Translation from Romanian
EXPLANATORY NOTES –ASSETS, RECEIVABLES,

LIABILITIES AND INVESTMENT BALANCE ON 30.09.2016
1. Assets
               On 30.09.2016 the total assets in net value have decreased  with 860,553 lei, respectively 2.50%, compared to the beginning of the year, reaching the end of the quarter at the value of 42,174, 298 lei. 

Structurally, compared to the beginning of the year, their situation is as follows:

 

	Fixed assets:
	Balance on 01.01.2016 
	Balance on 30.09.2016
	30.09.2016/

01.01.2016

	Intangible assets
	317,929
	358,344
	112.71

	Tangible assets
	26,448,627
	25,150,162
	95.09

	Financial assets
	16,268,295
	16,665,792
	102.44

	Total fixed assets
	43,034,851
	42,174,298
	98.00


a) Intangible assets:
In the third quarter of 2016 there were increases of the net intangible assets in the amount of 40,415 lei, and in gross amounts the increase  was of 46,170.86 lei,  from acquiring licenses and implementation of an integrated software program.
b) Tangible assets:
The net tangible assets have registered a decrease in the first quarter of 2016 in the amount of 1,298,465 lei, reaching the end of the reporting period at 25,150,160 lei.
	
	Land and land development
	Buildings
      
	Plant and machinery 
	Other plant, equipment and furniture
	Investment in progress
	Tangible assets advances
	Total

	Cost 01.01.2016
	2,866,621
	12,106,518
	27,828,436
	907,869
	720,607
	120,000
	44,550,051

	Inflow
	
	699,690
	
	
	875,317
	
	1,575,007

	Outflow
	
	3,700
	251,840
	
	699,690
	
	955,230

	Balance on 30.09.2016
	2,866,621
	12,802,508
	27,576,596
	907,869
	896,234
	120,000
	45,169,828

	
	
	
	
	
	
	
	

	Accumulated impairment on 01.01.2016   
	
	5,152,911
	12,113,512
	835,001
	
	
	18,101,424

	Impairment cost 
	
	246,030
	1,917,136
	9,266
	
	
	2.172,432

	Disposals of assets and cassation 
	
	2,760
	251,430
	0
	
	
	254,190

	Balance on 30.09.2016
	
	5,396,181
	13,779,218
	844,267
	
	
	20,019,666

	Net book value
	2,866,621
	7,406,327
	13,797,378
	63,602
	896,233
	120,000
	25,150,162


In the first three quarters of 2016, there were no acquisitions of fixed assets, 
just an upgrade of a fixed asset under the Buildings category.
 c) Financial assets: 


On 30.09.2016 the company shows financial assets amounting to 16,665,792 lei compared to 16,268,295 lei at the end of the last year, representing investments in the stock market, of which : 

	 Issuer
	No. of shares
	Value on 30.09.2016

	MERCUR
	111,671
	4,746,017.50

	ELARS
	20,555,276
	2,055,527.60

	CONCIFOR
	3,206,788
	              1,146,810.50

	AMPLO
	2,668,396
	10,405,828.14

	 TOTAL
	 
	18,354,183.74



For the impairment of financial investments on the stock market, impairment provisions were established on 31.12.2015 amounting to 1,705,888.58 lei.
2. Stocks account
On 30.09.2016, company’s stocks had a total net value of 23,583,245 lei, compared to 25,243,214 lei at the end of the last year.
 Structurally, compared to the beginning of the year, their situation is as follows:

	     Stock items 
	01.01.2016
	30.09.2016
	30.09.2016/

01.01.2016

	-raw material and consumables
	20,180,796
	19,027,569
	94.29

	 -production in progress
	516,930
	341,308
	66.03

	 -finished goods and merchandise
	2,668,037
	2,778,123
	104.13

	- advances
	1,877,451
	1,436,245
	76.50

	              Total
	25,243,214
	23,583,245
	93.42


Stocks of raw material and materials are entered with the acquisition cost.

The decrease in stocks on 30.09.2016 with 1,659,969 lei compared to the beginning of the year, respectively with 6.58%, registered on raw material with 1,153,227 lei which hold the largest stake in stocks. The other stock items have registered slight decreases as well, excluding finished goods and merchandise, which registered increases as shown in the above table. 

3. Accounts receivable 

On 30.09.2016 net receivables amounted to  21,169,977 lei, increasing compared to the beginning of the year with 5,298,240 lei (33.38%).

Accounts receivable on 30.09.2016 compared to the end of the last are as follows:

	 
	01.01.2016
	30.09.2016
	30.09.2016/

01.01.2016

	a) trade receivables
	5,103,907
	10,828,286
	212.16

	  -uncollected clients
	5,094,718
	10,821,986
	212.42

	not yet invoiced clients 
	8,444
	5,555
	65.79

	 provisions for impairment of receivables
	(-)101,286
	(-)101,286
	100.00

	Uncertain customers
	102,031
	102,031
	100.00

	b) paid advances
	-
	-
	*

	advances services provided balance
	-
	-
	*

	c) other receivables
	10,767,830
	10,341,691
	96.04

	 - VAT to be refunded 
	3,628,608
	3,120,774
	86,00

	- deductible VAT under settlement  
	139,873
	140,832
	100.69

	 - personnel receivables
	247,184
	-
	*

	 - contributions to health insurance
	76,760
	61,954
	80.71

	 -debtors
	4,329,349
	3,063,974
	70.77

	- investment subsidies
	15,803
	15,535
	98.30

	- other amounts on subsidies
	2,330,253
	-
	*

	 - discounts from pending operations 
	-
	3,938,122
	*

	- other receivables
	-
	500
	*

	Total receivables
	15,871,737
	21,169,977
	133.38



The largest share in total receivables are the trade receivables which registered an increase of 5,724,379 lei, respectively 112.16% namely under the uncollected clients category.
Concerning the VAT to be recovered from the state budget amounting to 3,120,774 lei, the company has recorded monthly compensation claims with monthly tax payable.
4. Liquid assets
Liquid assets in lei and in foreign currency  on 30.09.2016 were as follows:
	Items
	01.01.2016
	30.09.2016
	30.09.2016/

01.01.2016

	- Bank accounts in lei
	1,901,943
	1,226,638
	64.49

	- Bank accounts in foreign currencies
	3,303,115
	4,307,297
	130.40

	- Checks to be cashed
	29,433
	7,447
	25.30

	- Bank accounts for collaterals
	60,236
	66,386
	110.21

	- House
	19,502
	12,158
	62.34

	- Treasury advances 
	-
	225,862
	*

	- Other values
	-
	-
	*

	TOTAL
	5,314,229
	5,845,788
	110.00


Compared to the beginning of the year, the liquid assets have increased with 531,559 lei (10.00%). The increase derived primarily from foreign currency holdings,
which increased with the gross amount of 1,004,182 lei. 
5. Short-term investments 
On 30.09.2016 the company has short-term investments  amounting to 14,674,218 lei compared to 13,572,935 lei from the end of the last year, of which: 

- effects receivable amounting to 29,618 lei, compared to 17,120 lei from the end of the last year;

- short-term investments amounting to 14,644,600 lei representing investments in the stock market and other related receivables.
Short-term investments are as follows:
	Item
no.
	Issuer
	No. of shares
	Value

	1.
	Amonil Slobozia
	32,260,200
	129,040.80

	2.
	Artego Tg.Jiu
	287,828
	1,629,106.48

	3.
	Braiconf S.A. Braila
	7,904,221
	4,457,980.65

	4.
	Carbochim Cluj
	562,133
	4,357,542.59

	5.
	Carbochim Cluj –A Cluj Napoca
	49,000
	259,700.00

	6.
	Ceprocim S.A. Bucuresti
	4,000
	12,000.00

	7.
	Conted Botosani
	2,108
	120,156.00

	8.
	Iprolam S.A. Bucuresti
	57,341
	372,716.50

	9.
	Lactate Natura SRL Tirgoviste
	394,000
	1,213,600.00

	10.
	Mecanoenergetica S.A. Drobeta Turnu Severin
	4,640,888
	464,088.80

	11.
	Metalul Mesa S.A. Salonta
	845,877
	76,128.93

	12.
	Romanofir Talmaciu
	74,847
	853,255.80

	13.
	S.I.F. Transilvania
	40,000
	10,940.00

	14.
	Sigstrat S.A. Sighetul Marmatiei
	891,839
	258,633.31

	15.
	Tarnava S.A. Sighisoara
	214,163
	10,708.15

	16.
	Uztel Ploiesti
	137,424
	329,817.60

	TOTAL
	48,365,869
	14,555,415.61


6.Accounts payable
On 30.09.2016 the company recorded an increase in total liabilities of 5,938,932 lei, respectively of  20.02%, reaching the end of the reporting period to the amount of   35,600,681 lei. Increasing liabilities at the end of the reporting period was influenced by the increase with 308.38% of « other liabilities» category, namely settlements with associates on capital, in the amount of 5,662,479.30 lei. This amount comes from the cancellation by court order of a number of 18,874,931 shares related to the capital increase in 2012 and obligation to refund the shareholders with the amounts they subscribed.  

On 30.09.2016 the company had the following liabilities, compared to the end of the last year:

	LIABILITIES
	01.01.2016
	30.09.2016
	30.09.2016/

	 
	 
	
	01.01.2016

	TOTAL of which :
	29,661,749
	35,600,681
	120.02

	TRADE LIABILITIES
	20,421,220
	20,152,500
	98.68

	AMOUNTS DUE TO THE BUDGET AND OTHER FUNDS
	2,534,081
	2,847,732
	112.38

	FINANCIAL LIABILITIES AND RELATED ( CREDITS )
	3,670,153
	1,267,428
	34.53

	SETTLEMENTS WITH EMPLOYEES AND RELATED
	375,755
	467,986
	124.55

	OTHER LIABILITIES
	2,660,540
	10,865,035
	408.38


The largest share in total liabilities are the trade ones, respectively suppliers and related accounts, with 20,152,500 lei (56.61%), other liabilities with 10,865,035 lei (30.52%), liabilities to the state budget, social insurance, health, and other special funds with 2.847.732 lei (8.00%), short and log-term loans with 1,267,428 lei (3.56%) etc. Tax payable are required in compensation with the tax receivable (VAT to be recovered) and is pending settlement. 

On 30.09.2016 the liabilities to credit institutions (short and long-term bank loans) is a long-term investment loan amounting to 4,185,000 lei, of which, on 30.09.2016, the amount of 1,267,428 lei is to be repaid. The loan is contracted with Raiffeisen Bank S.A. Bucuresti through Arges Regional Centre and is guaranteed as follows: 
· security mortgage on current accounts opened by the borrower with the bank;
· on receivables to be collected via those accounts;

· security mortgage on receivables resulting from commercial relationship developed with Alfred Kaercher GMBH&CO;

· the security mortgage on technological equipment, owned by the borrower, financed by this facility;

· first ranking mortgage  with priority over the future liquid assets constituted in the accounts opened by the client with the bank;

We mention the fact that liabilities to the employees have been paid in time, respectively in October 2016.
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