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Q3 2016 Q3 2015 Q1-Q3 2016 Q1-Q3 2015

466,483    549,993    Sales 1,577,574   1,769,238   

-403,096  -485,534   Cost of goods sold -1,381,598  -1,455,551  

63,387      64,459      Gross profit 195,976      313,687      

-31,822    -29,690     General, administrative and selling expenses -94,817       -93,234       

1,251        1,564        Other operating income 12,053        4,535          

-568         -667          Other operating expenses -2,137         -6,867         

32,248      35,666      Operating result (EBIT) 111,075      218,121      

-14,853    -12,978     Interest expenses -46,682       -40,265       

-401         -24,118     (Losses) from embedded derivatives -12,105       -53,119       

1,795        922           Other financial gains / (losses), net -527            2,402          

10,940      7,567        Net foreign exchange gains / (losses) 25,526        -37,209       

29,729      7,059        Result before income taxes 77,287        89,930        

-5,012      -2,093       Income tax -13,492       -17,199       

24,717      4,966        Result for the period 63,795        72,731        

30,304       31,876       Adjusted net result* 94,248          145,285       

               -                 - Other comprehensive income / (expense) for the period, 

net of tax

                  -                   - 

24,717      4,966        Total comprehensive income / (expense) for the period 63,795        72,731        

Earnings per share

0.035 0.007 Basic and diluted (RON) 0.089 0.102  
 
 
 
 
 
 
 
 

Gheorghe Dobra  Genoveva Nastase 

Chief Executive Officer  Chief Financial Officer 
 
 
 
 
 
 
 
 
 
 
* Adjusted Net Result: Company’s net result plus/(minus) non-current assets impairment, plus/ (minus) the loss/ (gain)  from 

derivative financial instruments that do not qualify for hedge accounting, plus/(minus) deferred tax.
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30 September 2016 31 December 2015

Assets

Non-current assets

Property, plant and equipment 693,629                     697,699                    

Investment properties 5,009                        5,227                       

Intangible assets 4,853                        5,354                       

Investments 423,645                     423,645                    

Derivative financial instruments asset, non-current 714                           13,590                      

Deferred tax asset 102,372                     115,864                    

Other non-current assets 81,199                       96,074                      

Total non-current assets 1,311,421                  1,357,453                 

Current assets

Inventories 465,236                     476,818                    

Trade receivables, net 143,039                     143,606                    

Other current assets 212,823                     179,915                    

Derivative financial instruments asset, current 1,483                        3,798                       

Restricted cash -                            3,000                       

Cash and cash equivalents 245,291                     126,977                    

Total current assets 1,067,872                  934,114                    

Total assets 2,379,293                  2,291,567                 

Shareholders' Equity and Liabilities

Shareholders' equity

Share capital 370,037                     370,037                    

Share premium 86,351                       86,351                      

Other reserves 306,191                     306,191                    

Retained earnings 302,277                     326,313                    

Result for the period 63,795                       -24,036                     

Equity 1,128,651                  1,064,856                 

Non-current liabilities

Bank and other loans, non-current 952,473                     788,870                    

Finance leases, non-current 4,041                        1,781                       

Provisions, non-current 1,182                        1,149                       

Post-employment benefit obligations 31,224                       30,481                      

Government grants, non-current portion 12,600                       13,459                      

Other non-current liabilities 281                           251                          

Total non-current liabilities 1,001,801                  835,991                    

Current liabilities

Bank and other loans, current 14,736                       118,388                    

Finance leases, current 1,357                        633                          

Provisions, current -                            27,539                      

Trade and other payables 174,093                     185,390                    

Derivative financial instruments liability, current 2,686                        -                           

Government grants, current portion 1,146                        1,146                       

Other current liabilities 54,823                       57,624                      

Total current liabilities 248,841                     390,720                    

Total liabilities 1,250,642                  1,226,711                 

Total shareholders' equity and liabilities 2,379,293                  2,291,567                  
 

Gheorghe Dobra  Genoveva Nastase 

Chief Executive Officer  Chief Financial Officer 
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Share 

capital

Share 

premium

Reserves Retained 

earnings

Result for

 the 

period

Total

Balance at 1 January 2015 370,037     86,351    306,191   429,655     -108,669  1,083,565       

Result for the period -               -            -             -               72,731     72,731           

Other comprehensive income / (expense) -               -            -             -               -              -                    

Total comprehensive income / (expense) -               -            -             -               72,731     72,731           

Transactions with owners of the company recognized directly in equity

Distributions to owners of the company

Appropriation of prior year result -               -            -             -108,669    108,669   -                    

Balance at 30 September 2015 370,037     86,351    306,191   320,986     72,731     1,156,296       

Balance at 1 January 2016 370,037     86,351    306,191   326,313     -24,036    1,064,856       

Result for the period -               -            -             -               63,795     63,795           

Other comprehensive income / (expense) -               -            -             -               -              -                    

Total comprehensive income / (expense) -               -            -             -               63,795     63,795           

Transactions with owners of the company recognized directly in equity

Distributions to owners of the company

Appropriation of prior year result -               -            -             -24,036      24,036     -                    

Balance at 30 September 2016 370,037     86,351    306,191   302,277     63,795     1,128,651                 
 
 

                                                                                                                                                                                                        

Gheorghe Dobra  Genoveva Nastase 

Chief Executive Officer  Chief Financial Officer 
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Q3 2016 Q3 2015 Q1-Q3 2016 Q1-Q3 2015

Cash flow from operating activities

29,729      7,059       Result before income taxes 77,287        89,930        

Adjustments for:

16,782      16,812     Depreciation and amortisation 57,024        48,249        

-           -83          Impairment of property, plant and equipment -844           -83             

-1,328      -              Movement in provisions -27,540       -150           

1,852       2,524       Change in allowance for impairment of inventory -5,566        3,800         

-           -              Change in allowance for impairment of doubtful receivables -107           -180           

-21           -              Loss on disposal of property, plant and equipment 55              3,416         

-16,324     -13,475    Net foreign exchange losses on loan revaluation -34,366       28,188        

-1,131      -1,206      Interest income -3,513        -3,287        

14,853      12,978     Interest expense 46,682        40,265        

575          24,900     Effect of derivative financial instruments 17,805        55,438        

Changes in work ing capital:

-69,179     -5,214      Change in inventories 17,166        -37,959       

-451         23,643     Change in trade receivables and other assets -16,592       -7,829        

12,129      2,955       Change in trade and other payables -9,451        -79,435       

-9,653      -16,574    Interest paid -39,304       -40,007       

-           -              Payments from derivatives, net -             -685           

-22,167     54,319     Net cash generated by/(used in) operating activities 78,736        99,671        

Cash flow from investing activities

-14,801     -11,852    Purchase of property, plant and equipment and intangible assets, -55,258       -37,929       

24            -              Proceeds from sale of property, plant and equipment 3,667         221            

-           -              Change in restricted cash 3,000         5,964         

1,008       754         Interest received 2,891         2,125         

-13,769     -11,098    Net cash generated by/(used in) investing activities -45,700       -29,619       

Cash flow from financing activities

445          928         Proceeds from loans and leasing 191,459      75,928        

-28,599     -47,351    Repayment of loans -101,942     -94,023       

-           -3            Dividends paid -4,239        -4               

-28,154     -46,426    Net cash generated by/(used in) financing activities 85,278        -18,099       

-64,090     -3,205      Net change in cash and cash equivalents 118,314      51,953        

309,381    151,183   Cash and cash equivalents at beginning of period 126,977      96,025        

245,291    147,978   Cash and cash equivalents at end of period 245,291      147,978      

 
 
 

Gheorghe Dobra  Genoveva Nastase 

Chief Executive Officer  Chief Financial Officer 
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1 GENERAL INFORMATION  
 
Alro S.A. (the "Company" or “Alro”) is a joint-stock company established in Romania in 1961 and is the 
biggest aluminium producer in Continental Europe, except Russia and Scandinavia. The Company’s 
shares are traded on the Bucharest Stock Exchange under the symbol “ALR”. 
 
The Company’s administrative and managerial offices are located in Romania, with the headquarters in 
116 Pitesti Street, Slatina, Olt County, Romania. 
 

2 BASIS OF PREPARATION 

 
These financial figures have been prepared in accordance with the International Financial Reporting 
Standards as adopted by the European Union ("EU"), which is in accordance with the Ministry of Public 
Finance Order no. 1286/2012, with subsequent amendments. The Company’s functional and reporting 
currency is the Romanian leu (RON). This quarterly report is prepared in RON thousand, rounded to the 
nearest unit.  
 
The financial information as at 30 September 2016 has not been audited and has not been subject to an 
external auditor’s review. 
 

3 SIGNIFICANT ACCOUNTING POLICIES 
 
The same accounting policies and methods of computation have been followed in this separate quarterly 
report as those applied in preparing the Company’s separate financial statements as at 31 December 
2015.  
 
This separate quarterly report has been prepared on a going concern basis, which assumes the 
Company will be able to continue in operation for the foreseeable future and to discharge its liabilities in 
the normal course of business. 

 
4. EXPLANATORY NOTES 
 

4.1. Separate statement of profit or loss and other comprehensive income 
 
Revenues from sales 
 

Q3 2016 Q3 2015 Q1-Q3 2016 Q1-Q3 2015

264,095        307,937       Revenues from sales of primary aluminium 861,137          972,515          

193,484        235,376       Revenues from sales of processed aluminium 693,680          764,686          

8,904            6,680           Other 22,757            32,037            

466,483        549,993       Total 1,577,574       1,769,238        
 
In 2016, the Company continued its growth strategy in terms of quantity sales of high value-added 
finished products. 
 
Consequently, during the period of 9 months ended 30 September 2016, the Company registered a 4% 
quantity sales growth, particularly for billets, which exceeded by 15,000 tons the quantity of billets 
sold during the same period of the previous year. 
 
Alro’s market is tightly connected to the international environment, with the selling price containing a 
component that varies in accordance with the aluminium quotation at the London Metal Exchange (LME). 
During the first 9 months 2016, the LME average quotation was 1,570 USD/tonne, while the quotation for 
the same period in 2015 was 1,717 USD/tonne. Consequently, although the quantities sold for the 9-
month period ended 30 September 2016 were higher than the amounts sold during the same period of 
the previous year, the revenues from sales were by RON 191,664 thousand lower due to the unfavorable 
international context reflected in the low aluminium prices at the London Metal Exchange (LME) in 2016. 
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4.1. Separate statement of profit or loss and other comprehensive income (continued) 
 
The cost of goods sold in the reporting period dropped by RON 73,953 thousand, from RON 1,455,551 
thousand recorded in the similar period of 2015 to RON 1,381,598 thousand in the current year, as a 
result of the raw material price decrease on the international markets and also as a result of more 
efficient use of resources.  
 
The operating results of the Company decreased due to the turnover being affected by the quotations 
of aluminium during the analyzed period. 
 
Under these circumstances, for the 9-month period ended 30 September 2016, the Company recorded 
an operating profit (EBIT) of RON 111,075 thousand, as compared to EBIT of RON 218,121 thousand 
during the similar period of 2015.   
 
An influence over the net result of the Company was given by the net gain from currency exchange rate 
differences, i.e RON 25,526 thousand, mainly as a result of revaluation as of 30 September 2016 of 
loans and other debts following the appreciation of the Romanian Leu in relation to the US Dollar against 
31 December 2015, as compared to the first nine months of 2015 when the Romanian Leu recorded a 
depreciation in relation to the US Dollar and the Company recorded a net foreign exchange loss of RON 
37,209 thousand.  
 
During the analyzed period the net result of the Company amounted to a net profit of RON 63,795 
thousand, which is lower than the RON 72,731 thousand result reported for the similar period of 2015, 
due to sales proceeds significantly affected by the international quotations. 
 
Taking into consideration the significant volatility of the financial derivatives embedded in the electricity 
supply contract (without any impact on the Company’s cash flow), the Company’s Management monitors 
the Adjusted Net Result as being a more relevant indicator for the Company’s financial performance than 
the net result. As the contract is approaching its expiry date, the impact from the embedded derivatives 
decreases, consequently the loss for the 9-month period concluded on 30 September 2016 amounted to 
RON 12,105 thousand against the loss of RON 53,119 thousand recorded for the same period of the 
previous year. 
 
The reconciliation between the net result and the adjusted net result is detailed below: 
 

Q3 2016 Q3 2015 Q1-Q3 2016 Q1-Q3 2015

24,717      4,966        Net result 63,795        72,731        

-           -83            -844            -83              

575           24,900      17,805        55,438        

5,012        2,093        Deferred tax 13,492        17,199        

30,304      31,876      Adjusted net result 94,248        145,285      

Derivative financial instruments that do not qualify for hedge 

accounting

Impairment of non-current assets

 
 
The Company recorded in its financial statements for the year 2015 the impact of the obligation to 
purchase without the 85% exemption the green certificates for the first 5 months of 2015, according to 
the Government Decision 113 issued in February 2016. The impact of this regulation was of RON 40,695 
thousand and was not reflected in the results reported for the 9-month period ended 30 September 2015, 
as the regulatory modification appeared after the reporting date.  
 
If the adjustment of RON 40,695 thousand were considered, the main indicators for the 9 months ended 
30 September 2015 would be: 

Q1-Q3 2016 Q1-Q3 2015

adjusted

Gross profit 195,976     272,992     

111,075     177,426     

Result for the period 63,795       38,547       

Adjusted net result 94,248       104,590     

Operating result (EBIT)

 
 
The indicators for Q3 2015 would not be affected, as the above mentioned adjustment is related to the 
first five months of the year 2015 only. 
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4.2. Separate Statement of Financial Position 
 
Non-current assets 
The non-current assets dropped from RON 1,357,453 thousand as of 31 December 2015 to RON 
1,311,421 thousand as of 30 September 2016, mainly as a result of a 15% decrease of other non-current 
assets.  
 
A drop was also recorded for the long-term derivatives whose fair value decreased at 30 September 
2016, as compared to the beginning of the year; this decrease was of RON 12,876 thousand, particularly 
due to the fair value reduction for the long term embedded derivatives. This variation is caused by 
exercising the option of not buying the amount of electricity stipulated in the contract for 2017. 
 
The tangible assets stayed at the same level as at 31 December 2015 mainly due to the fact that the 
capital expenditures co-financed from the European Fund for Regional Development through the 
Operational Competitiveness Program 2014-2020 were initiated in September 2016, as compared to the 
initially announced calendar that foresaw their initiation in the end of the year 2015 (RON 115 million, of 
which RON 36 million non-reimbursable financial contribution).  
 
Current assets 
As at 30 September 2016 the current assets increased to RON 1,067,872 thousand from RON 934,114 
thousand as of 31 December 2015, mostly because of the higher level of cash and cash equivalents, 
amounting to RON 245,291 thousand (31 December 2015: RON 126,977 thousand), as a result of a loan 
facility contracted in December 2015 for investment funding, from which an amount of USD 45,000 
thousand (equivalent of RON 180,850 thousand) was drawn down from in January 2016. 
 
Equity 
The equity reached RON 1,128,651 thousand as of 30 September 2016, due to the net profit of RON 
63,795 thousand reported in the current period. 
 
Non-current liabilities 
The non-current liabilities of the Company increased by 20% from RON 835,991 thousand as of 31 
December 2015 to RON 1,001,801 thousand as of 30 September 2016, as a result of drawing the 
second tranche, of USD 45,000 thousand, from the USD 60,000 thousand loan granted by the Black Sea 
Trade and Development Bank for the support of the CAPEX program during the year 2016. 
  
Current liabilities 
The current liabilities amounted to RON 248,841 thousand, as compared to RON 390,720 thousand as 
of 31 December 2015. This decrease was mostly determined by the reimbursement of the due 
instalments to the lending banks and of an amount of RON 24,800 thousand to the main shareholder 
Vimetco N.V. 
 
As of 30 September 2016 the Company had no outstanding short-term provisions. In May 2016, the 
Company paid the amount of RON 21,239 thousand due to the sanction decision issued by the 
Competition Council in January 2016 in relation to the contracts concluded with Hidroelectrica. For this 
amount, a provision was booked at 31 December 2015 and therefore this did not have an impact on the 
Statement of profit or loss for the 9 months ended 30 September 2016. The Company continues the 
legal action initiated for the recovery of this amount. 
 
The trade and other payables decrease by 6% as compared to the end of the year 2015 was mostly 
generated by the green certificates that the Company acquired in the first quarter of the year 2016 in  
order to fulfill its obligation regarding the quota for the year 2015, which was determined by taking 
account of the 85% exemption from the compulsory quota starting 3 June 2015.  
 
4.3. Separate Statement of Cash Flows 
 
As of 30 September 2016, the Company recorded cash and cash equivalents amounting to RON 
245,291 thousand, by RON 118,314 thousand higher than at the end of the year 2015.  
 
In the nine-month period ended at 30 September 2016, the Company reported a positive cash flow 
generated from its operational activities amounting to RON 78,736 thousand, against a positive cash flow 
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of RON 99,671 thousand for the first 9 months of 2015, mainly due to lower proceeds from sales 
generated mainly by the low LME quotations on the international markets and by the payment of the fine 
imposed by the Competition Council. 
 
4.3. Separate Statement of Cash Flows (continued) 
 
In the first 9 months of 2016, as a result of obtaining the exemption from paying 85% from the number of 
green certificates that correspond to the compulsory quota, the Company managed to reduce the cash 
outflows for these obligations significantly, as compared to the first nine month of 2015 when the cash 
flows of the operational activities were strongly affected by the purchase of the complete green certificate 
quota for 2014. 
  
The cash outflows related to the investment activity for the first 9 months ended as of 30 September 
2016, amounting to RON 45,700 thousand include mainly the payments related to the smelter pots 
overhaul within Primary Aluminium segment and various improvements made to machinery and 
equipment both in the Company’s Primary and Processed Divisions. 
 
The net cash flow from the financing activity, in amount of RON 85,278 thousand, was generated by the 
receiving of the last tranche of the CAPEX facility contracted at the end of 2015 from the Black Sea 
Trade and Development Bank, partially counterbalanced by the reimbursements made to the lending 
banks according to the agreed due dates. 
 

4.4. Ratios 
 
Ratio description Formula Q1-Q3 2016 Q1-Q3 2015

Current ratio Current assets/ Current liabilities 4.29 0.91

Long-term borrowings/ Equity x 100 84.75 1.04

Long-term borrowings/ Capital employed x 100 45.87 1.03

Receivables turnover Receivables average balance/ Turnover x 270 24.53 22.88

Non-current assets turnover (Turnover x 360/ 270)/ Non-current assets 1.60 1.80

Gearing ratio

 
 
In the 9-month period ended 30 September 2016, the “Current Ratio” increased as compared to the 
similar period of the year 2015 due to the current assets increase and to the decrease of the short term 
loan balance as a result of the refinancing in December 2015 of the revolving loan facility, the new loan 
being classified as long term loan (at 30 September 2015 it was classified as short-term). 
 
As regards the “Gearing Ratio”, it increased as compared to the similar period of the previous year due 
to the signing in December 2015 of a revolving credit facility amounting to USD 137,000 thousand with a 
syndicate of banks, due to the extension of the credit facility granted by a commercial bank amounting to 
RON 180,000 thousand and due to the obtaining of the USD 60,000 thousand loan for supporting the 
investment program, all these loans having final maturities longer than one year. At 30 September 2015, 
Company had in the short-term loans category the RON 180,000 thousand financing facility, as well as 
the USD 120,000 thousand syndicated loan from EBRD, these loans being under negotiations for 
extension/refinancing at that moment. 
 
Therefore, in order to ensure the leverage comparability, the gearing ratio is presented below for the 
9-month period ended 30 September 2015 adjusted for the two financing facilities mentioned above that 
were extended for a term longer than one year in December 2015. 
 

Q1-Q3 2016 Q1-Q3 2015

Long-term borrowings/ Equity x 100 84.75 57.43

Long-term borrowings/ Capital employed x 100 45.87 36.48

Gearing ratio

 


