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2015 THIRD QUARTER REPORT

Quarterly report drawn up as of September 30", 2015 in accordance with: Law no. 297/2004, N.S.C
Regulations no. 1/2006 and 15/2004, Instruction 5/2006 issued by N.S.C. (currently F.S.A.), and the
B.V.B. Rulebook, as further amended and supplemented.

Report date: November 13", 2015;

Company name: SOCIETATEA DE INVESTITII FINANCIARE TRANSILVANIA;

Registered headquarters: Brasov, 2 Nicolae lorga street, Post Code 500057

Telephone/Fax number: 0268416171/0268473215;

Website: www.siftransilvania.ro;

Main activity: Other financial service activities n.e.c.;

NACE Code: 6499;

Unique registration code with the Trade Register Office: 3047687,

Tax Code: RO3047687;

Reference number with the Trade Registrer: J 08/3306/1992;

Registered at Bucharest National Securities Commission (“N.S.C.”) as OTHER UNDERTAKINGS
FOR COLLECTIVE INVESTMENT with a diversified investment policy, by License no.
258/December 14", 2005;

Registered at the Securities Registration Office through N.S.C. (F.S.A.) by Registration Certificate no.
401/20 August 1999, and no. 401/July 12", 2007 respectively;

Registered in the NSC Register - Section 9 - Closed-end investment companies — under no.
PJRO9SIIR/080004, by Certificate no. 146/March 6™, 2006;

Subscribed and paid-in share capital: RON 218,428,666.40;

Nominal value of one share: RON 0.10;

Regulated market on which the issued securities are traded: Premium Category of the BUCHAREST
STOCK EXCHANGE (market symbol: SIF 3).

STANDALONE FINANCIAL STATEMENTS AS OF SEPTEMBER 30™, 2015

The standalone financial statements presented, enclosed herein, namely "The Statement of
Assets, Liabilities and Shareholders' Equity™, "Income Statement”, "Informative Data" and the afferent
explanatory notes, are drafted for September 30", 2015, in the national currency (RON) according to
specific accounting regulations, compliant to the fourth EEC Directive, provided by Regulations 4/2011
approved by NSC Presidential Order 13/2011. The net profit achieved from the beginning of the financial
exercise until the end of the third quarter of the 2015 financial exercise amounts to RON 50 million,
RON 28 million higher than the net profit achieved at the end of the third quarter of the previous year;
the net profit is in accordance with the Revenue and Expenditure Budget and the investment policy for
2015.

We would like to state that the data reflected in the financial statements drafted for September
30", 2015 have not been audited by the company's financial auditor; only annual financial statements
being typically subjected to the financial audit.

The synthesized economic and financial statement at the end of the Ilird quarter of 2015, as well
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as the financial outcomes obtained in the corresponding period of the previous year, in comparison to the
data from December 31%, 2014 as well as from the same time last year, is disclosed as follows:

a) STATEMENT OF ASSETS, LIABILITIES AND SHAREHOLDERS' EQUITY

- RON —
BALANCE AS AT:
INDICATORS December 3152014 September 30" 2015
Fixed assets - total 967,092,436 991,620,036
Current assets - total 40,647,131 49,411,666
Prepaid expenses 123,386 210,977
Liabilities - total 83,471,863 90,229,130
Provisions - total 51,570,995 50,721,185
Shareholders' equity - total 872,820,095 900,292,364
b) INCOME STATEMENT
- RON —
RESULT AS AT:
INDICATORS September 30t 2014 September 30" 2015
Total revenues 74,093,503 140,163,220
Total expenses 50,747,014 84,785,738
Gross result - profit (before taxation) 23,346,489 55,377,482
- loss - -
Profit tax 1,308,469 5,063,540
Net result - profit (after taxation) 22,038,020 50,313,942
- loss - -
b) EVOLUTION OF CALCULATED NET ASSET
- RON —
RESULT AS AT: WEIGHT (%)
INDICATORS September 30t 2014 September 30t End result 2015/
2015 End result 2014
TOTAL ASSETS — Calculated value 1,161,970,280 1,203,987,434 103.62
TOTAL LIABILITIES — Calculated value 91,034,324 90,558,133 99.48
CALCULATED NET | Value 1,070,935,956 1,113,429,301 103.97
ASSET Unitary net asset
(RON/share) 0.4903 0.5097 103.96
d) BUDGET EXECUTION
- RON THOUSAND -
Degree of execution
(%)
in comparison to:
INDICATORS RESULTS BUDGET RESULTS Results Budget
Year 2014 estimates September 2014 estimates
Year 2015 30t, 2015 2015
(.3/1) (3/2)
0 1 2 3 4 5
A. TOTAL REVENUES, of which from: 137,607 113,158 140,163 101.85 123.86
1. financial non-current assets 13,261 15,000 15,747 118.75 104.98
2. financial investments disposed 104,164 59,878 122,362 117.47 204.35
3. interest 2,432 1,280 1,247 51.27 97.42
4. other revenues 17,750 37,000 807 4.55 2.18
B. TOTAL EXPENSES, of which for: 77,184 54,660 84,786 109.85 155.12
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1.0Operating expenses 28,419 20,349 11,027 38.80 54.19
2. Other expenses, total, of which: 48,765 34,311 73,759 151.25 214.97
2.1) cost of disposed financial 47,795 24,036 69,144 144.67 287.67
investments
C. GROSS PROFIT (before taxation) or 60,423 58,498 55,377 91.65 94.66
GROSS LOSS
D. Income tax 6,606 6,525 5,063 76.64 77.59
E. NET PROFIT (after | RON 53,817 51,973 50.314 93.49 96.81
taxation) or NET LOSS thousand

RON/share 0.0246* 0.0238* 0.023* 93.50 96.64

") Calculated by reference to the subscribed and paid-in share capital recorded in the Balance Sheet concluded on
September 30™, 2014 (2,184,286,664 shares)

e) INVESTMENTS

The Revenue and Expenditure Budget for financial exercise 2015 provides for total investments
of RON 87,095 thousand, of which:

» RON 450 thousand for tangible and intangible assets;

* RON 86,495 thousand for financial fixed assets (shares, bonds and fund units).
At the end of the IlIrd quarter of 2015, total investments amount to RON 109,084 thousand, of which:

« Investments in intangible assets (software licenses) =RON 297 thousand

« Financial investments, total = RON 108,787 thousand, of which:

- shares purchased on the BSE, ATS-SIBEX = RON 81,170 thousand;

- shares purchased on foreign stock exchanges = RON 3,892 thousand;

- fund units = RON 13,236 thousand;

- unlisted shares purchased by sales agreement = RON 10,489 thousand.
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SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30TH, 2015

FINANCIAL RATIOS AND NOTES TO THE STAND ALONE FINANCIAL

STATEMENTS AS AT SEPTEMBER 30™, 2015

INDICATOR TYPE CALCULATION METHOD RESULT
1. Current liquidity ratio? (coefficient) Current assets
AT 0.55
Current liabilities
2. Liability degree ratio? (%) Borrowed capital x 100
AR 0.00
Shareholders’ equity
3. Debts turnover - clients® (days) Average balance of clients (total receivables) x 90 13.23
Turnover '
4. Non-current assets turnover? Turnover
_ 0.14
(coefficient) Non-current assets
5. Earnings per share (RON) Net Profit/ Loss
0.023
No. of shares
6. Unitary net asset according to NSC Net assets value 0.5097
Regulation no. 15/2004 (RON/share) No. of shares '
7. Total Shareholder Return (%) Price eng + Dividends
- 13.08
Price pegin X 100
PI’ICE begin

NOTE:
U This ratio reflects the coverage of the current liabilities from the current assets.

2)

3)

4)

5)

The recommended acceptable value is approximately 2.

At the end of the Illrd quarter, the current liquidity ratio of S.I.F. Transilvania S.A. was 0,55.
This ratio expresses the effectiveness of the credit risk management, indicating potential
financing-liquidity problems, with influences on the performance of the undertakings assumed.
Borrowed capital = Credits over 1 year

Capital employed = Borrowed capital + Shareholders’ equity

S.L.F. Transilvania has not contracted any credits so the liability degree is zero.

It expresses the effectiveness of the company in collecting receivables, namely the number of
days until the date when the debtors pay their debts towards the company. In the case of S.L.F’s,
turnover represents the total revenues from current activity. When establishing the average
balance of clients, all net receivables from the balance have been taken into account; the most
important weight is held by the debits resulting from dividends and their due and unpaid
accessories. The value registered by this ratio at the end of the Ilird quarter of 2015 is of 13,23
days.

It expresses the effectiveness of the management of the non-current assets by examining the
turnover (for SIF’s-total current revenues) generated by a certain quantity of non-current assets.
Within the total non-current assets mentioned in the Assets statement — row 19, column 2,
which are recorded in the Company accounts under historic cost (corrected with depreciations
and adjustments for registered loss of value), the weight of the shares held in portfolio
companies (which are in fact financial assets available for sale) represents 98.76%; this ratio
has a value of 0.14 (with non-current assets worth RON 1,000, revenues of RON 140,163,220
were obtained during the analysed period).

Closing price on September 30", 2015 = RON 0.2650 /share

Opening price on January 5", 2015 = RON 0.2454 /share;

Dividends = dividends distributed in 2015 from the 2014 profit = RON 27,303,583.
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SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30TH, 2015

REPORTING ENTITY

NON-CURRENT ASSETS

a)

50f 54

Intangible assets

Gross value

Balance as at January 1%, 2015

Additions

Ceded assets, transfers and other disposals
Balance as at September 30th, 2015

Accumulated amortisation

Balance as at January 1%, 2015

Amortisation recorded during the financial year
Disposals or reversals

Balance as at September 30th, 2015

Net carrying amount as at January 1st, 2015

Net carrying amount as at September 3oth, 2015

Intangible
assets

956,561
31,950

998,511

275,799
214,637

490,436

680,762

498,075



SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30TH, 2015

NON-CURRENT ASSETS (CONTINUED)

b) Tangible assets
Advances
Other and
Technical plant, tangible
Land and installations tools and assets
buildings and machines furniture in progress Total
(RON) (RON) (RON) (RON) (RON)
Gross value
Balance at January 1st,
2015 14,356,499 1,416,237 789,064 - 16,561,800
Additions - 257,125 8,265 265,391 530,782
Ceded assets, transfers
and other disposals - 249,606 2,484 265,391 517,481
Balance as at
September 30, 2015 14,356,499 1,423,756 794,845 - 16,575,101
Accumulated
depreciation
Balance as at January
1st, 2015 2,907,507 1,178,673 620,005 - 4,706,185
Adjustments recorded
during the financial year 244,112 156,383 40,740 - 441,236
Disposals or reversals - 229,327 2,484 - 231,811
Balance as at
September 30t 2015 3,151,619 1,105,729 658,261 - 4,915,610
Net carrying amount
as at
January 1st, 2015 11,448,992 237,564 169,059 - 11,855,615
Net carrying amount
as at
September 30t 2015 11,204,880 318,027 136,584 - 11,659,491
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SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30TH, 2015

NON-CURRENT ASSETS (CONTINUED)

c) Financial assets

Gross value

Balance as at January 1%, 2015
Additions

Ceded assetss and other
disposals

Balance as at Sept. 3oth,
2015

Value adjustments
Balance as at January 1%, 2015

Adjustments recorded during the

financial exercise
Disposals or reversals
Balance as at
September 30", 2015

Net carrying amount as at

January 1, 2015

Net carrying amount as at
September 30th, 2015
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Securities held
as non-current

assets Bonds
(shares and (including Bank
fund accrued deposits
units) interests) (Guarantees)
(RON) (RON) (RON)
1,069,994,533 41,630,932 4,195
101,214,469 1,110,035 -
74,316,302 12,203,743 -
1,096,892,700 30,537,224 4,195
155,901,271 6,264,287 -
474,390 - -
9,275>342 - -
147,100,319 6,264,287 -
914,093,262 35,366,645 4,195
949,792,381 24,272,037 4,195

Shares
Receivable
from
conversion
of bonds
(RON)

5,072,957

5,072,957

5,072,957

5,072,957

Other non-current

receivables
(advance and
subscriptions
to shares/bonds,
including public
offers,

Contributions paid
for share capital

increases and guarantees and

transfers sureties)
(RON) (RON)

- 19,000
9,235,667 1,000
87935:667 -
300,000 20,000
d 19,000
300,000 20,000

Total
Assets
(RON)

1,116,721,617
111,561,171

95,455,712

1,132,827,076

162,165,558

474,390
9,275,342

153,364,606

954,556,059

979,462,470



SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30TH, 2015

1 NON-CURRENT ASSETS (CONTINUED)

The shares are split according to their nature as follows:

Gross value
Balance as at January 1st,
2015

Additions, transfers
Ceded assets, transfers
and other disposals

Balance as at Sept. 3oth,
2015

Value adjustments

Balance as at January 1st,
2015

Adjustments recorded
during the financial exercise
(including by transfer)
Disposals or reversals and
transfers

Balance as at

Sept. 30th, 2015

Net carrying amount as
at January 1st, 2015

Net carrying amount as

at Sept. 3oth, 2015
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Listed shares

Unlisted shares

(RON)

885,884,075

72,813,615

56,014,902

902,682,788

139,481,039

405,030

9,059,279

138,220,190

746,403,036

771,855,998

(RON)

158,310,551

24,901,073

1,307,492

181,904,132

16,323,059

69,361

158,701

8,831,318

141,987,492

165,670,414

Listed Unlisted
fund units fund units Total
(RON) (RON) (RON)
- 25,799,907 1,069,994,533
999,907 2,499,874 101,214,469
- 16,993,908 74,316,302
999,907 11,305,873 1,006,892,700
- 97,173 155,901,271
- 474,390
- 57,362 9,275,342
- 39,811 147,100,319
- 25,702 914,093,262
999,907 11,266,062 949,792,381



SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30TH, 2015

NON-CURRENT ASSETS (CONTINUED)

The shares and fund units are split according to their origin as follows:

Gross value

Balance as at January
1%, 2015

Additions, transfers
Ceded assets, transfers
and other disposals
Balance as at Sept.
3oth, 2015

Value adjustments
Balance as at January
1, 2015

Adjustments recorded
during the financial year
Disposals or
reversals/transfers
Balance as at Sept.
3oth, 2015

Net carrying
amount as
at January 1st, 2015

Net carrying amount

as at
Sept. 30th, 2015
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Shares from
initial portfolio

and related
free

shares
(RON)

184,716,730

2,549,238

182,167,492

184,716,730

182,167,492

Shares acquired
from the local

market and
related free
shares
(RON)

854,424,424
96,462,170

49,719,685

901,166,909

154,303,423

474,390

7,717,305

147,060,508

00,121,001

754,106,401

Shares

acquired

from the
external Fund
market Units
(RON) (RON)

5,053,472 25,799,907
1,252,519 3,499,780

5,053,472 16,993,907

1,252,519 12,305,780

1,500,675 97,173
1,500,675 57,362
- 39,811

3,552,797 25,702,734

1,252,519 12,265,969

Total
(RON)

1,069,994,533
101,214,469

74,316,302

1,096,892,700

155,901,271

474,390

9,275,342

147,100,319

914,093,262

949,792,381



SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30TH, 2015

1 NON-CURRENT ASSETS (CONTINUED)

The financial assets are split according to the Company’s ownership percentage as follows:

Shares Securities held
held Participating as non-current Total
with affiliated interests assets Fund Other financial
entities (>50%) (20-50%) (<20%) units receivables assets
(RON) (RON) (RON) (RON) (RON) (RON)
Gross value
Balance as at January 1st, 2015 485,633,275 80,067,446 478,493,905 25,799,907 46,727,084 1,116,721,617
Additions, transfers 904,439 20,188,186 76,622,064 3,499,780 10,346,702 111,561,171
Ceded assets, transfers and other disposals - 1,469,490 55,852,905 16,993,907 21,139,410 95,455,712
Balance as at Sept. 30t, 2015 486,537.714 98.786.142 499.263.064 12,305,780  35.934.376 1,132,827,076
Value adjustments
Balance as at January 1%, 2015 96,314,453 1,699,526 57,790,119 97,173 6,264,287 162,165,558
Adjustments recorded during the financial
exerciser 405,030 65,014 4,347 - - 474,390
Disposals or reversals 152,171 9,065,809 57,362 9,275,342
Balance as at Sept. 30, 2015 96,719,482 1,612,369 48,728,657 39,811 6,264,287 _ 153,364,606
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SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30TH, 2015

NON-CURRENT ASSETS (CONTINUED)

Net carrying amount
as at January 1%, 2015

Net carrying amount as at
Sept. 30th, 2015

Total, out of which:

Shares

Fund units

Bonds (including afferent interests)
Shares receivable from bond conversion
Cash contribution to the increase of the
share capital

Bank deposits —guarantess

Other non-current receivables —
collaterals+

Fund units subscription
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Shares

held

with affiliated
entities (>50%)

(RON)

380,318,822

380,818,232

Participating
interests
(20-50%)

(RON)

78,367,920

97,173,773

Securities held
as non-current
assets

(<20%)

(RON)

20,703,786

450,534,407

Total

Fund Other financial
units receivables assets
(RON) (RON) (RON)
25,702 46,462,797 954,556,059
12,265,969 29,670,089 979,462,470

1,132,827,076
1,084,586,920
12,305,780
30,537,224
5,072,957

300,000

4,195

20,000



SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 307H, 2015

PROVISIONS

Type of provision Balance as at

January 1st, 2015

Transfers
into account from account

(RON)

Provisions for taxes 51,411,418
Provisions for risks and

expenses -

Litigation provisions 159,577

Total provisions 51,570,995

(RON) (RON)
328 (850,138)
328 (850,138)

Balance as at
Sept. 30th, 2015
(lei)

50,561,608

159,577

50,721,185

For an analysis by comparison to the corresponding period from the previous year, we also display
below the evolution of these provisions, in the third quarter of 2014, as follows:

Type of provision Balance as at Transfers

January 1, 2014 Into account from account

(RON) (RON) (RON)

Provisions for taxes 53,553,022 366,037 (1,279,060)
Provisions for risks and

expenses 8,544,800 - -

Litigation provisions 159,577 - -

Total provisions 62,257,399 366,037 (1,279,060)

Balance as at
Sept. 30, 2014
(RON)

52,639,999

8,544,800
159,577

61,344,376

The balance for tax provisions (see note 6 K 3), amounting to RON 50,561,608, as at September
30th, 2015 represents provisions arising from applying the income tax rate of 16% to the balance of
reserves created from the value of shares acquired free of charge (account 1065), of reserves created
from the tangible assets revaluation surplus for the period before May 1st, 2009 (account 1067), of

reserves related to the initial portfolio from the company incorporation (account 10681) and of
reserves created from favourable differences resulting from the valuation of contribution in kind

(including contributions in shares) which represents the company’s contribution to the increase of

share capital of certain issuers (account 10684).
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SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 307H, 2015

PROVISIONS (CONTINUED)

Analytically, the statement of these tax provisions is as follows:

Tax provisions, total out of which:
- related to the balance of reserves created from the
value of securities/shares acquired
free of charge
- related to the balance of reserves created from
realisation of revaluation reserves
of tangible assets

- related to the balance of reserves from
recording at nominal value the
initial portfolio of S.I.F. Transilvania
(Laws 58/1991, 55/1995 and 133/1996

- related to the balance of reserves created from
favourable
differences arising from the evaluation of

the Company’s contribution in kind to the increase of

the share capital of certain issuers (Note 19 (3))

- related to the income from the free shares
acquired to certain companies as an effect

of direct incorporation of the profit into the share

capital (not capitalized yet)

PROFIT DISTRIBUTION

Balance as at
Sept. 30, 2014
(RON)

52,639,999

28,316,134

683,921

23,103,501

530,038

5,805

Balance as at
Sept. 30th, 2015
(RON)

50,561,608

26,319,631

683,921

23,021,613

530,038

5,805

The net profit that remained undistributed in the balance sheet concluded for the previous financial

year, taken over as retained earnings at the beginning of 2015, amounting to RON 53,817,209, was

distributed according to the Extraordinary General Meeting of Shareholders Decision dated April

29th, 2015, as folows:
- legal reserves — RON 2,690,861
- dividends — RON 27,303,583
- other reserves — RON 23,822,765.

During the first 9 months of 2015, the Company registered a profit of RON 50,313,942.
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SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 307H, 2015

OPERATING RESULT OF THE CURRENT ACTIVITY

INDICATORS

1. Income from non-current financial assets
4. Income from ceded financial investments
7. Income from provisions

8. Foreign exchange gains

9. Interest income

11. Other income on current activity:

- from other income

- from other financial income

12. Income from current activity,
Total

14. Expenses regarding ceded

financial investments

15. Foreign exchange losses

17. Expenses regarding commissions and fees
18. Expenses regarding banking and similar
services

19. Loss on receivables and sundry debtors
20. Provision and amortisation expenses
21. Other expenses for current activity:

- materials

- energy and water

- staff:

« salaries

« social security contribution

- third party services, of which:

« maintenance and repairs

« royalties, leases and rent

« insurance premiums

« protocol, advertising, publicity

« transport of goods and personnel

« travel, secondment, transfers

« postage and telecommunication

« other third party services

« other expenses

- other taxes, duties and similar expenses
22, Expenses from current activity
23. Current activity result

14 of 54

Row Sept. 30th, 2014 Sept. 30, 2015
(RON) (RON)

o1 13,244,794 15,747,476
04 56,469,457 122,362,074
07 44,208 604,963
08 32,873 124,888
09 1,815,263 1,246,946
11 2,486,908 76,873
16 2,453,803 63,929
18 33,105 12,944
19 74,093,503 140,163,220
21 35,552,617 69,144,168
22 79,596 285,383
24 2,418,032 2,022,201
25 13,788 15,008
26 561 -
27 620,496 1,392,296
28 12,061,924 11,026,592
29 220,743 171,134
30 84,885 84,247
31 8,868,130 8,125,668
32 6,069,926 6,643,873
33 1,898,204 1,481,795
34 1,961,211 1,573,812
35 331,655 71,745
36 45,204 31,146
37 95,252 110,206
39 51,653 76,164
40 4,474 1,761
41 67,622 114,087
42 568,543 198,526
43 659,064 652,023
44 137,744 318,154
47 926,955 1,071,731
48 50,747,014 84,785,738
49 23,346,489 55,377,482



SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 307H, 2015

5. ACCOUNTS RECEIVABLE AND PAYABLE

Receivables

Advances for services to suppliers (Note

14)

Trade receivables (Note 14)
Other receivables, total (Note 15)
Total gross receivables

Adjustments for

impairment of bad debts:

Balance as at January 15t

Adjustments recorded during the

financial year

Disposals or reversals

Balance at end of period (Note 14, 15)

Total net receivables (after
impairment adjustments)

Payables

Trade payables (suppliers), including

indemnities for members of the Board of

Directors/Supervisory Board and
of the Executive Board
(Note 17)
Dividends due to
shareholders (Note 5, 19)
Debts related to
staff (Note 19)
Debts to the
consolidated State budget (Note 19)
Income tax (Note 19)
Advances from clients
Payables to group companies
(subsidiaries) (Note 19)
Other sundry creditors (Note 18)
Total payables
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Balance as at
December 315, 2014

Balance as at
Sept. 30th, 2015

(RON)

17,567
12,892

5,870,378
5,900,837

811,509
106,429

22,717
895,221

5,005,616

Balance as at
December 315, 2014

(RON)

159,621
12,892
9,452,951
9,625,464

895,221

674
894,547

8,730,917

Balance as at
Sept. 30, 2015

(RON)

377,282
76,677,316
124,741
370,620
5,297,584
440,616
10,922

172,782
83,471,863

(RON)

292,086
86,528,289
127,086

392,842
1,595,694
1,052,124

1,663
237,546
90,229,130

Due in
less than

1year
(RON)

159,621
12,892
9,452,951
9,625,464

895,221

674
894,547

8,730,917

Due in
less than

1year
(RON)

202,086
86,528,289
122,803

398,025
1,595,694
1,052,124

1,663
237,546
90,229,130
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NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 307H, 2015

ACCOUNTS RECEIVABLE AND PAYABLE (CONTINUED)

Evolution of dividends distributed to shareholders:

Balance as at Balance as at

Dividends due to shareholders December 315t, 2014 Sept. 30, 2015
(RON) (RON)

Balance as at January 1st 84,973,534 76,677,316
Dividends payable from the profit of the previous
year - 27,303,583
Dividends paid during current year and related
tax (1,974,564) (17,453,902)
Prescribed dividends — reversed to income (6,335,370) -
Dividends reimbursed 13,716 1,177
Amounts resulting from denomination
(4 decimals calculations) - 115
Balance as at end of period 76,677,316 86,528,289
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SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 307H, 2015

ACCOUNTING PRINCIPLES, POLICIES AND METHODS

The main accounting policies adopted in preparing these financial statements are disclosed below:

A

@)

)

®3)

Basis of preparation for financial statements
General information

These financial statements have been prepared in accordance with:

(i) The Accounting Law no. 82/1991 republished in June 2008 (“Law 82"), as further
amended and supplemented;

(ii) Order of the President of National Securities Commission no. 13/2011 for the approval
of the Regulation no. 4/2011 regarding the Accounting regulations compliant with the 4t
Directive of the European Economic Community applicable to entities authorised,
regulated and supervised by National Securities Commission ("NSC") published in the
Official Gazette of Romania part I, no. 185/March 16t, 2011 ("Order no. 13/2011”) and in
the Official Gazette of Romania part I, no. 185 bis/ March 16th, 2011 ("Regulation no.
4/2011").

(iii) Specific accounting policies adopted by the Company and described in this note.

These financial statements have been prepared under the historical cost convention,
adjusted with the depreciation and the loss of value found during the last inventory (with
reference date December 315t, 2014), except for tangible assets, which are presented at the
revaluated amount per the last revaluation made on December 31st, 2013.

Use of estimates

The preparation of financial statements in accordance with the Regulation no. 14/2011
requires the Company’s management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses
during the respective period. Although these estimates are made by the Company’s
management based on the best information available as at the date of the financial
statements, the actual results may differ from these estimates.

Going concern

The herein financial statements have been prepared based on the ‘going concern’ principle,
which assumes that the Company will continue to operate in the foreseeable future. In
order to assess the reasonability of this assumption, the management reviews the forecasts
of the future cash inflows and outflows.

17 of 54



SIF TRANSILVANIA SA

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 307H, 2015

ACCOUNTING POLICIES, PRINCIPLES AND METHODS (CONTINUED)

)

)

)

)

Based on these reviews, the management believes that the Company will be able to continue
to operate as a going concern in the foreseeable future, not having the intention to liquidate
the company or to cease transactions and, therefore, this principle should be applied in the
preparation of these financial statements.

Foreign currency convertion
Measurement currency of the financial statements

Accounting is kept in Romanian and in the national currency. Items included in these
financial statements are denominated in Romanian RON (RON), rounded to 1 RON.

Transactions and balances in foreign currency

Foreign currency transactions of the Company are translated into the measurement
currency using the exchange rates communicated by the National Bank of Romania (NBR”)
as at the dates of the transactions. Foreign currency balances are translated into RON using
the exchange rates communicated by NBR as at the balance sheet date. Gains and losses
resulting from the settlement of such transactions and from the translation of monetary
assets and liabilities denominated in foreign currencies are recognised in the income
statement under financial result.

The evaluation of receivables, debts and cash in foreign currency is carried out monthly at
the NBR exchange rate for the last day of the month, and the differences are recorded as
foreign exchange gain or loss, as appropiate.

Intangible assets

Cost

The Company holds computer software and licenses.

These are recognised at purchase cost and disclosed in the financial statements at the net
book value, respectively the purchase cost, diminished by amortization and potential
impairment adjustments, accumulated up to the date of preparation of these financial
statements.

Depreciation

Computer software is amortised over a period between 1 and 3 years and the licenses over
their validity period, using the straight-line method.
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ACCOUNTING POLICIES, PRINCIPLES AND METHODS (CONTINUED)

D

@)

Tangible assets
Cost / evaluation

Tangible assets are initially measured at purchase cost for the goods acquired in exchange
for a consideration and at fair value for the goods received free of charge. In this case, the
value replaces the acquisition cost. Tangible assets existing in balance at the end of the
financial year are revaluated periodically, generally every three years, with the results being
reflected in the accounting records.

The last revaluation of tangible assets was performed as at December 31%t, 2013 by an
certified independent valuator, with the observance of accounting regulations approved by
the National Securities Commission by Order no. 13/2011, stipulating that the revaluation
of tangible assets is made at fair value, determined by an appraisal normally undertaken by
professionally qualified appraisers. An increase of carrying amount resulted from these
revaluations was included in the revaluation reserve. The fair values of tangible assets
revalued in accordance with the regulation are updated with sufficient regularity so the
accounting value does not differ substantially from the fair value which would be
determined by using the just value at the balance sheet date. If there is no market-based
evidence of fair value, this is estimated using net cash flows or depreciated replacement cost
approach.

The revaluation differences related to fixed assets, decommissioned and brought as
contribution in kind to the share capital of other companies or sold, are transferred into
account 1067 "Reserves representing the surplus achieved from revaluation reserves”. This
reserve, properly decreased by the value taken into consideration as item similar to taxable
income according to provisions of Government Emergency Ordinance no. 34/2009, is
adjusted using the deferred tax created previously by applying the tax rate to the gross
reserve.

Expenditure on repairs or maintenance of tangible assets are recognised in the income
statement over the period in which they are incurred, while any significant improvements of
tangible assets (modernisation), which increase the value or useful life of the assets, or
which significantly increase their revenue generating capacity, are capitalised (they increase
the value of that fixed asset).

The value of the inventory items acquired for the performance of the Company’s
activities under normal conditions is recognized on expenditures at the moment of
their commissioning, being followed up for the period of they use, by their location of
use, through an off-balance sheet account. At the moment they become unnecessary, at
the proposal of the inventory commissions or of other commissions constituted for this
purpose, they are decommissioned, and then capitalized as such or deregistered and
capitalized as waste.
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ACCOUNTING POLICIES, PRINCIPLES AND METHODS (CONTINUED)

)

®)

E

Depreciation

Depreciation is determined based on carrying value (acquisition cost or revalued value)
using the straight-line method over the estimated useful life of the assets and it is included
in expenses on a monthly basis.

The classification and the normal useful life of fixed assets held by the Company are
established by a technical commission appointed by decision, taking into account the
provisions included in Government Decision no. 2139/2004 and in their approved
Catalogue, considering the actual conditions of use within the Company, as follows:

Asset Years
Buildings 10 -50
Technical installations and cars 3-10
Other plant, equipment and fittings 3-10

Land owned is not depreciated as it is considered to have an indefinite life.

According to Government Emergency Ordinance no. 34/11.04.2009, from May 15t, 2009 the
monthly fiscal depreciation included on deductible expenses, related to favourable value
differences arising from revaluations carried out after January 1, 2004, is treated as a non-
deductible item from a fiscal perspective (similar to items related to income).

Sale / disposal of tangible assets

Tangible assets which are no longer necessary for the business performance are
decommissioned and written off, together with the depreciation accumulated up to the
decommissioning date, and recorded in an off-balance sheet account, until they are realised
by sale or disposal. Any gain or loss resulting from such operation is included in the current
income statement. Revaluation reserves related to decommissioned and fully depreciated
tangible assets are transferred on the decommissioning date to "Reserves representing the
surplus from revaluation reserves".

Impairment of assets

Upon the closing of the financial exercise, the value of tangible assets and intangible assets is

reconciled with the results of the annual count. For this purpose, the carrying
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)

)

ACCOUNTING POLICIES, PRINCIPLES AND METHODS (CONTINUED)

value is compared with the value established on stock-count, referred as the annual count
value. If this value is lower than the carrying value, the differences are accounted for as
additional depreciation and amortisation for assets where depreciation is irreversible, or as
an adjustment for depreciation or loss of value, when depreciation is reversible. The annual
count value is determined based on the asset’s utility, condition and market value.

The last physical inspection was made on January 2014, having as reference the balances
registered on November 30th, 2014.

Non-current financial assets
Classification

The Company classifies its non-current financial assets in its portfolio in the following
categories:

Financial investments with fixed maturity acquired with the purpose, declared as at the
date of acquisition, of being held until maturity, are included in non-current assets
(presented in category A III ,Financial assets” in balance sheet) at the date of acquisition, if
their maturity exceeds 1year from the date of acquisition or in current assets if their
maturity is less than 1 year (note 6G).

Financial assets purchased for an indefinite period, but which may be sold at any time as a
result of favourable fluctuations in price, for the purpose of obtaining profit or for obtaining
cash, are classified on the acquisition date as financial assets available for sale (presented in
category A III ,Financial assets” in balance sheet). This category includes shares from initial
portfolio as defined below in chapter “Evaluation” item (i), free shares and shares acquired
from the market. Shares held with affiliated entities and participating interests are included
in this category.

Classification of the financial assets in these two categories is made on the acquisition date.

The Company reviews this classification on a regular basis, when conditions change
significantly from those that existed on the acquisition date.

Recognition

Non-current financial assets are recognised in the financial statements at the date of
settlement, i.e. the date the investment is actually delivered to or by the Company.
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Evaluation

(1) Atacquisition

@

(ii)
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Financial investments held until maturity and shares acquired from the market are
measured at acquisition cost.

Shares from the initial portfolio were recognised at the nominal value of the shares.

The initial portfolio contains the shares held by the company as at the date of its
setting up as financial investment company under Law no. 133/1996, by
transforming Private Property Fund (set-up under Law no. 58/1991), after the
finalisation of the mass privatisation process carried out based on Law no. 55/1995.

According to Law no. 133/1996, based on which the Company was set up, the
original share capital was created by aggregating the coupons subscribed by citizens
who chose this Company, coupons whose value was established by the Romanian
Government by considering the value of all Romanian companies, which were
subject to the mass privatisation process performed in accordance with Law no.

55/1995.

The value of the initial portfolio evaluated at nominal value was higher than the
initial share capital and, consequently, the positive difference which arose was
recorded in equity through the account “Reserves from assessment of initial
portfolio at nominal value". These reserves were created as protection for the initial
share capital.

Free shares resulting from increases of the share capital of the issuer are recognized
upon acquisition in the company’s assets at the nominal issuance value with
counterparty in equity.
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ACCOUNTING POLICIES, PRINCIPLES AND METHODS (CONTINUED)

(2) At the end of the period

a)

b)

() Non-current financial assets kept until maturity are valued at amortised cost;

(i) Shares are assessed on an annual basis at initial value less accumulated
impairment adjustments.

For December 31st, 2014, the date of the most recent count, the inventory value considered
in order to determine impairment was established as per the internal Inventory Procedure
approved in October 2009 and revised in June 2013, July 2014 and July 2015, as follows:

For securities traded on a regulated market, the inventory value is determined based on the
transaction price of the last transaction of the year (provided that there were transactions
during the year), otherwise these are treated as non-traded securities.

For non-traded securities, the inventory value is determined using the net asset value of the
issuing company disclosed in the last financial statements required by the Ministry of
Finance, as specified in the Internal Procedure harmonized with the FSA Regulation no.
9/2014 on the authorisation and operation of investment management companies,
undertakings for collective investment in transferable securities and of the depositaries of
UCITS.

We mention that starting with the financial year 2013, the weighting depending on the control is no

longer used when determining the inventory value of non-traded securities, as stated in the NSC

Regulation no. 15/2004; instead, the book value per share as per the last annual financial

statements of the respective company prepared under the applicable accounting regulations shall be

used, according to the provisions of the NSC Order no. 23/December 20th, 2012 and, subsequently,

of the FSA Regulation no. 9/2014, provisions included in the valuation methodology stipulated in

the Internal Procedure for preparing the statement of assets and liabilities of the Company and the

internal Inventory Procedure, duly adapted, respectively.
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ACCOUNTING POLICIES, PRINCIPLES AND METHODS (CONTINUED)

(iii) Shares from initial portfolio and related free shares are assessed on a portfolio
basis. Thus, if the total value arising from the assessment of this portfolio at the end
of the period (inventory value) is lower than the total initial value of the portfolio
(nominal value) this loss of value is recorded in equity by adjusting the reserves
from recording at nominal value the initial SIF portfolio (at nominal value
registered upon the establishment of the company). If the value is higher no
adjustment is performed. If unfavourable differences resulted from valuation of
this portfolio exceed the total favourable differences and the reserve for initial
portfolio valuation, the adjustment for value loss is recognised in shareholders’
equity.

(iv) In the case of shares acquired free of charge, as a result of increasing the share
capital of the issuer by using internal reserves as increasing source these are
recognised at acquisition in equity; the adjustment for value loss is recognised in
shareholders’ equity.

(v) For shares acquired through investments (for a price), the value adjustments were
recorded directly through shareholders’ equity (starting with 2008), in account
"Reserves from adjustments for value losses of non-current financial assets".

The accounting policy for impairment booking was changed, beginning with financial year
2008, to record the impairment directly in shareholders’ equity in accordance with NSC
Order no. 11/2009. Upon the sale of non-current financial assets, the reversal of
impairment is recognised in the Statement of Income or Shareholders’ Equity to the extent
of the impairment previously recognised. The adjustments for impairment losses are made
annually on stock count basis.

Derecognition

A financial asset is derecognised when the Company loses control over the contracting
rights related to that asset.

Derecognition of sold financial assets is done at the settlement date or at the date of
transfer of ownership. Gains or losses realised at derecognition are computed based on the
historical cost of the financial asset and are recorded in the statement of income.
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@®

(2

Derecognition of financial assets held in the portfolio is performed at each disposal, using
the FIFO principle, respectively first in, first out.

Short-term financial investments

These include bonds, shares and securities purchased to gain profit in short term. Short-
term investments that are traded on a regulated market are valued at the bid value on the
last day of trading of the year, and those untraded are carried at acquisition cost less any
possible adjustments for impairment.

As at September 30th, 2015, the financial instruments classified as short-term investments
held by the Company are represented by the amounts in bank deposits with maturity less
than three months which are registered as amounts available in bank accounts.

Cash and cash equivalents

Cash and cash equivalents are recorded at cost in the financial statements. For the purpose
of the cash-flow statement, cash and cash equivalents comprise cash in hand, bank
accounts, cash in transit and short-term financial investments with an original maturity of
up to 3 months.

Share capital

Ordinary shares are classified as equity.

Trade payables

Trade payables are recorded at the value of the amounts payable for the goods or services
received.

Provisions for litigations, risks, charges and taxes

Provisions for litigation.

For the litigations pending before relevant courts for which, at the balance sheet date, there
are indications that the court decisions could be unfavourable to the Company, the
probable sums that the company will need to pay are registered as provision expenses.

Provisions for risks and expenses
Provisions for risks and expenses are recognised when the Company has a present legal or
constructive obligation as a result of past events, when it is probable that an outflow of
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6

®3)

PRINCIPII, POLITICI SI METODE CONTABILE (CONTINUARE)

resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate of the amount of the obligation can be made.

This category also includes the estimate of the provision for the personnel’s participation
fund to profit.

Provisions for taxes

The provision for the profit tax is computed by applying the rate provided by the tax
legislation on the accumulated reserves (included in the shareholders’ equity) related to the
initial portfolio, the reserves related to shares received free of charge, the reserves related to
the value of the fixed assets with which the Company contributed to the share capital of
other companies and reserves from the revaluation surplus resulted from untaxed
revaluation differences.

The creation and regularization of the profit tax provision is carried out in counterpart with
the appropriate reserve account (see note 2).

Employees benefits

In the normal course of business, the Company makes payments to the health, risk and
accident funds, as well as to the pension and unemployment state funds on behalf of its
employees, managers with mandate contract and of directors of the Company/members of
the Supervisory Board (S.B.) at statutory rates. All these people are members of the
Romanian State pension plan. These costs are recognised in the income statement as
incurred together with the related salary costs and / or remuneration granted.

The Company does not operate any other pension scheme or post-retirement benefit plan
and, consequently, has no further obligation in relation to pensions.

Apart from salaries and other salary-related rights, according to the company contract and
to the collective labour agreement, members of the Supervisory Board, members of the
Executive Board, and employees of the Company are entitled to incentives from the fund of
participation to profit.

Taxation
Current income tax

The Company records current income tax based on taxable income from the financial
statements, in accordance with the relevant income tax legislation (see note 10 C).
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N

1)

)

Revenue recognition

Revenues recorded by the Company are accounted for according to their nature, being
recognised as per National Securities Commission ("NSC") Regulation no. 4/2011, specific
to each category of revenues, and taking into account the following treatments:

Revenue from non-current financial assets

Dividends due from investments held in portfolio are recognised during the financial year
when the general meeting of shareholders of the company in which these investments are
held decides on the distribution of dividends, as at registration date (or, as appropriate, at
reference date) which gives the right to receive dividends and this is the moment when the
Company acquires the right to receive dividends in accordance with the investment held in
that company or, in certain cases, as a priority dividend (if the shares do not carry any
voting rights) and they are accounted for as "Revenue from non-current financial assets".
The dividend income is recorded at net value, obtained (where applicable) by deducting the
dividend tax, calculated and withheld at the source.

Revenue from transactions

Revenues from sales of equity securities are recognised when the property rights related to
the securities have been transferred from the seller to the buyer, using the settlement date
accounting.

Revenues from sales of equity securities are recognised at gross value (transaction value),
and those arising from short-term financial investment transactions are shown on a net
basis (i.e. difference between sale revenues and cost).

The sale value of shares from initial portfolio and the cost of shares (the nominal value of
the shares) are recognised in the income statement. The related reserve is not released upon
the sale of the shares and will continue to be recognised in shareholders’ equity, being used
when removing from portfolio the companies for which the bankruptcy procedure was
concluded and the respective company did not recover, by liquidation, the value of the
investment held in the initial portfolio and/or in the case of certain decreases in
investments held in the initial portfolio, as an effect of some regularisations (with the
Authority for State Assets Recovery, currently A.A.A.S., internal losses etc).

The revenue related to the shares received free of charge, recorded upon receipt as assets
with an equivalent in shareholders’ equity, is recorded in the current year’s income
statement, and the
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3

related reserve is released from shareholders’ equity, without affecting the costs and the
income statement.

The revenue related to the shares received free of charge (by profit incorporation), recorded
upon receipt as assets with an equivalent in revenues from non-current financial assets, is
recorded in the current year’s income statement, and the value assigned upon receipt
(nominal) is recorded in the costs related to the respective period, as tax non-deductible
expenses.

Interest income

Interest income is recognised periodically and proportionally as the respective revenue is
generated, on an accrual basis.

Interest income also includes income generated from spreading the discount for assets
acquired at a value lower than the settlement amount at maturity and for premiums
generated by payables recorded at an amount higher than the settlement amount at
maturity.

Enforcement of accounting regulations compliant with European Directives

The NSC Order no. 13/2011 for the approval of the Regulation no. 4/2011 regarding the
accounting regulations compliant with the IVth Directive of the European Economic
Community (“EEC”) applicable to the entities authorised, regulated and supervised by the
National Securities Commission came into force during financial exercise 2011. The Order
13/2011 abrogates Order 75/2005. Starting with the 2011 financial exercise, the company
prepares the individual financial statements in accordance with the specific accounting
regulations presented in the Regulation no. 4/2011 approved by the NSC Order no. 13/2011.

Instruction no. 6/2011, approved by the NSC Order no. 116/2011, as further amended and
supplemented by Instruction no. 1/2013 approved by Order no. 1/05/15/2013 issued by the
Council of the Financial Supervisory Authority, establishes the obligation to prepare for
financial years 2011, 2012 and 2013, for information purposes, within 180 days from the
end of the financial year, a second set of stand alone annual financial statements as per the
International Financial Reporting Standards, financial statements obtained by restating the
information presented in the annual stand alone annual financial statements prepared as
per the accounting records organized according to the applicable Accounting Regulations
compliant with the 4t Directive of the EEC.
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As per said Instruction, the Company prepared this second set of financial statements, as follows:

for the financial year 2011, the Company sent to N.S.C. and B.S.E. and published for
information purposes, on its website, within the deadline set in the NSC Regulation no.
14/June 215t | 2012, this second set of stand-alone annual financial statements as per the
International Financial Reporting Standards (IFRS), as audited by the statutory auditor
PriceWaterhouseCoopers Audit S.R.L.

With respect to these statements, the company published the Current Report of September
26th, 2012.

for the financial year 2012, the Company sent to A.S.F. and B.V.B and published for
information purposes, on its website, within the deadline set by in the NSC Regulation
no.6/2011, amended and completed by the ASF Instruction no.1/2013, a second set of
stand-alone annual financial statements as per I.F.R.S., along with the Report of the
statutory financial auditor, PriceWaterhouseCoopers Audit S.R.L.

With respect to these statements, the Company published the Current Report of June 28th,
2013.

for the financial year 2013, the Company sent to A.S.F. and B.V.B and published for
information purposes, on its website, within the deadline set by in the NSC Regulation no.
6/2011, amended and supplemented by the ASF Instruction no. 1/2013, a second set of
stand-alone annual financial statements as per L.F.R.S., along with the Report of the
statutory financial auditor, PriceWaterhouseCoopers Audit S.R.L.

With respect to these statements, the Company published the Current Report of June 30th,
2014.

for the financial year 2014, the Company sent to A.S.F. and B.V.B and published for
information purposes, on its website, within the deadline set by in the NSC Regulation no.
6/2011, amended and supplemented by the ASF Instruction no. 1/2013, a second set of
stand-alone annual financial statements as per I.F.R.S., along with the Report of the
statutory financial auditor, PriceWaterhouseCoopers Audit S.R.L.

With respect to these financial statements, the Company published the Current Report of
June 30, 2015.

With respect to preparing the consolidated financial statements, we state that, as per the NSC
Decisions no. 2492/December 314, 2007, 1068/May 2214, 2008 and 1176/September 15th, 2010, the
Financial Investment Companies (SIFs), entities registered with NSC (currently FSA) in the

category of Other undertakings for collective investment with a diversified investment policy which

meet the conditions provided in item 3 of the accounting regulations approved by NSC Order

74/2005 (cancelled as of January 1st, 2011), currently the provisions in art. 24 in the NSC

Regulation no. 3/2011, prepare, by August 315t of the following year, consolidated annual financial

statements, starting with the financial year 2007, in compliance with the International Financial

Reporting Standards, adopted by the European Union.
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Based on the notification sent by the Company regarding the classification of the Company within
the exceptions mentioned in item 20 of the accounting regulations approved by NSC Order 74/2005
regarding the exclusions from consolidation, NSC issued on July 17th, 2008 Certificate no. 238, by
which it takes notice of the company’s classification (and of SIFs in general) in the exceptions
mentioned.

The conditions presented in the accounting regulations, applied until December 31st, 2010 are now
mentioned in the art. 24 from the Regulation no. 3/2011 regarding the accounting regulations in
accordance with the 7th Directive of the European Economic Communities applied to entities
authorised, regulated and supervised by the National Securities Commission (currently F.S.A.),
regulations approved by Order no. 13/2011 and entered into force as of 2011 financial year.

To this date, the Company has issued and published the Current Reports dated August 7th, 2008,
November 31, 2008, August 31st, 2009, August 30th, 2010, September 9th, 2011, September 10th,
2012, August 27t 2013 and August 25, 2014 and August 28t 2015, by which it informed the
public on the experimental preparation of the consolidated financial statements, unaudited, sent to
NSC/FSA, BSE and published on the company’s website.

The company will continue to bring to the public’s notice any information considered relevant with
regards to the preparation of the consolidated financial statements and the individual financial
statements in accordance with IFRS.

FINANCING SOURCES

Q) Apart from the shares related to the subscribed and paid-in share capital, the Company has
not issued any investment certificates, other securities and/or convertible bonds.

2 The subscribed and paid share capital has increased (doubled) accoding to the EGMS
Decision no.1/ April 28t 2014. Therefore, as of June 2014, the subscribed and paid in
share capital amounts to RON 218,428,666.40 with RON 2,184,286,664 issued and
circulating shares. All issued shares are ordinary, carry equal voting rights and are listed on
the Bucharest Stock Exchange under the Premium Category, symbol SIF3.

The company has a high degree of shareholding dispersion, with almost 7 million
shareholders, natural persons and legal entities, resident and non-resident.

As per the report received from the CENTRAL DEPOSITORY as of September 30, 2015,
the circulating shares issued by the Company were held by 6,996,327 shareholders, of
which 6,996,938 natural persons holding 1,522,007,482 shares (69.68% of the share
capital) and 389 legal entities holding 662,279,182 shares (30,32% of the share capital), as
follows:
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FINANCING SOURCES (CONTINUED)

WEIGHT IN THE
NUMBER COMPANY’S
SHAREHOLDERS SHAREHOLDERS OF SHARES SHARE CAPITAL
(%)
A. Resident
shareholders, of which: 6,994,069 2,019,876,011 92.47
- Natural persons 6,993,725 1,492,378,254 68.32
- Legal entities 344 527,497,757 24.15
B. Non-resident
shareholders, 2,258 7.53
of which: 164,410,653
- Natural persons 2,213 29,629,228 1.36
- Legal entities 45 134,781,425 6.17
TOTAL, of which: 6,996,327 2,184,286,664 100.00
- Natural persons 6,995,938 1,522,007,482 69.68
- Legal entities 389 662,279,182 30.32

For comparison purposes to prior year, we hereby state that on September 30th, 2014, the
shares issued by the company were held by 7,007,920 shareholders, out of which 7,007,506
natural person and 414 legal entities, as follows:

WEIGHT IN THE
NUMBER COMPANY’S
SHAREHOLDERS SHAREHOLDERS OF SHARES SHARE CAPITAL

(%)

A. Resident
shareholders, of which: 7,005,721 2,032,783,945 93.06
- Natural persons 7,005,350 1,568,995,178 71.83
- Legal entities 371 463,788,767 21.23
B. Non-resident

shareholders, of 2,199 6.94

which: 151,502,719
- Natural persons 2,156 34,951,105 1.60
- Legal entities 43 116,551,614 5.34
TOTAL, of which: 7,007,920 2,184,286,664 100.00
- Natural persons 7,007,506 1,603,946,283 73.43
- Legal entities 414 580,340,381 26.57
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7 FINANCING SOURCES (CONTINUED)

According to Law no. 297/2004 on capital market, with subsequent amendments and supplements,
the exertion of voting rights is suspended for the shares held by shareholders, individually and/or in
concert, which exceed 5% of the share capital. Shareholders in this situation have the obligation to
sell the shares which exceed the shareholding limit within 3 months from exceeding this level.

Thus, prior to the general meeting of shareholders, the list of shareholders who hold individually
and/or in concert more than 5% of the company’s share capital and of suspended voting rights is
sent to F.S.A. and to the Central Depository and is published on the company’s website in the
section "GMS."

For the Extraordinary General Meeting of Shareholders convened for April 28th/29th) 2015, having
as reference date March 30, 2015, no shareholders holding individually and/or in concert more
than 5% of the company’s share capital were registered, so that the total number of voting rights
was equal to the number of shared issued, each bearing the right to one vote.

We also mention that for the enforcement of the requirements of article 286! of Law no. 297/2004
regarding the capital market, as further amended and supplemented, NSC issued and published
Instruction no. 6/2012 which must be known by all investors in shares issued by SIFs.

The Company has no redeemable shares at the end of the third quarter of 2015.

The Company did not issue any bonds and has no liabilities of this type to report in the

stand-alone financial statements prepared for the third quarter of the financial year 2015.
INFORMATION REGARDING THE EMPLOYEES AND MEMBERS OF THE

ADMINISTRATIVE, MANAGEMENT AND SUPERVISORY BODIES

(1) Indemnities and other salary rights granted to members of the Supervisory Board and of
the Executive Board.
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INFORMATION REGARDING THE EMPLOYEES AND MEMBERS OF THE
ADMINISTRATIVE, MANAGEMENT AND SUPERVISORY BODIES (CONTINUED)

On September 30, 2015 the Company granted and recorded on the company’s expenses
the amount of RON 3,015,294 representing salary rights for the members of the
Supervisory and Executive Boards.

(2) The Company has no liabilities contracted regarding the payment of pensions to former
members of the Administrative and Management Boards therefore it has no such
commitments recorded in its accounting.

4) The Company did not grant credit or advances (except for salary advances and / or to cover
travel expenses) to members of the Supervisory and Executive Boards and it has no such
obligations recorded in the balance as at the end of the third quarter of the financial year
2015.

(4) Employees

Education Average number
(H = higher) cumulated for
(M = medium) September 315t
Employee category (G = general) 201 2015
Total employees, out of which: (H,M, G) 59 52
- directors/ head of office and
the representative of the
internal control department S 4 4
- heads of departments / office S 5 5
- production staff, total, out of
which: X 35 33
- with higher education S 34 31
- with medium education M 1 2
- administration staff, total, out
of which: X 15 9
- with medium education M 13 7
- with general education G 2 2

Functioning as a self-managed company, during the third quarter of the financial year of 2015, the
activity was carried out with the average number of 52 employees, the effective number of
employees registered on September 30th, 2015 being of 54, 5 people less than the number of
employees as at September 30th, 2014. Salary rights due for the activity carried out during the
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analysed period, paid or payable to employees, amounted to RON 3,628,579 and are recorded as
Company expenses.

According to the law, total expenses covered by the Company in Q3 2015 regarding social security
contributions, insurance contributions for work accidents and professional illnesses, contribution to
the unemployment fund, contribution to health insurance, contribution for leave, and indemnities
and contribution to the fund for granting salary receivables due for the employees, afferent to all
financials benefits granted to Company personnel, amounted to RON 1,481,795.

Therefore, the total expenses with the Company personnel mentioned at para. (1) and (4),
cumulated with the corresponding social security contributions, amounted to RON 8,125,668 (row
23 from the Income Statement), out of which RON 6,643,873 wages and assimilated expenses and
RON 1,481,795 social security charges pertaining to all rights granted.

The Company has no assumed liabilities for pension plans, other than for State plans, provided by
Law no. 263/2010, as further amended and supplemented.

We mention that, under a limit of 2% applicable to the total staff expense, according to Romanian
Labour Code and collective labour contract, during the analysed period, other social rights were
paid to employees amounting to RON 50,000 and are recorded as expenses in the chapter “Other
operating expenses”.

Payables related to personnel, not paid as at September 30th, 2015 are presented in Notes 5 and 19,
whereas receivables related to personnel are presented in Notes 5 and 19.
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ANALYSIS OF THE MAIN ECONOMIC-FINANCIAL RATIOS

@)

(b)

(©

(@)

(b)

Liquidity ratios

Current ratio:

Current assets -
Current liabilities

Quick ratio:

Current assets - Inventories-

Current liabilities

Cash ratio:

Cash and bank accounts + Short term

investments xi00 =
Current liabilities

Risk ratios

Debt ratio

Total liabilities -
Total assets

Solvency ratio

Total assets -

Current liabilities
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September 30, 2014 September 30, 2015

(ratio) (ratio)

0.61 0.55

September 30, 2014 September 30, 2015
(ratio) (ratio)

0.61 0.55

September 30, 2014 September 30, 2015
(%) (%)

51.87 45.02

September 30, 2014 September 30th, 2015
(ratio) (ratio)

0.09 0.09

September 30th, 2014 September 30th, 2015
(ratio) (ratio)

11.55 11.54
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ANALYSIS OF THE MAIN ECONOMIC-FINANCIAL RATIOS (CONTINUED)

3

(@)

(b)

(©)

(@)

b)

Activity ratio (administration ratios):

Receivable turnover:»

Average receivable balance x 270 days-
Income from current activity
(turnover)

Non-current asset turnover:

Income from current activity (turnover) -
Non-current assets

Total assets turnover:

Income from current activity -
Total assets

Profitability ratios:

Return on capital employed:

Gross result X100 =
Capital employed (shareholders’ equity)

Return on assets

Net profit/Net loss
Total assets

X100
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September 30, 2014

September 30", 2015

(days)

27.41

September 30, 2014

(days)

13.23

September 30, 2015

(ratio)

0.0788

September 30t 2014

(ratio)

0.1413

September 30, 2015

(ratio)

0.0747

September 30t 2014

(ratio)

0.1346

September 30th, 2015

(%)

2.77

September 30t 2014

(%)

6.15

September 30th, 2015

(%)

2.22

(%)

4.83
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ANALYSIS OF THE MAIN ECONOMIC-FINANCIAL RATIOS (CONTINUED)

(b) Return on equity

Net profit / Net loss
Shareholders’ Equity

X100

5 Ratios regarding earnings per share:

€)) Earnings per share (EPS):

Result for the financial year (net profit/net loss) -

Weighted average number of ordinary
shares existing during the period

(b) Price /earnings ratio (P/E):

Average market price of the share(Current price)

(last trading day of the period*) - RON -
Earnings per share at the end of the reporting

period- RON

(©) Return on investment:

(1) Net Assets per share ¥ y 100 =

Share market price

(2) Net profit/net loss per share x 100 -

Share market price
Notes:

september 30, 2014

September 30, 2015

(%)

2.61

September 30t 2014

(%)

5-59

September 30, 2015

(RON/share)

0.0101

September 30t 2014

(RON/share)

0.023

September 30, 2015

(ratio)

27.74

September 30t 2014

(ratio)

11.46

September 30t 2015

(%)

174.42

3.60

(%)

193.43

8.73

¥ In the case of the ratio “receivable turnover ”, total receivables have been taken into consideration

(which include also receivables representing dividends due and not cashed from companies in the

portfolio and not only receivables from the account “clients”).

x) Average trading price as at September 30t, 2015 = RON 0.2635 /share.
xx) Calculated according to the Internal Procedure harmonized with the FSA Regulation no. 9/2014
on the authorization and functioning of the investment management companies, undertakings for

collective investment in transferable securities and of the depositaries of UCITS.

Opening price January 5th, 2015 = 0.2454;
Closing price September 30tt, 2015 = 0.2650
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OTHER INFORMATION

A

Information regarding the company

The Company was incorporated as a financial investment company in Romania as per Law
no. 133/1996 and Law no. 31/1990, by transformation of the former Fondul Proprietatii
Private III Transilvania under the name Societatea de Investitii Financiare Transilvania
S.A. (“SIF Transilvania SA”)

The company was set-up with the purpose of performing collective investments, by
investing cash resources into financial instruments and operating on the basis of risks
diversification principle and prudential administration.

S.I.LF. TRANSILVANIA S.A. is a closed-type investment company included in the category of
other collective investment undertakings (AOPC), with a diversified investment policy,
founded by articles of incorporation, registered with:

0) Bragov Trade Register Office, under no J 08/3306/1992 and fiscal code 3047687;

(ii) Ministry of Finance under Fiscal Registration Code (C.I.F.): RO 3047687;

(iii) ASF (National Securities Commission— Securities Recording Department), with
certificate no. 401/August 20th, 1999 and no. 401/July 12th, 2007, as AOPC. with a
complex investment policy, by certificate no. 258/December 14, 2005, in the ASF
/ National Securities Commission Record in section 9 - Closed-end investment
companies, under no. PJR09SIIR /080004, by certificate no. 146/06.03.2006;

(iv) Register of Personal Data Processing under no. 22940.

The Company has a double nature, being both an AOPC and a joint stock company whose
shares are admitted on a regulated market (Bucharest Stock Exchange) and therefore the
Company is subject both to the special requirements of Law no. 297/2004 on the capital
market and the NSC/FSA regulations issued for the enforcement of this law, and to the
general provisions of the Company Law no. 31/1990 R, as further amended and
supplemented.

The registered office of the Company is: 2 Nicolae Iorga Street, Brasov Municipality,
postcode 500057.

The main field of activity of the Company is NACE Code Rev. 2 - 649 — other financial
service activities, except insurance and pension funds.

The main activity is the one stipulated in NACE Code Rev. 2 — 6499 other financial service
activities not elsewhere classified.
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OTHER INFORMATION (CONTINUED)

Secondary activities of the Company, according to the articles of incorporation and NACE
Code Rev. 2, are as follows:

(@) 6420 - Activities of holding companies

(ii) 6430 - Mutual funds and other similar financial entities.

In order to fulfill its object of activity, the Company has a branch office in Bucharest.
According to the Articles of Incorporation, the Company will be allowed to set up if
necessary, as per a decision of the Executive Board, with the endorsement of the
Supervisory Board, branches, subsidiaries, agencies, as well as work points, in the country
and abroad, by observing legal requirements for authorisation and publicity.

As of January 2014 the depository services for financial instruments held in the portfolio
are provided based on a contract (approved by FSA) by BRD-GROUPE SOCIETE
GENERALE, headquartered in Bucharest, company registered in the FSA Register of Credit
Institutions under no. PJR10DEPR/400007.

The regulated market where the company’s shares are traded is the Bucharest Stock
Exchange — Premium Category, symbol SIF 3.

The record of shareholders and the shares held by them is kept based on a contract, in
accordance with legal provisions, by the deposit and independent register company
Depozitarul Central SA (former Regisco S.A.), CUI R09638020, headquartered in
Bucharest, 21d District, 34 — 36 Carol I Boulevard, IBC Modern Building, floors 3, 8, 9. The
Company is authorised by the NSC’s Incorporation Decision no. 1407/June 20th, 2006 and
Decision on Operation no. 3567/December 14th, 2006. We inform the shareholders that
transactions regarding the issuing of account statements, account history, account
summary, list of confidential codes, personal data and records changes of direct transfers of
property are submitted to this company.

The financial (statutory) audit is performed by the (statutory) auditor
PricewaterhouseCoopers Audit SRL, auditor appointed as per the OGMS Decision no.
1/April 20th, 2013, for a period of 3 years, respectively from May 15t, 2013 until April 30th,
2016.

The financial statements prepared for Q3 of the 2015 financial year are not audited; only
annual financial statements are.

We would like to state that the financial statements for 2014 (as for 2013) have been
audited by this auditor.

As per the Articles of Incorporation, the internal audit is carried out as per the contract
concluded with MOONLIGHT S.R.L. Brasov.
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In accordance with NSC Instruction no. 2/2011 regarding the audit of IT systems used by
NSC (FSA) regulated and supervised entities, in 2012 the company obtained the
Information Security Management System certification from the RINA SITEX certification
organism, as per the requirements of SR 150/CEI 27001:2006 Standard.

RINA SIMTEX is the organism that has been certifying SIF Transilvania for the
Information Security Management System since 2012.

In 2015, the re-certfication was carried out according to a new ISO/IEC 27001:2013 (SR
ISO/CEI 27001:2013), the company obtaining certificate 152/2012 on March 215, 2015.

B Information regarding the relationship of the Company with entities in which
it holds investments

S.L.F. Transilvania is constantly focused on providing rigorous, homogenous and accurate
information to its shareholders and investors, through both periodical (quarterly, half year
and annual) reports and current reports prepared according to the applicable law.

These reports can be consulted on the Company’s website www.siftransilvania.ro.

These stand-alone financial statements refer to the activity performed by SIF Transilvania
SA during Q3 of financial year 2015, as a closed-end financial investment company,
included in the category of other collective investment undertakings (AOPC) with a
diversified investment policy.

The relationship between the Company and the companies in which it holds investments is
that between a shareholder and the issuer of shares, in accordance with Law no. 31/1990,
republished, as further amended and supplemented. Any transaction with a company in the
portfolio is performed based on the arm’s length transactions principle, at market price.

Cc Information regarding income tax

The current profit tax is calculated and recorded in the accounting monthly, registered in
the fiscal register and declared with the competent fiscal organism quarterly, according to
the provisions of the Fiscal Code, applicable in the financial exercise for which the financial
statements are drawn up.

We would like to inform the shareholders that, according to FSA Instruction no. 1/2014,
measures were taken for the transition to IFRS starting with January 1%, 2015. Considering
that this transition implies a delay in the preparation of the Q1 2015 financial statements
within the legal term, the company requested for the period 2015-2016 t the application of
the prepaid payments system provided by the current fiscal code, in order to avoid errors in
the establishment of the tax due. Subsequently, the decision regarding the transition to
IFRS was delayed for January 1, 2016, but the prepaid payment system for the tax afferent
to 2015-2016 remained valid, as well as the annual regularization for the payments of the
due tax.

In comparison to Q3 2014, when the company registered a gross profit of RON 23,346,489,
in Q3 2015 the company registered a gross profit of RON 55,377,482.
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The payment obligation in the prepaid payment system registered in the accounting records
for the period January 15t — September 20th, 2015 is of RON 5,063,540, of which the
amount of RON 3,467,846 was paid at September 30th, 2015.

At September 30, 2015 the company has a payment obligation to the state budget in the
amount of RON 1,595,694. Considering the results over a nine months period between
2014-2015 and the estimates for Q4 2015, we believe that the recalculated income tax for
2015, based on current results will exceed the level of prepaid payments.

D Total revenues from current activity (turnover)

For financial investment companies, total revenues from current activity are the equivalent
of the turnover.

For the period under review, total revenues from current activity compared to similar
previous period are analysed in note 4.

E Explanations regarding the value and nature of extraordinary revenues and
expenses, and of deferred income and prepaid expenses

In Q3 of the 2015 financial year, the Company has not recorded any extraordinary income
or expense, all revenues and expenditures being related to the current activity.

At September 30th, 2015 the company has no advance revenues registered.

Prepaid expenses as of September 30th, 2015, amounting to RON 210,977, represent mainly
local taxes paid in advance, commission for the maintenance at the Bucharest Stock
Exchange quota for the shares issued by the Company, anticipated payments for
subscriptions with various publications in 2015 and insurances for the members of the
Supervisory Board and Executive Board as well as for the Company’s goods paid to
insurance companies, for events that might take place in the following period.

These expenses are recognised each month in the operating and functioning expenses of the
financial year to which they refer.

F Information regarding lease payments
During Q3 of 2015, the Company did not conclude any financial leasing contracts.

G Fees paid to financial auditors, as well as fees in relation to certification
services, tax advisory services and other non-audit services

The internal and external financial audit activities were carried out based on service

contracts concluded with financial auditors, members of the Chamber of Financial Auditors
of Romania and authorised by the FSA.
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For auditing the statutory financial statements prepared according to IFRS for the financial
year 2014 the Company paid during the analysed period of the financial year 2015 fees in
the amount of RON 402,522, VAT included.

During the same period, for services other than statutory audit of financial statements,
primarily for internal audit services, audit ISMS, legal advice and trials fees and other
honorariums have been paid and recorded as expenses of the period, excluding VAT,
amounting to RON 1,394,472, plus VAT at the rate required by law.

Trade bills

The Company does not have any trade bills recorded in its portfolio.

Information regarding repayment of debts exceeding the amounts received
The Company did not contract any bank loans.

Contingent liabilities and commitments undertaken, including commitments
such as guarantees

The Company does not have any commitments undertaken in favour of third parties or
mortgaged and / or pledged assets. The Company management is not aware of the
existence of contingent liabilities which were not accounted for and disclosed in the stand
alone financial statements prepared for Q3 of 2015.

The Company does not have any commitments such as guarantees to third parties,
including in relation to affiliated entities.

10 OTHER INFORMATION (CONTINUED)

K

Transactions with affiliated entities

Affiliated entities for which the Company presents transactions and balances are entities in
which the Company holds at least 25% of the share capital (article 77, point 21 of the Fiscal
Code).

In Q3 of 2015, the following transactions were performed with affiliated entities -
Romanian legal entities, transactions disclosed in the statement of income with line "Other
expenses from current activity":

1. Accommodation and protocol services for the company delegates amounting to RON
12,397 performed by ARO PALACE S.A. Brasov, company in which we hold 85.74%.
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2. Rent for a meeting room at the headquarters and utilities worth RON 63,070, paid to SC
API TRANSILVANTIA SA Brasov, company in which we hold 99.33% of the share capital.

3. Rent for warehouse (archive) of RON 29,308, paid to the INTERNATIONAL TRADE
CENTER S.A. Brasov, company in which we hold 87.30%.

4. Flight tickets of RON 12,237 purchased via SC SIGMA SA, company in which we hold
95.38%.

5. Hotel services of RON 854 to the T.H.R. MAREA NEAGRA S.A., company in which we
hold 77.71 of the share capital.

All transactions were performed based on the arm’s length trading principle.

During January 1st, 2015-September 30th, 2015, the company did not record any transaction
with the members of the Supervisory Board and of the Executive Board, employees,
shareholders (since it has no shareholders to hold control), to be subject to requirements

provided in art. 225 of Law no. 297/2004 on the capital market.

Transactions are disclosed in the income statement with line "Other expenses from current
activity” and compared to the previous financial year they are disclosed as follows:
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10 OTHER INFORMATION (CONTINUED)

T'ype of
Purchases transaction Financial year Financial year
ended ended
September 30, 2014 September 30, 2015
(RON) (RON)
ARO PALACE S.A. Hotel services 18,915 12,397
Shares S.C.
ARO PALACE S.A. Cristiana 604,911 -
API TRANSILVANIA S.A.  Rent and utilities 77,006 63,070
INTERNATIONAL TRADE
CENTER S.A. Rent services 40,497 29,308
T.H.R. MAREA NEAGRA  Hotel services - 854
TRANSILVANIA TRAVEL
S.A. Bucharest Service provision - 12,237
TOTAL 741,329 117,866

Income from dividends received from affiliated entities is disclosed in the statement of income with
line "Income from non-current financial assets” and compared to the previous financial year, main
income from dividends was made from the following companies:

Dividend income Financial year Financial year

from the following companies: ended ended
September 30, 2014September 30th, 2015
(RON) (RON)
COMCM CONSTANTA 536,200 321,720
CRISTIANA S.A. Brasov 1,058,700 1,187,956
EMAILUL SA 564,527 625,298
EUXIN SA CONSTANTA 1,451,253 1,263,252
FEPER SA 360,463 612,923
GASTRONOM SA 461,925 369,540
TURISM FELIX SA 1,317,032 1,222,958
TURISM, HOTELURI, RESTAURANTE MAREA - 1,574,720
NEAGRA SA
TISMANA SA JUPITER 8,150 0
TRANSILVANIA LEASING 605,217 398,019
INDEPENDENTA SIBIU - 1,599,024
TOTAL RON 6,363,467 9,175,410
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OTHER INFORMATION (CONTINUED)

Income from interests pertaining to bonds issued by affiliated entities, including for the amounts
paid to this end, is stated under the statement of income under "Interests" and, compared to the

corresponding period of the previous year, it reads as follows:

Income from interests As at As at
from the following companies: September 30th, 2014 September 30t 2015
(RON) (RON)
ROMRADIATOARE S.A. Brasov 195,776 141,182
ORGANE DE ASAMBLARE S.A. Brasov 176,437 148,197
TURISM COVASNA S.A. 121,715 -
TURISM LOTUS FELIX S.A. 414,647 10,915
ORIZONT TURISM S.A. Predeal 208,949 147,453
TUSNAD S.A. Biile Tugnad 200,871 -
SIBAREX 87,021 64,789
TOTAL INCOME FROM INTERESTS
PERTAINING TO BONDS ISSUED
BY AFFILIATED ENTITIES 1,405,416 512,536

Compared to the same period last year, receivables as at September 30th, 2015 (diminished by the
adjustments for depreciation), in relation to affiliated entities are as follows:

Receivables from Type of Balance as as Balance as at
affiliated entities transaction September 30th, September 3o0th,
2014 2015
EMAILUL SA MEDIAS Dividends to receive 564,527 -
TURISM FELIX SA Dividends to receive 1,317,032 -
TURISM COVASNA S.A. 93,429 -
TURISM LOTUS FELIX S.A. Interest afferent to 876,581 1,013,019
bonds
ORGANE DE ASAMBLARE S.A. 176,437 148,197
ORIZONT TURISM PREDEAL Interest afferent to 458,603 82,201
bonds
ROMRADIATOARE S.A. Brasov 00,234 59,370
SIBAREX S.A. Campineanca Interest afferent to 100,164 64,788
bonds
TUSNAD S.A. Baile Tugsnad Interest afferent to 500,401 -
bonds
TOTAL RECEIVABLES FROM 4,177,408 1,367,575
AFFILIATED ENTITIES

(row 25 + row 17 partially from
statement of assets)
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OTHER INFORMATION (CONTINUED)

We would like to mention that the company still has to receive from affiliated entities dividends in
gross amounts of RON 97,227, for which adjustments for depreciation exist and amount to the same
value.

Payables to affiliated Type of Balance as at Balance as at

entities transaction Sept. 3oth, 2014 Sept. 3oth, 2015
(RON) (RON)

TRANSILVANIA TRAVEL S.A. flight tickets - 789

API S.A. rent - 871

TOTAL 1,663

L Contingencies

1) Litigations

At the end of Q3 of 2015, the Company continues to be subject to several legal actions arising in the
normal course of business. Company management considers that they will have no material adverse
effect on the economic results or the Company’s financial position, as reflected in the financial
statements herein. For litigation cases pending, likely to end up in unfavourable decisions, the
Company set up provisions amounting to RON 159,577.

During the analysed period of the 2015 financial year, the number of litigation cases involving the
Company and their structure were similar to those recorded in the period corresponding to the
previous year; the most frequent being legal actions regarding the defence of the Company’s
corporate rights as well as defence of other rights of the Company.

2 Contingent liabilities
As at September 3oth, 2015 the company records as contingent liabilities the amount of

RON 329,003, representing the value of the shares purchased in September 2015, whose
settlement takes place in October 2015.

Q) Onerous contracts
As at September 30t 2015 the Company had no onerous contracts. An onerous contract means a

contract in which the compulsory costs for meeting contractual obligations exceed the economic
benefits to be received under the contract.
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STATEMENT OF THE PORTFOLIO

Name

A. Securities admitted to
trading on a regulated market
or on an alternative trading

system, total, out of which:

1. Bucharest Stock Exchange

2. Stock Exchange - RASDAQ

3. Stock Exchange — Alternative
trading system CAN/ATS

4. SIBEX Stock Exchange Sibiu
5. SIBEX Stock Exchange Sibiu

— Alternative trading system
6. Foreign stock exchanges

7. Fund units issued by listed
investment funds

8. Shares receivable from
conversion of bonds

B. Securities not admitted to
trading on a regulated market

or on an alternative trading
system, total, out of which:

« Shares
» Bonds
«» Fund units issued by closed-

end investment funds
« Fund units issued by open-
end investment funds

C. Other assets or financial
instruments ? (non-current
financial assets)

D. Securities admitted to
trading on a regulated market
for speculative purpose, total,
out of which:

1. Bucharest Stock Exchange
2. Stock Exchange - RASDAQ
3. Foreign stock exchange -
shares

4. Foreign stock exchange -fund
units

GRAND TOTAL, out of
which:
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Net

carrying
value
(RON)

770,515,592
492,558,537
-30,466,868

201,584,474
99,994,117

783,336
(0}

989,039

5,072,957

208,622,683
173,072,816

24,272,937
11,276,930

324,195

11,476,679
1,447,479
(0]

4,765,625
5,263,575

990,939,149

Acquisition

carrying
value
(RON)

908,755,651
525,439,591
13,338,601
258,458,098
103,082,002

2,363,895
(0]

999,907

5,072,957

223,747,230
181,904,133

30,537,224
11,305,873

324,195

11,476,679
1,447,479
(0]

4,765,625
5,263,575

1,144,303,755

Market or

reimbursement

value

liferences +/-

(RON)

946,258,242
559,619,828
12,486,235
219,356,203
150,817,694

783,336
(o}

1,013,574

2,181,372

197,666,057
155,838,905

29,722,704
12,104,448

8,714,112

1,139,555
(0)

2,955,565
4,618,992

1,152,9062,606

(RON)

37,502,591
34,180,237
-852,366

-39,102,495
47,735,692

-1,580,559
(0]

13,667

_2’891’585

-26,081,173
-26,065,228
-814,520
798,575

324,195

-2,762,567
-307,924

(0]
-1,810,060
-644,583

8,658,851
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Investments held as non-

current assets (shares) 937,526,412  1,084,586,920 1,008,902,201 14,315,281
- Unlisted bonds 24,272,937 30,537,224 20,722,704 -814,520
- Shares receivable from bond

conversion 5,072,957 5,072,957 2,181,372 -2,891,585
- Internal fund units 12,265,969 12,305,780 13,118,022 812,242
- other non-current receivables

K 324,195 324,195 324,195 o
Securities admitted to trading

on a regulated market for

speculative purpose 11,476,679 11,476,679 8,714,112 -2,762,567

) includes bank deposits created based on the amounts deposited by employees with administrative
responsibilities, as collateral, constituted in bank deposits (RON 4,195 and sureties deposited in
various litigations (RON 20,000) and capital contributions paid for share capital increase (RON
300,000);

“) includes interests accrued as at the end of the third quarter of the financial year 2015, recorded as
revenues of the period and not cashed in.

The Statement of the portfolio includes shares, fund units and other non-current financial assets in
the balance sheet as at September 30th, 2015, at net carrying value, gross carrying value (acquisition
value) and at the value computed according to the assessment methodology in the applicable
Internal Procedure, harmonized with the FSA Regulation no. 9/2014 on the authorisation and
operation of investment management companies, undertakings for collective investment in
transferable securities and of the depositaries of UCITS (market or reimbursement value).

As per the internal calculation procedure, in the case of securities traded in the last 30 days on a
regulated market or within systems other than regulated markets, starting with March 21st, 2013,
the market value is computed based on the closing price of the market segment deemed to be the
main market or on the reference price in case of other trading systems. In the case of securities not
traded on a regulated market or which have not been traded during the last 30 days, the market
value is computed at the carrying value per share resulting from the last annual financial statements
prepared and published by the issuers as per the accounting regulations applicable.

According to their origin, shares and fund units in the portfolio can be classified as follows:

Net Acquisition
carrying carrying Market Differences
value value value +/-
(RON) (RON) (RON) (RON)
Shares from initial portfolio
and related free shares 182,167,492 182,167,492 176,735,011 -5,432,481
Shares acquired from the
market and related free shares
including speculative shares 756,806,399 903,866,907 923,691,005 19,824,098
Shares purchased from the foreign
markets including speculative shares 4,765,625 4,765,625 2,955,565 -1,810,060
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Fund units 17,529,544 17,569,355 17,737,014 167,659
Total 961,269,060 1,108,369,379 1,121,118,595 12,749,216

11 STATEMENT OF THE PORTFOLIO (CONTINUED)

The investments held as non-current financial assets and speculative shares (shares and fund units
in the portfolio) amount to RON 1,108,369,379 at gross carrying amount — (historical cost). In the
financial statements, the carrying amount (RON 961,269,060) represents the gross book value
diminished by RON 147,100,319, representing adjustments for loss in value (created during
financial years prior to 2008 in the income statement, and starting with 2008 directly through
shareholders’ equity) existing in the balance sheet as at September 30, 2015.

The unfavourable differences between the amount computed according to the assessment
methodology in the Internal Procedure and the gross carrying amount of shares and fund units in
the portfolio, amounting to RON 12,749,216 as at September 30th, 2015, are not recorded in the
accounting, because they are kept at historical cost, net of impairment provisions, created and
outstanding at the end of the period.
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STATEMENT OF BANK DEPOSITS

Deposit Value

Maturity Maturity
<60 days >60 days

Account
symbol

Bank name
Banca Comerciala Romana (RON) 5121
Banca Comerciala Romana (RON) 5121
Banca Comerciala Romana (RON) 5121
TOTAL B.C.R (RON)
B.R.D.-G.S.G. (RON) 5121
B.R.D.-G.S.G. (RON) 5121
TOTAL B.R.D-G.S.G.(RON)
ING BANK (RON) 5121
TOTAL DEPOSITS IN RON 5121
(NOTE 15)
ING BANK (EUR) 5124
TOTAL DEPOSITS

10,000,000
1,000,000
191,207
11,191,207
10,000,000
2,528,840
12,528,840
800,287

2 20

210,332
24,730,666

(RON)

%

(RON)
1,2
1,25
1,2

1,05

0,75

0,02

x) This is the last deposit day, amounts being available in the current account the next day.
At the end of Q3 of 2015, the total amount of bank deposits totalling RON 24,730,666, cumulated with the interest due and committed, but not cashed by
September 30th, 2015, of RON 2,823 were worth RON 24,733,489.
The average annual rate of investments in bank deposits as at the end of Q3 of 2015 was of 0.92%.
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Interest value
Value Weight
(RON) %
2,334 40,44
104 4,04
6 0,77
2,444
292 40,44
70 10,22
362
16 3,24
2,822 99,15
1 0,85
2,823 100

Date of

Creation Maturity ©
24.09.2015 01.10.2015
28.09.2015 05.10.2015
30.09.2015 01.10.2015
30.09.2015 07.10.2015
30.09.2015 01.10.2015
30.09.2015 01.10.2015

X X
25.09.2015 02.10.2015

X X
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TRADE RECEIVABLES

Domestic trade receivables (Note 5)

Advances of services to domestic suppliers (Note
5)

Gross trade receivables

Adjustments for impairment of clients and bad
debts

Net trade receivables

(row 24 in the Statement of assets)

OTHER RECEIVABLES

Receivables from state budget

Personnel related receivables

Sundry debtors, including amounts to be cashed
from affiliated entities and participating
interests

Interest receivable from deposits and current
accounts

Total other gross trade receivables (Note 5)

Adjustments for impairment of sundry debtors,

December 31st, 2014 jeptember 30th, 2015

(RON) (RON)
12,892 12,892
17,567 159,621

30.459 172,513

(12,892) 12,892
17567 159,621

December 315, 2014 Sept. 30, 2015

receivables from affiliated entities and participating

interests
Total other net trade receivables
(rows 26 + 27 in the Statement of Assets)

(RON) (RON)
52,080 22,055
5,814,482 9,428,073
2,016 2,823
5,870,378 9,452,951
(882,329) (881,655)
4,988,049 8.571,296

The adjustments for the impairment of sundry debtors, receivables from affiliated entities and
participating interests in the amount of RON 894,547 mostly refer to dividends and interests

receivable from portfolio companies.

CASH AND BANK ACCOUNTS

Bank accounts in RON
Bank accounts in foreign currency
Bank deposits in RON

51 0f 54

December 31st, 2014 Sept. 30th, 2015

(RON) (RON)
106,659 7,193
26,313 4,399,077
22,313,170 24,520,334
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Bank deposits, in foreign currency 118,372
Cash on hand in RON 10,386
Other amounts 2,218
Total 22,577,118

SHORT TERM FINANCIAL INVESTMENTS

210,332
5,263

282
20,142,481

At the end of Q3 of 2015, the investments in bank deposits with maturity below three months
amount to RON 24,730,666 (included in the Balance sheet at the amount recorded on row 33 —

Cash and Bank Accounts and spread by Banks in note 12) and the short-term financial investments

amount to RON 11,476,679.

TRADE PAYABLES TO BE PAID IN ONE YEAR

December 31st, 2014

(RON)
Domestic suppliers of services 321,181
Suppliers - invoices not received 56,101
TOTAL (row 39 in the Statement of Assets
and Note 35) 377.282

OTHER TRADE PAYABLES TO BE PAID IN ONE YEAR
December 31st, 2014

Sept. 30, 2015

(RON)
262,244
30,742

292,086

Sept. 30t 2015

(RON) (RON)
Dividends distributed from the profit achieved
in the years prior to 2015 (Note 5) 76,677,316 86,528,289
Payables related to staff (Note 5) 124,741 127,086
Income tax (Note 5) 5,297,584 1,595,604
Other payables to the centralised State budget
(Note 5) 370,620 392,842
Other payables representing sundry creditors,
advances to clients, amounts due to affiliated
entities and participating interests (Note 5) 624,320 1,291,333
Total (row 38 + row 41 + row 42 + row
43 in the Statement of Assets) 83,004,581 89,936,144
RESERVES
1) Reserves created from the value of shares acquired free of charge

During January 1st, 2015 — September 30, 2015, this category of reserves registered changes, and
thus the balance registered as at September 30, 2015 registers the amount of RON 138,178,063.
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The net movement in these reserves present a decrease of RON 4,461,502, as follows:
1) increase by RON 852,187, mainly representing the cancellation of the tax provision
afferent to the decrease of the reserves for the shares received free of charge, after their
removal from portfolio;
2) decrease by RON 5,313,689, representing the reserves corresponding to the shares
received free of charge at BRD, TLV, SERIBUZ, Romanian Compensation House,
ROPHARMA and BANCO SANTANDER, after their removal from portfolio.

(2) Reserves created from adjustments for impairment losses of non-current financial
assets

In the financial statements prepared for Q3 of 2015, the debit balance of the reserve created as per
specific accounting regulations from adjustments for impairment losses of non-current financial
assets (row 69, column 2 in the Balance sheet) amounts to RON 120,464,375 and comes from:

e RON 129,387,787, representing the debit balance at the beginning of the financial year;

e RON 8,992,773, representing reversals registered during the analysed period in 2015
pertaining to shares sold in the said period;

¢ RON 69,361, representing adjustments for losses computed during January 1st —
September 30th, 2015

3) Other reserves:
December 31, 2014 Sept. 315, 2015
(RON) (RON)
Reserves from the positive value differences
afferent to the contributions in kind 2,785,850 2,785,850
Reserves from recording the initial portfolio at
nominal value 120,863,468 120,863,468
Reserves created from profit, as own financing
sources 423,354,606 447,177,370
Other capital reserves 3,912,094 3,912,094
Total 550,916,017 574,738,782

Reserves created from favourable value differences afferent to contributions
in kind

During Q3 of 2015, no changes were recorded under this particular category, so that the

total amount at the end of September 30th, 2015 is the same as the one at the beginning of
the year, namely RON 2,785,850.
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Reserves created from recording the initial portfolio of the company at nominal
value

No changes were recorded at this balance during January 1%t, 2015-September 30t, 2015
(RON 120,863,468).

20 EVENTS SUBSEQUENT TO THE BALANCE SHEET DATE

We are not aware of any events subsequent to September 3oth, 2015 that would have a
material impact on the information disclosed as at September 30th, 2015.

Executive President/CEO,
Mihai Fercala

Executive Vice-President/Deputy CEO,
Iulian Stan

Drawn up by,
Ionel Radu - FInancial Manager
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