264,228)
Net cash used in investing activities             (871,392)           (102,524)
Cash flows from financing activities 
Dividends paid (986,550) (1,060,115)
Net cash used in financing activities (986,550) (1,060,115)
Net increase/(decrease) in cash and cash 
equivalents 

140,252             150,338

Cash and cash equivalents at the beginning of 
the year 

1,563,590 1,739,330

Cash and cash equivalents at the end of the year 1,703,842 1,889,668

Statement of cash flows presented above presents the cash flows for January – September 
2014 compared with the similar period of 2013, classified by type of activity: operating, 
investing and financing. Company’s Statement of cash flows is prepared using the indirect 
method, whereby net profit is adjusted for the effects of transactions of non-cash nature, any 
deferrals or accruals of cash payments or receipts from operations, past or future, and items 
of income or expense associated with the cash flows from investing or financing. 

Reconciliation of profit before taxation to cash flow generated from operating activities 
(before changes in net current assets) resulted in a net upward adjustment of thousand LEI 
713,441 for January – September 2014 compared to thousand LEI 607,548 in January – 
September 2013. 

The most important movements in cash flows were the receipts for gas delivered to the 
clients of the Company, payments for acquisition of non-current assets (thousand LEI 
254,271) and exploration assets in amount of thousand LEI 469,458, as per the investment 
plans approved by the Company. Dividends paid to shareholders during the first nine months 
of 2014, amount to thousand LEI 986,550, as compared to thousand LEI 1,060,115 paid 
during the same period of previous year. 
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INDICATORS

Item 
No. Financial Ratio Formula 

Value 
Sep 30, 

2014 

Value 
Sep 30, 

2013 

1 Current Liquidity 
Current Assets/Current 

Liabilities 9.04 9.26 

2 Gearing Ratio Loan Capital/Equity x 100 0.0 0.0 

3 
Accounts Receivables 

Turnover (days) 

Average Accounts 
Receivables/Revenue x 

270
63.01 81.26 

4 Property, Plant and 
Equipment Turnover 

Revenue/Property, Plant 
and Equipment 

0.52 0.42 

In the nine-month period ended September 30, 2014, current liquidity decreased compared 
with the similar period of previous year due to a higher increase in current liabilities than that 
of current assets. 

Between January–September 2014, SNGN ROMGAZ SA fulfilled all its financial obligations. 
At the same time, there isn’t any risk factor to impact the Company’s liquidity.  

Attached hereto are the individual interim financial statements for the period ended on 
September 30, 2014, prepared in accordance with the International Financial Reporting 
Standards (IFRS), and the statement of income and expenditures as of September 30, 2014.  

          CHAIRMAN of the     GENERAL DIRECTOR,           
     BOARD OF DIRECTORS,                                   Virgil Marius Metea                
             Aurora Negru�

                                                                                         ECONOMIC DIRECTOR, 
                                                                                                  Lucia Ionașcu 



PROFIT AND LOSS ACCOUNT ACCORDING TO ORDER 79/2014

CODE 20 JANUARY-
SEPTEMBER 2014 

Reporting period

Indicators 
rw 
no 

PREVIOUS 
YEAR 

CURRENT 
YEAR 

2013 2014 

A B    1    2 

1  Net turnover (rw. 02 +03+04+05+06) 01 2,587,049,559 3,286,768,465

Production sold (acc. 
701+702+703+704+705+706+708) 

02 2,226,133,616 3,155,139,646

  Sale of goods purchased for resale (acc. 707) 03 360,915,943 131,628,819

2 
Revenues related to the 
costs of production in 
progress (acc. 711 +712)  

Balance C 06 140,625,157 30,202,356

3 
Revenues from own work capitalised and real estate 
investment (rw 09+10) 

08 140,082,076 209,857,008

4 Own work capitalised (acc.721+722) 09 140,082,076 209,857,008

11 Other operating revenues (acc. 758+7419) 16 40,478,318 97,564,000

OPERATING REVENUES - TOTAL                                                                                       
(rw.01 + 06 - 07 + 08 + 11 + 12 + 13 + 14 + 15 + 16) 17 2,908,235,110 3,624,391,829

12 a) Raw materials and consumables expenses (acc. 
601+602-7412) 

18 117,279,589 123,744,792

Other expenses for materials  (acc. 603+604+608) 19 29,489,041 33,839,855
b)Other external expenses (electricity and water) 
(acc. 605 – 7413) 

20 74,897,785 15,298,828

c) Goods for resale (acc 607) 21 338,013,278 154,939,116

Trade discounts received (acc.609) 22 503,738 0

13 Personnel expenses (rw.24+25), out of which: 23 388,169,349 390,955,020
a) Salaries and indemnifications *1) 
(acc.641+642+643+644-7414)  

24 298,291,059 296,345,730

b) Social security contributions (acc. 645 – 7415) 25 89,878,290 94,609,290
14 a) Adjustments of non-current assets, real estate 

investments and biological assets (rw.27-28) 26 601,745,987 601,775,641



a.1) Expenses (acc.6811+6813+6816+6817) 27 601,745,987 607,906,119

a.2) Revenues ((acc.7813+7816) 28 0 6,130,478
b) Adjustments related to current assets (rw.30-
31) 29 31,480,551 179,158,367

b.1) Expenses (acc.654+6814) 30 713,430,573 179,181,774

b.2) Revenues (acc.754+7814) 31 681,950,022 23,407

15 Other operating expenses (rw.33 la 41) 32 423,312,297 783,171,304

15.1 Third party services (acc.611+612+613+ 
614+621+622+623+624+625+626+627+628-7416) 33 92,275,325 78,944,809

15.2 Other taxes, duties and similar expenses (acc. 
635) 

34 269,170,626 581,202,830

15.3 Environment protection expenditure (acc.652) 35 186,334 22,330,032
15.9 Other expenses (acc. 
6581+6582+6583+6585+6588) 

41 61,680,012 100,693,633

Adjustments related to provisions  (rw.43 - 44) 42 8,171,421 -20,929,830

Expenses (acc.6812)  43 13,838,632 1,965,419

Revenues (acc.7812) 44 5,667,211 22,895,249

OPERATING EXPENSES -TOTAL (rw.18 TO 21 - 22 +  23 + 
26 + 29 + 32 + 42) 45 2,012,055,560 2,261,953,093

OPERATING PROFIT OR LOSS  

- Profit (rw.17 - 45) 46 896,179,550 1,362,438,736
20 Foreign exchange gains 

(acc 765) 52 5,919,686 790,584

21
Interest income (acc.766 *) 53 83,796,010 58,029,202

22 Other financial revenues 
(acc.7615+764+767+768) 

55 156,792 122,361

FINANCIAL REVENUES - TOTAL 
(rw.48+49+50+51+52+53+55) 56 89,872,488 58,942,147

23
Adjustments related to long term financial 
investments and current financial investments (rw. 
58-59) 

57 7,038,012 220,212

24 Expenses (acc. 686) 58 7,038,012 220,212

26 Interest expenses (acc.666*-7418) 62 24,522 23,846

27
Other financial expenses 
(acc.663+664+665+667+668) 

64 21,506,613 13,894,991

FINANCIAL EXPENSES - TOTAL (rw. 57+60+61+62+64) 65 28,569,147 14,139,049

FINANCIAL PROFIT OR LOSS 

- Profit (rw. 56-65) 66 61,303,341 44,803,098

TOTAL REVENUES (rw. 17+56) 68 2,998,107,598 3,683,333,976

TOTAL EXPENSES (rw. 45+65) 69 2,040,624,707 2,276,092,142



*) accounts to be allocated according to the nature of the respective items. 

*1) this row includes also the externally contracted manpower rights, established in accordance with 
labor legislation, which are taken from debit side of account 621 “Externally contracted manpower”, 
analytical account “Externally contracted physical persons”.  

28 GROSS PROFIT OR LOSS 

- Profit (rw.68-69) 70 957,482,891 1,407,241,834

29 Income tax (acc. 691) 72 216,466,477 301,793,856

31 Deferred tax income (acc. 792) 74 55,872,180 8,545,171

33 NET PROFIT OR LOSS OF THE REPORTING 
PERIOD: 

- Profit (rw. 70-72-
73+74-75) 76 796,888,594 1,113,993,149

Virgil Metea Lucia Ionașcu

General Manager  Economic Director 



S.N.G.N. ROMGAZ S.A.

Actual Actual

Sep 30 2013 Sep 30 2014

I
Current assets

Current liabilities
Current assets - Inventory

Current liabilities
II

Equity

Total liabilities and equity

Equity
Permanent capital
Borrowed funds

Equity

III

Average trade receivables x 270

Revenue
Average trade payables x 270
Purchases of goods (excluding 

services)
IV.

Earnings before interest and tax

Capital employed

Gross profit x 100

Revenue

IV.3.1 Economic rate of return Profit before tax/Permanent capital 10.03% 14.31%

IV.4 Return on equity (ROE) Profit after tax/Equity 8.77% 11.83%

IV.5 Return on expenditure Profit after tax/Total expenses 41.92% 53.91%

IV.6 Gross profit margin Profit before tax/Revenue 37.01% 42.82%

IV.7 Return on assets Profit after tax/Total assets 8.01% 10.86%

V

Equity

No. of shares

Market price per share

Book value per share

V.3 Earnings per share
Profit after tax/No. of ordinary 

shares issued
  2.89

V.4 Price earnings ratio
Market price per share/Earnings per 

share
    12.46

V.5 Dividend yield
Dividend per share x 100/Price per 

share
    7.14

V.6 Dividend payout ratio
Dividend per share x 100/Earnings 

per share
    88.92

DIRECTOR GENERAL,                                                                        
VIRGIL MARIUS METEA

81

DIRECTOR ECONOMIC,
LUCIA IONASCU

Working capital ratios

91

10.54%

34.64%

Rates of return

Solvency ratios

9.04

8.10

9.26

7.86

91.34%

Main financial ratios

Ratio Formula

Liquidity ratios

I.1 Current liquidity

I.2 Indicatorul lichiditatii imediate

91.76%

95.78%

0.00%

II.1 Shareholder equity ratio

95.19%

0.00%

II.2 Ratio of financial autonomy

II.3 Gearing ratio

IV.1 Return of capital employed

III.1
Trade receivables turnover 
(days)

III.2 Trade payables turnover (days)

63

196

14.95%

41.45%

   24.43V.1 Book value of equity per share

   1.47

IV.2 Gross margin

Market ratios

V.2 Price to book ratio


