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YEARLY REPORT

OF SPECIAL TRUSTEES FOR THE ACCOUNTING YEAR 2016

UCM Resita SA (company in insolvency, en procedure collectiv@)ith the registered office
located in Bucharest, Montreal Square 10, Worldd@&r&enter Building, Entrance F, 1st Floor,
Office no. 1.50, Sector 1 and the administrativadugiarters (working station) in Resita, Golului
Street, no. 1 Caras-Severin County, registeredhen Trade Register of Bucharest under no.
J40/13628/2011, CUI 1056654 (hereinafter referoeaisthe Companyr UCMR).

UCM Resita SA Field of Activity

The main field of activity ofthe Company under the Classification of Activities in Natidna
Economy (CAEN), is manufacturing of equipment fooguction and use of mechanical power
(except motors for aircrafts, vehicles and motokeg)c- Code 281.

The Comparig main activity consists in the manufacture ofieeg and turbines (except motors
for aircrafts, vehicles and motorcycles) - CAEN €&@&811.

Brief History

Resita Works was established during the reign opfess Maria Theresa, on July 3, 1771 by
commissioning the first two furnaces and forgesttonleft bank of the river Barzava. The plant
was developed gradually in the course of histopaeding geographically in proportion as
diversification of the production areas took place.

The period (1771 - 1854) during which Resita Workslonged to the Austrian Tax
Administration, who exercised its management amdrobthrough Banat Mining Directorate.

Within 1855 - 1920, known as St.E.G Period, RedNarks were in the property of the
International Consortium St.E.G. "K.u.K Oberprivillegierte Staasembahn Gesellschaft'an
Imperial and Royal privileged Company of tBate Railways.

In 1872 was built the Screw Factory from Anina.

At the end of the First World War, in 1920, basedttee Royal Decree, the industrial colossus of
Caras-Severin is named Resita Iron Works and Estate

In 1948, the plant is nationalized, and in 194% +esult of the truce between Romania and the
USSR, the plant becomes a Romanian-Soviet joiniuvendivided into two parts: Sovrom Metal -
metallurgical branch and Sovrom Oil Equipment - hiae building branch.

In 1962, the two Sovrom are joined into a singlengwistrative entity and the new name is Resita
Machine Building Company.
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Within 1954-1978 the plant in extended by buildihg platform for hot-metal working sectors.
Within 1970-1972 was built the platform for the @eal Design Directorate Platform located at
the exit from Resita to Caransebes.

Within 1975-1980 was built the platform Calnicel the north of Resita.

The name of the company is changed for the last im1991: UCM Resita - Resita Machine
Building Company, when by the Government DecisionI296/1990 becomes a public joint stock
company and is listed on the Bucharest Stock Exgdnaimce 1997.

The Companyvas privatized in December 2003, by selling thekpge of shares of 51% held by
the Authority for Privatization and Shareholding Midistration (“APAPS”) to the Consortium
formed by the Swiss Company INET A.G. and the Aggmn of Employees from the Machine
Building Company Resita.

Since 2005the Companyvas in the process of reorganization, aiming ganize its activities so
as to focus the production on specific traditioaetivity (manufacturing and marketing of hydro
power units). The program included measures faucsiral reorganization othe Company
technical and technological restructuring, envirental investments and financial restructuring,
consisting of:

> Increased coverage with orders for production céipag

> Increased revenue from exports, to reduce thetatalaisk of sales;

» Capitalization of company’s basic activities, asyttwere referred to in the privatization
contract;

» Adjustment of company’s financial structure by oestg the supplier’s credit;

> Increase of financial discipline for collecting aolotaining of bank financing;

> Development of an investment plan needed to mainthe competitiveness of the

company's products and diversification of productio

According to the legislation in force at the timepoivatization,the Companyhad the benefit of
two Common Ordinances, respectively OC 6/502/02@® and OC 9083/29.03.2007, on
granting payment facilities, by exemption and reskthing the budgetary obligations owed and
outstanding, totaling 199,875,331 lei.

At the end of 2009, due to failure to pay the cotrréebts in due timghe Companyoses the
facilities granted by the two Common Ordinancepratatization and, thus the historical debts are
reactivated.

The Companycontinues to record further significant losses #émel lack of funding leads to
blockage in company’s activity.
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Taking this into account, during the meeting of tBeard of Directors that took place on
30.11.2011 was decided to open the general proeedtirinsolvency, with the purpose to
reorganize the activity, the necessary documemtéiging filed at the Court of Law Bucharest.

On 06.12.2011, the Court of Law Bucharest in the Fo. 75017/3/2011 decided to accept the
application for opening the insolvency proceedingayingthe Companyhe right to manage the
activity and to administrate the assets, propaghts held under the supervision of the Official
Receiver appointed by the syndic judge - Consortaamsisting of the insolvency practitioners
EURO INSOL SPRL and VF INSOLVERNA SPRL.

Brief overview of the main products manufactured:
a) Hydro power units and hydro-mechanical equipment
» HYDRAULIC TURBINES, custom designed, with outputseo 10 MW and under 10
MW, type Francis, Kaplan and Bulb having the paramse adequate for hydropower

plants, including separate components;

» HYDROELECTRIC GENERATORS, custom designed, withput$s up to 200 MVA,
having the parameters adequate for the hydraulxnes, including separate components;

» Standard SMALL HYDRO POWER UNITS, with outputs up 1200 kW and MICRO
HYDRO POWER UNITS with outputs up to 100 kw;

» GOVERNORS for hydraulic turbines;
» EXCITATION SYSTEMS for hydroelectric generators;
» AUXILIARY EQUIPMENT for turbines, generators, powplants;

» VALVES (custom designed) butterfly, spherical, opliamber needle valve and slide valve
type;

» LARGE HYDRAULIC SERVOMOTORS, with diameters betwe&60 and 600 mm and
strokes between 500 and 17500 mm.

b) Spare parts for Diesel engines:
» SPARE PARTS for high, low and medium speed Diesegines,;
» SPARE PARTS for Diesel generator groups.

c) Welded assemblies and welded metal structures

The main markets for each product sold or serviceendered in 2016:
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No. Group of products Markets

1. Hydro Power Units (new products and rehabitta)i Romania, Austria, France

2. Electric motors + repairs Romania

3. Spare parts for railway engines Romania

4. Miscellaneous Romania, Hungary, France,
Denmark

5. Services Romania

6. Other revenues Romania

The weight of each sort of products or services rifcted in the total sales of UCMR for the
year 20156 is as follows:

No. Group of products Weight in total sales
1. Hydro Power Units (new products and rehabititai 76.786.516 %
2. Electric motors + repairs 0.97 %
3. Spare parts for railway engines 0.01%
4, Miscellaneous 1.79 %
5. Services 9.95 %
6. Other revenues 0.77 %

The main objective of UCMR for the year 2017 iesgthening of its position in the domestic
market and finding of new markets. In order torsgteen the relationship with traditional clients,
the Companys seeking to increase the volume of contractefsrih the field of hydro - hydro
power units (repairs, modernization, rehabilitateomd new equipment).

In order to achieve this objectivine Companyuns a series of contracts, mainly on the domestic
market, mostly with the branches Hidroelectrica &8H Hidroserv: HPP Paclisa; HPP Beresti;

HPP PdF; HPP Bretea; HPP Rastolita, but also wittierocompanies such as Romelectro

Bucharest - HPP Stejaru.

For the year 2017, UCMR aims to participate in exien of general overhauls and modernization
works on the domestic market, for several projettslidroelectrica, such as: HPP Calimanesti,
HPP Vidraru and HPP Slatioara.

Sincethe Companyhas the required technological capabilities andwkn how, we intend to
develop certain types of work and products that#ferent from those in the hydropower field.

UCMR main competitors in each major products and servies
The main domestic and foreign competitorsttid Companyi.e. products to which we are in
competition with them, are:
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Group of products - Competing company -
Domestic Foreign
Voith Hydro Romania SRL Andritz Hydro
Complex Hydro Power Units Alstom Power Romania SRL Voith Hydro
(including rehabilitation and Gena Electric SRL Bucharest Alstom Power
components) Litostroj - Slovenia
Companies in China

Significant reliance on a single customer or to argup of customers, whose loss would have a
negative impact on the Company’s revenues

The main customers ofie Companyas a result of the turnover value achieved in62@te listed
below:

No. Customer Weight in total sales
1. ROMELECTRO S.A. 76.96 %
2. S.S.H. HIDROSERV S.A. 7.74 %
3. SPEEH HIDROELECTRICA S.A. 3.03%

It should be noted that UCM Resita SA is captivetiom domestic market depending, at least
87.73%, of a single customer, as in case of costicarried out through ROMELECTRO S.A. and
HIDROSERYV S.A, the final beneficiary is the samamely HIDROELECTRICA SA.

Number of employees, the degree of unionization
On 31.12.2016JCMR had a number of 958 employees assigned to th@anoly structure:

Category Number Percentage (%)
Workers 680 70.98 %
Foremen 26 271 %
Officials 252 26.30 %
TOTAL 958 100.00 %

The unionization degree of the workforce in Decenf#iid6 was of 74.11%.

The employer acknowledges the “Union Resita 17 &lfegpresentative union, in accordance with
the Law 62/2011 (The Law of Social Dialogue) bwwoalhe “Independent Free Union”, as legally
constituted union.

The rights and obligations of employees are esfabtl by the Individual Labor Agreement
concluded between the representatives of the eraphnyd the representatives of the employees on
11.08.2015, but also by the Internal Regulatioralsex and part of the applicable Collective
Labor Agreement.

The signatory parties to this agreement undertalmoperate in its implementation, based on the
principle of good faith, in strict compliance wittie law and informing each other and promptly on
emerging issues.

During 2016 there were no labor disputes, the wmren taking an active role in supporting the
interests othe Companyunder the harsh conditions of the insolvencyqaeri
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Trends, elements or factors of uncertainty affectig the Company'diquidity, compared to the
same period of the last year

According to the Profit and Loss Account, in 201e toperating revenues increased by
approximately 28.49% over the previous year, thgkteof operating revenues in total revenues
being of 97.21%, compared to 96.01% in 2015, raspeyg 95.32% in 2014.

Lei
Revenues
2014 2015 2016
Operating revenues 33.193.926 38.697.249 49.722.327
Financial revenues 1.628.093 1.606.307 1.427.730
Total revenues 34.822.019 40.303.556 51.150.057
Wei i 0
RevenLes eight in percentage (%)
2014 2015 2016
Operating revenues 95.32% 96.01% 97.21%
Financial revenues 4.68% 3.99% 2.79%
Total 100.00% 100.00% 100.00%

In 2016, the weight of operating costs in totalenges is of 96.59%, compared to 90.70% in 2015,
respectively 77.56% in 2014.

Loi
Expenses ©
2014 2015 2016
Operating expenses 26.019.815 34.473.969 6..874.572
Financial expenses 7.527.205 3.536.838 2.392.379
Total expenses|  33.547.020 38.010.807 70.266.951
Weight i 9
Expenses eight in percentage (%)
2014 2015 2016
Operating expenses 77.56% 90.70% 96.59%
Financial expenses 22.44% 9.30% 3.41%
Total 100.00% 100.00% 100.00%

The main economical-financial indicators are shamwihe table below, with the note that it was
filled with "N/A" at those indicators of the accdurg years 2014 and 2015 which include in
calculation the negative amounts (values), respagtithe losses for the current accounting year
and/or previous one.

Indicators 2015 2016

1 Liquidity indicators

Indicator for current liquidity - in number of ties 0.12 0.10

Indicator for immediate liquiditfacid test) - in number of times 0.08 0.07
2 Riskindicators

Indicator for indebtedness rate N/A N/A

Indicator for interest coverage - in number of téne

(if negative, it will not be calculated) 1.26 N/A
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3 Activity indicators

Turnover ratio of debts - customers - in numbedayfs 1600 305

Turnover ratio of credits - suppliers - in numlzérdays 211 130

Turnover ratio of fixed assets - number of times 0.19 0.30

Turnover ratio of total assets - in number of time 0.13 0.22

Turnover ratio of stocks - in number of times 2.36 2.51
4  Profitability indicators

Gross margin on sales (%) 51% N/A

The indicator forcurrent liquiditywith reference to the operating capital, respebtitiee indicator
for immediate liquidity(acid test), represents the ratio between curiahilities (on short term)
and current assets, and respectively the ratiodmivwhese liabilities and the current assets hess t
stocks.

The values of these indicators are below the lewet®ommended for a situation of financial
stability, reflecting a reduced capacity to covee turrent liabilities from the current assets, and
respectively from receivables and liquidity.

The indebtedness raghows how many times the loan capital (creditsafperiod exceeding one
year) is included in equity, reflecting the sitoatifor long-tem financing othe Companyat the
end of the accounting year. This indicator is radtalated, sincéhe Companyas no credits for a
period exceeding one year, respectively the eduaitynegative value.

The rate of interest coveragdows how many times the expenses can be covgrdtebnterest
from profit before interest and tax. The smallex Hre values of these indicators, the greater is
considered the risk for theompany'sposition. In 201@he Companyended the accounting year
with losses and this indicator is not calculated.

The turnover ratio of debits-customestiows the number of days within which the debtors
(customers) pay their debtsttte Companyand thus expresses its effectiveness on the recove
receivables.

The turnover ratio of credits-supplieshows the number of credit days the Companybtains
from its suppliersThe Companyas credibility in terms of its ability to pay teappliers.

The turnover ratio of fixed asseshiows the management efficiency in the use ofdfiassets,
expressing the value of the turnover generatechby exploitation. An increasing value shows
that there is a better efficiency in the use offtked assets.

The turnover ratio of the total assessiows the management efficiency in the use othal
available assets, expressing the value of the wemgenerated by them. In the accounting year
ended, there is noticed an increase in the effigién usehe Company'assets.

The turnover ratio of stockmdicates the management efficiency in the useunfeat stocks,
expressing the number of their revolution in relatwith the total costs of the turnover.

The gross margin from salesflectsthe Company'sfficiency expressed by the weight of profit in
total revenues, respectively its advantageousrasditability). A low value of this percentage

8
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may reflect the fact thahe Companys unable to control its production costs or thiace the
optimum sale price. In 201t6e Companyended the accounting year with losses and thisataf

is not calculated.

Location of main production capacities:
The Company’'activity on 31.12.2016 was divided into the foliag sectors of production:

VVVVYVYYVY

Department of Heavy Mechanics

Department of Electrical Machines |
Department of Electrical Machines II
Department of Welded Assemblies and Mechanical haatp
Department of Heat Treatment
Department of Turbines and Marine Spare Parts

Situation of lands and issues related to the ownérg on the Company’stangible assets
The situation of lands owned by the Company at3216 is as follows:

Non-tabulated
o . . lands owned by Legal status
No Location Ce”'f'cate,\?c‘: ownership Remaiing arca UCMR with (CP ICF)
’ certificate of Remarks
ownership
1 | ABC Industrial Platform MO3 no. 4424 306,300 Tabulated
2 | Dept. of lubricants Mociur MO3 no. 5059 4,591.62 Tabulated
3 | Oxygen Factory Mociur MO3 no. 5057 24,323 Tabulated
4 | Casting Factory Mociur MO3 no. 5337 174,798.65 Tabulated
5 | Parking stock MO3 no. 5058 11,564 Tabulated
6 | Drinking water tank Mociur MO3 no. 5336 1,415 Tabulated
7 Warehouse for models Dealu MO3 no. 4726 11,545 Tabulated
Mare
Land for industrial wat | Tabulated
g | Land for industrial water poo MO3 no. 4727 180
Dealu Mare
i Tabulated
9 Reduction Gear Box Renk MO3 no. 4431 22.907
Factory
Tabulated 86,010
) - sg.m.
10 | Industrial bays Cilnicel MO3 no. 5507 86,010.44 158 sg.m. 158 sq.m.
Non-tabulated
1 W_ar_ehouses, storage rooms MO3 no. 5506 50,672.68 Tabulated
Cilnicel
. . - Tabulated
12 | Deep connection station Cilnice MO3 no. 5493 860,
13 | Compressor station Cilnicel MO3 no. 7639 0 4,680 sq.m.
Non-tabulated
14 | House of Culture CF no. 32854 9,360 Tabulated
15 | Nursery MO3 no. 3907 2,860 Tabulated
Tabulated
16 | Hostel no. 1 MO3 no. 3301 623
Tabulated
17 | Hostel no. 3 MO3 no. 3302 625
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Tabulated
18 | Hostel no. 5 MO3 no. 3298 608
19 | Hostel no. 2 MO3 no. 3300 621 Tabulated
Tabulated
20 | Block of bachelor's rooms MO3 no. 3297 441
21 | Screw Factory Anina MO3 no. 4429 10,781 Tabulated
22 | Moniom MO3 no. 4430 24,676 Tabulated
. Tabulated
- Bill of sale and CF No.
23 | Land in Vilcea 15682 1,000
Total 748,762.39 4.838 sq.m

Note: The area of 3,849 square meters recordedei€dmpany’sbookkeeping represents land
with right of administration (inventory no. 40105).

Claims:
File No. . Court of Hearings
No. In Court Applicant jurisdiction Remarks
Mihailescu L
3436/290/20]  Gheorghe Courthouse of By Termination on 09.04.2012 was
1. oo . - suspended the trial under Art. 36 of
Mihailescu Resita
Law no. 85/2006
Carmen
o, | 7328115/ Simu Melania | Courtof Law 24042013 | Claim under Law no. 10/2001
2012 Aurora Caras-Severin

Marketable securities issued byhe Company

The shares othe Companyare listed on the Bucharest Stock Exchange. lgstihcompany’s
shares on BSE started on 25.07.1998, until therrdhgany's shares being traded on RASDAQ
market.

Once the insolvency was declarethe Company'sshares were suspended from trading.
At the end of 2016he Companyhad a total of approximately 10,324 shareholdeasural and
legal persons.

The nominal value is of 0.1 lei/share.

The synthetic, consolidated structure of sharelsldging financial instruments representing at
least 10% of the registered capitakioé Companyt the end of 2016 is as follows:

Number of Percentage in the share
No. Name of shareholder capital
shares %

1. INET AG 106.403.900 96.7890

ASSOCIATION OF EMPLOYEES FROM RESITA MACHINE
2 BUILDING COMPANY 662.638 0.6028
3. List of shareholders — legal persons 1.970.829 1.7927
4. List of shareholders — natural persons 896.537 0.8155

TOTAL 109.933.904 100.0000

Rights arising from shares

10
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The shares othe Companyare registered shares, being issued in dematedafiorm, and are
administered by the Central Depository Bucharebe $hares are equal in value and give equal
rights to owners.

Each share entitles the owner to dividends, thiet itig vote and to be elected ttiee Company’s
bodies, the right to vote at the General Meetinglodreholders, the preference right to subscribe
the registered shares issued in order to incréesesgistered capital, the right to informatiore th
right to participate in the distribution of companypet assets in case of company liquidation, also
other rights, under the provisions of the Memorandi Association and the legislation in force.

General Meeting of Shareholders

The General Meeting is the governing bodytted Companwvhich has full discretion to order or
ratify acts relating tthe Companynd to make decisions about its commercial, firrdr@and legal
activity.

The General Meetings of Shareholders may be orglenad extraordinary.

Management ofthe Company

In compliance with the Decision of Bucharest CooirtLaw dated 06.12.2011, following the
application regarding the opening of insolvencyceealingsthe Companyas retained the right to
manage the assets under the supervision of thei@fiReceiver appointed by the syndic judge.

According to Article 18 of Law 85/2006 on insolvengroceedings, after opening of proceedings,
the General Meeting of Shareholders shall apposgeial trustee to represent the interests of the
company and shareholders and to attend the proweedi

At the Extraordinary General Meeting of Sharehddeated 12.11.2012 was approved the new
structure for special managementlod Compangonsisting of two representatives that jointly, act
represent and engatiee Companyhaving the right of joint signature.

Thereby, Mr. Cosmin URSONIU and Mrs. Nicoleta Lilea IONETE have been designated as
Special Trustees the Company

Executive management of UCM Resita S.A.
The executive management of the Company during B@tizhe following structure:

Mr. Cosmin URSONIU — General Director

Mrs. Liliana Nicoleta IONETE - Human Resources &wbnomic Director

Mr. Daniel BANDRABUR - Contract Management and Coenoial Director, until
December 15, 2016

Mr. Stefan VERDET - Director of Production

Y YVV

The executive managementtbé Companyvas assigned on indefinitely period of time.

From the executives, Mr. Stefan VERDET participateshe registered capital of the company
with a number of 40 shares.

11
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In the last five years, no member of the administeaor executive managementtbe Company
was involved in litigation or administrative proceds.

Internal Audit
The objectives of the internal audit are:

- Objective assurance and counseling for compangtesys and activities, with the purpose
to improve their efficiency;

- Supporting fulfillment of company’s goals througlsystematic and methodical approach,
which evaluates and improves the effectivenesfi®@imanagement system, based on risk
management, control and processes of management.

The activity of internal audit is exercised ovet attivities developed irthe Companyin
accordance with the approved Annual Plan of Inlefualit, or with the Audit Missions ordered
by the Special Trustee beside the audit plan.

The internal audit provides greater efficiency tiglbb more appropriate use of human and material
resources, as well as a better coordination betwd#fment departments ofie Company.

Financial — accounting status for the years 2014025 and 2016
In the balance sheets for the accounting years,2Z20%6 and 2016 the significant balance sheet
items are as follows:

- Lei -
No. Balance items 2014 2015 2016

1 Lands and buildings 181.408.122 173.318.714 165.285.614
2 | Technical facilities and machinery 3.536.458 3.021.130 2.645.845
3 Stocks 8.824.545 24.551.126 23.077.003
4 Receivables 253.839.871 49.791.352 43.568.085
5 Cash and bank accounts 1.122.049 6.397.727 2.256.815
6 Current assets 268.064.585 80.782.207 68.953.614
7 Current liabilities 664.699.908 681.994.003 693.994.537

The total value of investments made in 2016, altslyitnecessary for the good development of
current activities othe Companyvas of 38,569 lei, having the following structure:

- Lei -
Category Value of investments in 2016
Technical installations, means of transportatiomnals and plantations 26.623
Furniture, office equipment, equipment for protestof material and human valugs 11.946
and other tangible assets

The current assets existent in the patrimony haeéved from year to year, according to the data
in the table below:

12
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No. Designation of indicator 2014 2015 2016
1 Stocks, of which: 8.824.545 24.551.126 23.077.003
la - raw material and consumables 3.518.766 4.875.895 9.306.003
1.b - production in progress 3.240.951 16.442.937 11.041.58(Q
1l.c - finished products and goods 1.159.243 2.592.974 2.030.63(Q
1.d - down payments 905.585 639.32( 698.790
2 Other current assets, of which: 259.206.071 56.190.211 45.826.053
2.a - receivables 253.839.871 49.791.35Q2 43.568.085
2.b - short-term financial investments 4.244.15 1.132 1.158

The Companys working to reduce and eliminate, where possitile stocks of raw materials,
materials, unfinished production and finished pidwvith slow motion.

It also will be continued the work to recover ofgteivables and to collect current receivables from
customers.

Within the liabilities ofthe Companythe changes in assets registered from one yearaiher are:

No. Designation of indicator 2014 2015 2016
1 | Owner’s equity (453.495.934 (658.973.718) (683.895.084)
2 | Debts 664.699.908 681.994.003 693.994.537
3 Income in advance 1.942.019 1.535.08( 12.457
4 Provisions for liabilities and charges 249.308. 242.705.042 242.024.879

Analysis of operating results
The revenues include both income from the mairvidgt@nd gains from any other sources.

The revenues from sale of goods are recognizdaeiprofit and loss account at the date on which
the risks and benefits related to the ownershigawds are transferred to the buyer, which, in most
cases, coincides with the date of billing (deliyehereof.

The revenues from goods sold (delivered) and sesviendered are recognized based on the
accrual principle, respectively at the date ofrtkdeiivery/service rendering (transfer of owner3hip
to the customer.

The revenues from interest are recognized in iinséaits (proportionally) as they are billed, in
accordance with the contracts/agreements undethwhéeloans were granted based on the accrual
principle.

The revenues are recognized when there is no signifuncertainty regarding recovery of the
services due and associated costs, or on possioi@s of goods.

The value of products sold and services renderdaddZompanyas evolved as follows:

13
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No. Explanations 2015 2016
1 Revenues from production sold 34.846.983 55.707.904
2 Revenues from sale of goods 4.833 4.034
3 Discounts granted 38.929 17.678
4 TOTAL TURNOVER (4=1+2-3) 34.812.887 55.694.260

The turnover in 2016 is of 55,694,260 lei, 59.98#hbr than the turnover in 2015, of which
3.21% on the market in the European Union and 96.@8 domestic market.

No. Explanations 2015 2016
1 Romania 31.943.757 53.908.531
2 European Union 2.560.281 1.785.729
3 Other countries in Europe - -
4 Africa - -
5 Asia 308.849 -
6 America - -
7 TOTAL (7=1+2+3+4+5+6) 34.812.88] 55.694.260

From the profit and loss account for the years 215 and 2016 the weight of the main
indicators related to revenues in total revenusti@svn in the table below:

Weight in percentage (%)
No. Revenues
2014 2015 2016
1 Turnover 94.97% 89.96% 112.01%
2 | Changes in stocks 2.26% -2.51% -14.71%
3 | Capitalized production 1.43% 0.00% 0.00%
4 | Other operating revenues 1.34% 12.55% 2.70%
Total 100.00% 100.00% 100.00%
Depending on their nature, the revenues are asifsi|
No. Revenues Lei
2014 2015 2016
1 Operating revenues 33.193.926 38.697.240 49.722.3p7
2 | Financial revenues 1.628.093 1.606.307 1.427.730
Total revenues 34.822.019 40.303.55p 51.150.0p7

The expenses include those expenses that arideeimadurse of the ordinary activities of the
company, also the losses (such as those resultorg flisasters)The Companyapplies the
principle of separation of accounting years foreognition of revenues and expenses, which are
classified and recognized on three categories &ipeal, financial and exceptional).

The expenses are classified and recognized bastte @rinciple of their connection to revenues,
respectively their allocation to products or seegitn which such revenues are realized.
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The production cost of stocks is tracked on prgjeantd, therein on each individual product,
including direct costs related to production (direwaterials, direct labor, and other direct costs
attributable to products, including design cosisp @he share of indirect costs for production,
allocated rationally as related to their manufagtur

The general expenses for administration and skde,the share of fixed overhead unallocated to

products (indirect costs for production that arlatreely constant, regardless of the volume of

production) are not included in the cost of stodist are recognized as expenses made in the
period in which they occurred. Depending on thatune, the expenses are as follows:

No. Expenses Lei
2014 2015 2016
1. Operating expenses 26.019.815 34.473.969 67.874.572
2. Financial expenses 7.527.205 3.536.838 2.392.379
Total expenses 33.547.020 38.010.807 70.266.951]
The operating expenses have the following structure
Lei
No- Expenses 2014 2015 2016
1 Physical expenses 8.081.749 8.527.116 14.964.031
2 | Other external expensésnergy and water) 4.437.426 4.739.277, 4.576.823
3 | Expenses on goods 3.197.896 - -
4 | Trade discounts received 4.176 31.917 75.507|
5 | Expenses with the personnel 29.326.102 28.786.550 27.715.290
6 | Adjustments (25.117.992) (14.177.673) 14.114.945
7 Other operating expenses 6.098.810 6.630.616 6.578.990
Total operating expenses 26.019.815 34.473.969 67.874.572

The weight of the main categories of expenses éntthal expenses is shown in the following

table:
Weight in percentage (%)
No- Expenses 2014 2015 2016
1 Physical expenses 31.06% 24.73% 22.05%
2 | Other external expensésnergy and water) 17.05% 13.75% 6.74%
3 Expenses on goods 12.29% 0.00% 0.00%
4 | Trade discounts received 0.02% 0.09% 0.11%
5 | Expenses with the personnel 112.71% 83.509 40.83%
6 Adjustments -96.53% -41.13% 20.80%
7 | Other operating expenses 23.44% 19.23% 9.69%
Total 100.00% 100.00% 100.00%

Factors of financial risk

Below is a summary of the nature of the activiaad policies used for the management of risks.
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Foreign exchange risk
The exchange rate LEU/EUR was of 4.54h131.12 2016, compared to 4.5245 on 31.12 2015.

The Companyperates in Romania, in an economic environmettt strong fluctuations of the
national currency against other currencies; theeegfihere is a risk of depreciation of the value of
net liquid assets expressed in domestic currency.

Therefore, there is a moderate risk of depreciatibthe value of net liquid assets expressed in
domestic currency, the foreign exchange market am&ia regarding conversion of domestic
currency in other currencies being organized byrtles and common practices strengthened in
the last years and the role of BNR in this respeeery important.

Currently, there is no market outside Romania téopa conversion of the domestic currency into
other currencies.

In this respect, in order to repay the credits epeim foreign currency, in response to currency
risk, the Company'snanagement is concerned to maintain and, if plesdib increase the weight
of products / services rendered to external custeme

Credit risk (rates, interests)
The management adhe Companys concerned in monitoring the risks regarding aggament of
bank credits and assessment of risks associatbdiveim.

Along the development of its activitjthe Companyis exposed to credit risk from trade
receivables.

The Company’snanagement permanently monitors the degree of expads such risks, in order
to keep it to a level as low as possible.

Economic environment and market risk
The Romanian economy is still in transition, theession and global crisis affecting her
significantly, even if there is some safety abdw future development of policy and economic
development through accession of Romania to theg&an Union.

The management dfhe Companyannot foresee the changes that will take pladeomania and
their effects on the financial position, resultstloé activity or the cash flows tiie Companyor
the following accounting year, only within the litsiof available information.

Eventual changes that could affect the internadtams of Romania and the effect they could
have on the activities of the customers of the camgand hence, on the financial position, results
and cash flows of the company could not be takdn account in preparinghe financial
statement®nly within the possible limits of predictability.

The economic recession and the crisis of the fimhnmarkets, beginning with 2007, has
negatively affected the global economy and perforeeaincluding the financial markets, banking
centers and consumer markets (industrial) in Roadaading to an increased uncertainty about
future economic development.
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The current crisis of liquidity and crediting tHegan in mid-2008 led, among other things, to low
and difficult access to capital market funding, émwiquidity levels in the Romanian banking
sector, high interest rates on bank loans, inclydonan increase in inflation and adjustment of
product prices.

The significant losses and disorders suffered byiriternational financial markets could afféwoe
Company'sability to obtain new loans and refinancing undenditions similar to those applicable
to previous periods and transactions.

Identification and evaluation of business oppotiasj including the development (capital
investment), influenced by the current state oheoaic recession (crisis), analysis of compliance
with the crediting contracts and other contractidigation, evaluation of significant uncertainties
including those related to the ability thle Companyo continue to operate for a reasonable period
of time, due to falling demand, all these are perend tasks in attention o€ompany’s
management (Official Receivers, Special Trusteesgddrs) for the purposes of identification,
access and use of financial resources, respectugtantiation of possible future financial flows
in order to support the principle of continuity.

The customers ahe Companyan also be affected by the crisis situations,ldlok of liquidity
which could affect their capacity to pay the cutréebts.

Impairment to customers’ business and operatinglitons may also affect grounding of cash
flow provisions, respectively the analysis@dmpany’dinancial assets depreciation (debits).

The Company'snanagement cannot predict all events that couiectathe industrial sector in
Romania, respectively their impact tre financial statementsncluding in terms of compliance
with the principle of continuity.

However, even under the above mentioned conditiansynjunction with the insolvency status of
the Companythe management believes that this risk (mark&in@mic environment) is not so
high as to disable all other prerequisites and itmmd considered when it was concluded that
preparation of thestnancial statementwas performed by observing the principle of contiu
as defined by the applicable law.

STATEMENT OF CORPORATE GOVERNANCE 2016

Do not
Stipulations of the Code Comply coglrply The reason for non-compliance / Other
with . explanatory notes

partially

comply
A.1. All companies should have an By the Court Decision delivered qgn
Internal Regulation of the Board of 06.12.2011 by Bucharest Court of Law,
Directors which includes the terms pf Section VII, to the File no. 75017/3/2011 was
reference / responsibilities of the Bogrd X decided to open the general insolvency
and the key management functions of the proceedings against UCM Resita and, as a
company, that applies, inter alia, the result, the company operates under (he
general principles of Section A. procedures regulated by Law no. 85/2006|on
A.2. The provisions for managing the insolvency proceedings.
conflicts of interest should be included |in
the Regulation of the Board. X The management of the company is ensured
However, the members of the Board myst by the Consortium of Official Receivers
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notify the Board with respect to any
conflicts of interest that have arisen |or
may arise and to abstain from participating
in discussions (including by defau
unless where by default would prevent
organization of the quorum) and from
voting on a decision on the matter which
gives rise to the said conflict of interest.

—

consisting of EURO INSOL SPRL and V
INSOLVENCY SPRL Bucharest, confirme
by the Creditors Meeting on 11.11.2013.

QT

The mandate of the Board of Directors of the
company has ceased at the appointment of the
Special Trustee.

A.3. The Board of Directors or the
Supervisory Board must consist of at least
five members.

Currently, the company is managed by two
X Special Trustees appointed by the Gengral
Meeting of Shareholders on 11.12.2012,

A.4. Most of Board members must npt
have executive position. At least ope
member of the Board of Directors or pf
the  Supervisory Board must be
independent in case of companies |in
Standard Category. For companies in the
Premium Category, at least two nan-
executive members of the Board [of
Directors or of the Supervisory Board
must be independent. Each independent
member of the Board of Directors or pf

the Supervisory Board, as appropridte,
shall submit a statement at the time of his
nomination for election or re-election, and

when there is any change of his status
indicating elements based on which it|is

considered that he is independent in terms
of his character and judgment, as well|as
the criteria laid down in the Code at A.4.1

-A4.9.

which was empowered them to perform
measures of U.C.M. Resita S.A. managemnent
under the supervision of the Consortium |of
Official Receivers.
One of the Special Trustees has also |the
position of CEO of the company.

The company is in the stage of observation,

A.5. Other commitments and professional
obligations, relatively permanent, of |a
member of the Board, including executive
and non-executive positions on the Board
of some companies and non-prdfit
institutions, should be disclosed o
shareholders and possible investors before
his nomination and during his mandate.

A.6. Any member of the Board af
Directors must provide information on any
relationship with a shareholder who
directly or indirectly holds shares
representing more than 5% of all voting
rights. This liability also applies to any
relationship that may affect the position |of
the member on matters decided by the
Board.

A.7. The company must appoint |a
Secretary of the Board responsible for
supporting the work of the Board.

A.8. The statement of Corporate
Governance will inform if it has carried
out an assessment of the Board lead by  the
President or the Nomination Committee

and, if so, will summarize the key
measures and changes resulting from it.

X under the supervision of the Official Receiver.
Most of the relevant aspects of corporate
governance stipulated by the Code |of
Corporate Governance at Sections A, B and C
are not applicable to a company in insolvency
proceedings.

X

X

X

X
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The company must have a policy / book|
reference on the assessment of
Committee comprising the purpos
criteria and frequency of the assessm
process.

of
the
e,
ent

A.9. The statement of Corpora
Governance should include information
the number of meetings of the Board 4
Committees during the last yes
participation of administrators (in pers
and in their absence) and a report of

Board and Committees on their activities.

e
on
nd
ar,
DN
the

A.10. The statement of Corpora
Governance should include information

the exact number of independent memb
of the Board of Directors or of th
Supervisory Board.

te
on
ers

A.11. The Board of companies in th
Premium Category should establish
Nomination Committee consisting
people without executive position wh
will lead the procedures for th
nomination of new members of the Bog
and will make recommendations to t
Board.

Most of the members of the Nominatic
Committee should be independent.

bn

B.1. The Board should establish an Au
Committee in which at least one memk

must be an independent non-execuﬂive

director. Most of the members, includi
the President, must be proven to hg
suitable qualifications relevant to th
positions and responsibilities of th
Committee. At least one member of t
Audit Committee should have proven a
appropriate  accounting or  auditir
experience. For companies in the Premi
Category, the Audit Committee must

composed of at least three members,

most members of the Audit Committ
must be independent.

it
er

g
e

e
e
he
nd
g
um

be
and
be

B.2. The President of the Aud
Committee should be an independent n
executive member.

B.3. As part of its responsibilities, th
Audit Committee should conduct 3
annual assessment of the internal con
system.

D

N
trol

B.4. The assessment should consider
effectiveness and comprehension of

internal audit functions, the adequacy
the reports on risk management g

internal control submitted by the Audi

Committee of the Board, readiness 4
effectiveness wherewith the executi

the
he
of
nd

management settles the deficiencies
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weaknesses identified during the inter
control and submission of relevant repo
to the Board.

nal
rts

B.5. The Audit Committee must assess

conflicts of interest in connection with

transactions of the company and
subsidiaries with related parties.

he

its

B.6. The Audit Committee must assess
effectiveness of the internal control a
risk management systems.

he
nd

B.7. The Audit Committee must monitg
the implementation of legal standards 3
internal audit standards genera
accepted. The Audit Committee shot
receive and assess the internal a
reports of the team.

r
nd
ly
Id

udit

B.8. Whenever the Code indicates repg
and analyzes initiated by the Aug
Committee, they must be followed I
periodic reports (at least annually) or
hoc, which must be submitte
subsequently to the Board.

rts
it
y
ad
d

B.9. None of the shareholders can ha
preferential treatment over the oth
shareholders in connection with t
transactions and agreements concludeg
the company with shareholders and th
affiliates.

ve
er
ne
by
eir

X

B.10. The Board should adopt a policy
ensure that any transaction of the comp
with any of the companies with which
has close relationships whose value

to

any

it
is

equal to or greater than 5% of the

et

assets of the company (according to the
latest financial report) is approved by the
Board following a mandatory review of
the Audit Committee of the Board, and

disclosed correctly to shareholders 3
possible investors, to the extent that s
transactions fall within the category

events subject to reporting requirements.

nd
ich
Of

B.11. The internal audits should b
conducted by a separate structural divis
(the department of internal auditing) of t
company or by hiring an independent th
party entity.

e
on
he
rd

B.12.In order to ensure fulfillment of th
main functions of the internal aud
department, this one must report to
Board via the Audit Committee.

For administrative purposes and as par
the management obligations to moni
and reduce risks, it must report directly
the CEO.

it
he
[ of

or
(0)

—

CEO, who is also the Special Trustee.

According to the organizational structure, the
X internal audit office is working under the

C.1. The company must publish on i
website the remuneration policy and

ts

on

include in the annual report a statement

Because it is in insolvency proceedings, the
X company has not implemented a remuneration
policy. The remuneration of special trustees
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the implementation of the remuneratipn
policy during the annual period under
consideration.

was established by the General Meeting
Shareholders and the remuneration of
official
Meeting of Creditors.

D.1. The company should organize an
Investor Relationship Department - widgly
publicized by the person/persons
responsible or as organizational unit. |In
addition to the information required by the
law, the company must include on |ts
website a section dedicated to relationship
with the investors, in Romanian and
English, with all relevant information qf
interest to investors, including:

Partial

According to the organizational structure
the company, the persons who
responsibilities in terms of the relationsh
with the shareholders are integrated within
Controlling Department and
Secretariat.

of

the
receiver was established by the

of

have

ip

the
the General

In terms of the relationship with the investors,

this will be provided, when it is appropriate,

by the Consortium of Special Trustees and
Official Receiver.

D.1.1. Main corporate regulations:
memorandum of association, procedures
for the general meetings of shareholders;

D.1.2. Professional CVs of the members
of management bodies of the compahy,
other professional commitments of Bogrd
members, including executive and nan-
executive positions on the boards |of
companies or non-profit institutions;

D.1.3.Current reports and periodic repofts
(quarterly, half-yearly and yearly) - at
least those specified in paragraph D.8 -
including current reports with detailgd
information on non-compliance with th|s
Code;

D.1.4. Information about the general
meetings of shareholders: agenda and
informatory literature; procedure for the
selection of Board members; argumepts
supporting proposals for the candidates
selected for the Board, together with thgir
professional CVs; questions of tTe
shareholders regarding items on the
agenda and responses from the company,
including decisions adopted;

D.1.5. Information on corporate issues
such as payment of dividends and other
distributions to shareholders, or other
issues that lead to acquisition or limitatipn
of the rights of a shareholder, including
the deadlines and principles applied [to
these operations. This information will be
published in sufficient time to alloyw
investors to take investment decisions;

There were no corporate events.

the

D.1.6. Name and contact details of the
person who can provide, upon request,
relevant information;

D.1.7. The statements of the compahy
(e.g. for the investors, the quartetly
results, etc.), financial statements
(quarterly, half-yearly, yearly), audjt
reports and yearly reports.

They are available on the company website|

D.2. The company will have a polic

172}

Not applicabheview of the legal provision
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related to yearly distribution of dividends
or other benefits to shareholders, |as

proposed by the CEO or the Executive

Board and adopted by the Board, as a|set
of guidelines that the company intends|to

follow in connection with the distribution
of net profits.
The principles of yearly policy in
connection with distribution t¢
shareholders will be published on the
website of the company.

of the Ordinance no. 64/2001 on profit sharing
as intended, respectively to cover losses fiom
previous periods.

D.3. The company will adopt a policy
regarding forecasts, whether they are
made public or not.
The forecasts refer to the quantified
conclusions of the studies aimed [to
establish the overall impact of a number of
factors relating to a future period (the so-
called hypotheses): by its nature, this
project has a high level of uncertainty; the
actual results may differ significantly from
the forecasts presented initially. The
forecasting policy will establish the
frequency, the period under consideratjon
and the content of forecasts. If published,
the forecasts can be included only in the
yearly, half-yearly or quarterly reports.
The forecasting policy will be published
on the website of the company.

The company is in the period of observation
and the forecasting policy will be subject [to
the reorganization plan which, if validated,
will be available on the Company's website.

D.4. The rules of the general meetings|of
shareholders should not restrict
participation of shareholders in genefal
meetings and the use of their rights.
Changes to the rules will enter into forge,
at the earliest, from the next meeting |of
shareholders.

D.5. The external auditors will be present
at the general meeting of shareholders
when their reports are discussed.

D.6. The Board will present to the yearly
general meeting of shareholders a brief
assessment of the internal control sysiem
and management of significant risks and
opinions on issues subject to the decisjon
of the general meeting.

X Not applicable in insolvency proceedings

financial analyst may attend the meeting
of shareholders, based on a prior invitatjon
from the Board. Accredited journalists
may also participate in the general
meeting of shareholders, unless the
President of the Board decides to the

D.7. Any specialist, consultant, expert pr
i
contrary.

The Company will comply with, if the agenda
X of the meeting includes matters of public
interest that will be submitted for approval.

D.8. The quarterly and half-yearl
financial reports will include informatiort,

both in Romanian and in English, on the
key factors that influence changes in the
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level of sales, operating profit, net profit
and other relevant financial indicators,
both from one quarter to another and from
year to year.

D.9. A company will hold every year at
least two meetings/teleconferences with
analysts and investors.
The information presented on these
occasions will be published in the sectipn
Relationship with the Investors of the

It has been deemed that the informatjon
submitted and all current and periodic reparts
Partial | published on the website allow the
shareholders and investors to make grounded

company’s website at the date of meetings choices.

/ teleconferences.

D.10.If a company supports various forms

of artistic and cultural events, sports,

educational or scientific activities and

considers that their impact on the During the insolvency period, the company is
innovative nature and competitiveness|of X considering mainly measures for financjal
the company is part of its mission apd balancing and cost decrease.

development strategy, the company will
publish the policy on its activity in this
field.

Conclusions

In 2016 SC UCM Resita SA continued its activity @cling to the status of company in
insolvency proceedings with the intention of remigation but retained the right to manage,
through the Special Trustees, under the supervisidme Official Receiver.

The management dhe Companywas and is concerned about the ongoing monitorinthe
expenditure, having in view to ensure economicffaial balance, to keep its business partners and
to attract new partners in order to increase thremae, so that SC UCM Resita SA to overcome
this difficult phase.

UCM Resita ended on profit each year of insolvency:

» 2012 — 3.000.779 lei net profit intended to covagé losses from previous years (63,6
million lei in 2009; 376,6 million lei in 2010 ar828 million lei in 2011);

» 2013 —2.091.558 lei net profit;

» 2014 - 609.032 lei net profit;

» 2015 - 481.489 lei net profit.
2016 is the first year wheahe Companyecorded a loss of 24.870.550 lei.
This loss is due, on the one hand, to the insolvemdlidroserv, UCM Resita having to recover a
total debt amounting to 21.725.537,41 lei and,lendther hand, to postponement or cancellation

by Hidroelectrica of several contracts totaling 728.860 lei, which unbalanced the budget
estimated for 2016.
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For 2017,the Companyestablished the Budget of Revenue and Expensesgirwhich aims
continuity in developing the work specific to thdield of activity and to obtain economic-
financial results to revive UCMR.

Even in the current economic situation, SC UCM ReSA has a strategic position, a tradition and
a particular technical potential that can be cargd as basic premises in carrying out the
production activities and services in future pesidoecause UCM Resita:

>

Was created to support, almost entirely, the derent of the hydropower system in
Romania, being able to manufacture both new equipnecemplex ones, and to repair and
refurbish equipment already in use;

Has designed and built, up to now, over 90% ofrthgonal hydropower system, putting
into operation more than 6,325 MW installed capaciepresenting 326 hydropower
groups;

Has the required specialists and organizationaksy$o achieve commissioning and/or to
provide specialized service for the power equipneoperation;

Has the know-how and capability for upgrading tgaipment installed in the power plants
in Romania, of which more than 80% have exceeded thifetime and would require
rehabilitation works;

Has the know-how to manufacture spare parts thaurenproper operation of the
equipment, also the design and production capghitit continuous upgrading of the
solutions offered;

Has the required organizational system and theiapsd staff needed for optimal
operation of control systems, but also for pronmmpgrivention and putting into operation of
the equipment in the event of unforeseen failutetha request of Hidroelectrica and
Hidroserv;

By its unique nature (strategic for Romanian ecoyjorils own high-tech know-how, the
markets to which they address and the price ldvatged, it's able to keep and develop the
customer portfolio;

Has sufficient production capacity and personnetciized on activities in other areas of
the industry:

» Agriculture: pumps and electric motors for irrigpatj

» Transportation: railway and road bridges in weld&dcture;

» Defense: manufacture of parts;

* Resuming the production and repair of Diesel ergjine

Has implemented and operates an Integrated ManagerBgstem for Quality,

Environment, Health and Labor Safety, in accordamitk the requirements of references
EN ISO 9001:2015, SR EN ISO 14001:2005 and SR OHE2(081:2008.
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As further proof of professionalism and capabillllCM Resita is among the first companies in
the country that has implemented the Managemerne®yaccording to the latest reference in the
field SR EN ISO 9001: 2015.

Lastly, it should be noted that the strategic ingace of UCM Resita in the Romanian
hydropower system is known and assumed in the gawenmt strategy.

Thus, the Substantiation Note related to the Gawent Emergency Ordinance no. 97/16.10.2013,
on the takeover by AAAS of receivables administdargdNAF, synthesizes the following aspects:

> "It is necessary for the state, which is represkebteseveral institutions in the Meeting of
Creditors, to ascertain the interests of all stepgesentatives in the national economy”;

» "This stage is preceding the application of viapidiolutions";
» "Business continuity in UCM Resita contributes gedo the proper operation of the
largest producer of electricity in the hydropowectsr - Hidroelectrica SA, company

under the authority of the Ministry of Economy ahds to provide the energetic security
of the country".

Special Trustees:
Cosmin URSONIU

Nicoleta Liliana IONETE
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STATEMENT OF SPECIAL TRUSTEES OF
UCM RESITA SA COMPANY

The Special Trustees tie Companyereby declare that they assume their resporigiboli the
Yearly Financial Statements on December 31, 2016.

The Special Trustees dhe Companyconfirm, regarding the Yearly Financial Statemeois
December 31, 2016, the followings:

a) The Yearly Financial Statements are prepared irordence with the International
Financial Reporting Standards, as adopted by thedean Union;

b) The accounting policies used in preparing the Yed&ihancial Statements are in
accordance with the applicable accounting reguiatio

c) The Yearly Financial Statements present a fair Bnag the financial position, financial
performance and other information related to thesiég carried out;

d) The Compangarries out its activity under the condition ohtiauity.

This statement is in accordance with Art. 30 of Alweounting Law No. 82/1991, republished.

Special Trustees:
Cosmin URSONIU

Nicoleta Liliana IONETE
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Statement of financial position on 31.12.2016

- Lei -
Reference
S;?tem?nlt ! Balance sheet items Balance on Balance on
inancia 01.01.2016 31.12.2016
position IAS
1.10(a), 113
IAS 1.54(a) |Tangible fixed assets 177.094.810 168.636.615
IAS 1.54(c) [Intangible fixed assets 16.109 2.943
Financial fixed assets 9.355.783 14.532.168
Total of fixed assets 186.466.702 183.171.726
IAS 1.54(h) |Trade receivables and receivables from affiliated entities 21.151.441 8.092.311
IAS 1.54(g) |Stocks 23.911.806 22.378.213
IAS 1.54(0),
56 Deferred tax receivables 28.093.899 29.611.092
IAS 1.54(h) |Other receivables 1.196.830 6.574.969
IAS 1.54(i) |Cash and cash equivalents 6.398.859 2.257.968
Prepayments 40.870 50.560
Total of current assets 80.793.705 68.965.113
TOTAL ASSETS 267.260.407 252.136.839
IAS 1.54(m) |Loans bearing interest 39.065.875 39.849.737
IAS 1.54(k) |Suppliers and other trade payables 39.917.501 38.745.947
IAS 1.54(k) |Taxes and other debts 575.155.774 580.273.150
IAS 1.54(0),
56 Deferred tax debts 27.854.853 35.125.702
IAS 1.54(1) |Provisions 242.705.042 242.024.879
IAS 1.55,
20.24 Revenues in advance 1.535.080 12.458
Total debts 926.234.125 936.031.873
Total assets minus Total debts (658.973.719) (683.895.03{1)
Registered capital 601.685.084 601.685.084
Revaluation reserves 172.379.170 164.870.831
Legal reserves 1.972.406 1.972.406
Other reserves 16.088.620 16.088.620
Carried over result (1.451.580.487) (1.443.641.426)
Current result 506.830 (24.870.550)
Profit sharing, establishing of legal reserves (25.341) -
Total equity (658.973.719) (683.895.031)
TOTAL LIABILITIES 267.260.407 252.136.839

Special Trustees:

Cosmin URSONIU

Nicoleta Liliana IONETE

27



S.C. U.C.M. Resita S.A.

(Company in insolvency, en procedure collective

Separate Financial Statements on December 31, 2016

[All amounts are given in lei (RON) unless otherweistated]

Statement of comprehensive income on 31.12.2016

- Lei -
Reference
Statement of Explanations
overall result IAS 01.01.2016 31.12.2016
1.10(b), 81(a)
IAS 1. 82(a) IAS
1.99,103 Operating revenues 39.669.809 57.037.161
IAS 1.99, 103 Cost of sales 21.829.519 61.560.2412
Gross operating profit (loss) 17.840.29 (4.523.081]
IAS 1.99, 103 Distribution costs 10.931 14.68p
Administrative expenses 13.606.086 13.614.418
IAS 1. 82(a) IAS
1.99,103 Financial revenues 1.606.308 1.427.730
IAS 1.82(b) Financial expenses 3.536.840 2.392.319
IAS 1.85 Result before ta 2.292.74 (19.116.894
IAS 1.82(d), IAS 12.77 [Income tax expens (1.785.918 (5.753.656
Net profit (loss) 506.83( (24.870.55C
Establishing of legal reserves under Law 31/199( 25.341 [(
IFRS 5.33(a), 1.82(e) |Profit attributable to: 481.484
IAS 1.83(b)(ii) Owners of the Compaiy 465.984 [}
IAS 1.83(b (i) Non-controlling interestb 15.504 [}

Special Trustees:

Cosmin URSONIU

Nicoleta Liliana IONETE
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Statement of changes in equity for the year endechddecember 31, 2016

- Lei -

1 2 3 4 5 6 7 8 9 10
Balance on January 01, 2016 IFRS 601.685.084 172.379.170 1.972.406 217.893.465 | 16.088.620 (1.669.473.952) 506.829 (25.341)] (658.973.718)
Changes in equity - September 30, 2016 -
Transfer of surplus from revaluation reserves (7.508.339) 7.508.339
Transfer of the result of the accounting year 2015 to the carried
over result 481.489 (481.489)
Account closing - profit sharing (25.341) 25.341
Registration of accounting errors from previous years to the (50.766)
carried over result (50.766) )
Net result of the current accounting year (24.870.550) (24.870.550)
Balance on December 31, 2016 - IFRS 601.685.084 164.870.830 1.972.406 225.401.804 | 16.088.620 (1.669.043.229) (24.870.552) - (683.895.034)

The legal reserves tiie Companyn December 31, 2016 established under the Lawaafing Companies, are in amount of 1,972,406 Lei.

The legal reserve dhe Companys partially formed under the Law of Trading Comiess, which states that 5% of the yearly accounpirggit is transferred to the legal
reserves until their balance reaches 20% of thistezgd capital ofhe Companylf this reserve is used, in whole or in partctwer the losses or for distribution in any
form (such as issuance of new shares under theokdnading Companies), it becomes chargeable tonvectax calculation.

We specify that on 31.12.16e Companyas not yet reached the maximum level of the |eggdrves.

Special Trustees:
Cosmin URSONIU
Nicoleta Liliana
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Separate Financial Statements on December 31, 2016
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Statement of cash flows on 31.12.2016

No. | December 31, 2015 December 31, 2016

A B 2 3
OPERATING ACTIVITIES
Net profit + Result carried over from correction of accounting errors 1 2.046.354 (19.167.661)
Adjustments for:
Adjusting the value of tangible and intangible assets 2 32.342.502 8.512.526
Adjusting the value of financial assets 3 (293.173) 377.524
Expenses (revenues) with adjustments for depreciation of current assets| 4 (1.302.750.777) 6.252.066
Adjustments to the provisions for risks and expenses 5 (30.655.635) (680.163)
Expenses with the donations granted 6 1.500 -
Revenues from interests and other financial income 7 (420.441) (526.043)
Expenses with interests and other financial income 8 4.223.793 1.294.436
Cash flow before changes in working capital (row 1 to 8) 9 (1.295.505.877) (3.937.315)
Decrease / (Increase) - customers and other assimilated accounts 10 1.287.717.328 (7.283.889)
Decrease / (Increase) in stocks 11 1.819.265 3.171.920
(Decrease) / Increase - suppliers and other assimilated accounts 12 6.949.373 3.945.804
Cash flow from operating activities (row 9to 12) 13 980.089 (4.103.480)
Revenues from interests 14 54.225 1.425
(Net Increase) / Decrease in restraint cash 15 (137.238) 190.640
Cash flow obtained in operating activities (row 13 to 15) 16 897.076 (3.911.415)
INVESTING ACTIVITIES
Cash payments for long-term purchasing of land and other assets 17 (16.996) (50.836)
Net cash used in investing activities (row 17) 18 (16.996) (50.836)
FINANCING ACTIVITIES
Subsidies granted 19 (1.500) -
Revenues from dividends 20 16.840 12.000
Net cash used in financing activities (row 19 to 20) 21 15.340 12.000
Net Increase / (Decrease) in cash and cash equivalents (row 16+18+21)| 22 895.420 (3.950.251)
Cash and cash equivalents at the beginning of the year 23 5.008.465 5.903.885
Cash and cash equivalents at the end of the period (row 22+23) 24 5.903.885 1.953.634

Special Trustees:
Cosmin URSONIU

Nicoleta Liliana IONETE
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Separate Financial Statements on December 31, 2016
[All amounts are given in lei (RON) unless otherweistated]

Economic - Financial Indicators on 31.12.2016

Indicator Calculation method Value
1. Current liguidity 1=2/3 0,10
2. Current assets (lei) 2 68.903.056
3. Current liabilities (lei) 3 693.994.537
4. Level of indebtedness 4=5/6 #N/A
5. Borrowed capital (lei) 5 0
6. Capital employed (lei) 6 (683.895.034)
7. Turnover ratio of customer debits (days) 7 =8/9 x 365 89
8. Average balance of trade receivables (lei) 8 13.528.545
9. Turnover (lei) 9 55.694.260
10. Turnover ratio of fixed assets (days) 10=11/12 x 365 1.201
11. Fixed assets (lei) 11 183.183.223
12. Turnover (lei) 12 55.694.260

Special Trustees:
Cosmin URSONIU

Nicoleta Liliana IONETE
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1. Reporting entity
General information

IAS 1.138 (a), (b), UCM RESITA S.A. - (company in insolvency, en procedure colleqtigea
joint stock company with the headquarters in Romani

IAS 1.51(a)-(c)The separate financial statements, in accordanttelRS, has been prepared for
the accounting year ended on December 31, 2016.

The main activity ofthe Companys the manufacture of engines and turbines (exa#ptafts,
vehicles and motorcycles) — CAEN Code: 2811.

The Companyvas incorporated and registeredOMRCbased on the Government Decision (GD)
no. 1296/1990 completed and modified by GD no. B3d1, operating under the laws of Romania.

On 31.12.2016, the registered officeldl@MR was in Bucharest, Montreal Square 10, World Trade
Center Building, Entrance F, 1st Floor, Office a0, Sector 1, as mentioned in Endorsement no.
26024/ 21.01.2013, registered at ONRC atl4@/13628/2011Fiscal Code RO 1056654, and the
administrative headquarters in Resita, Golului &tNo. 1.

The main activity othe Companyconsists in manufacturing and marketing of hydoavgr units
(hydraulic turbines, valves, governors and hydroegators), hydro mechanical equipment, large
hydraulic servomotors, bearings and half-bearirelshspare parts for Diesel engines and the like.

The Companyprovides also services for the design of new cansve solutions or for the
rehabilitation and enhancement of the existing passvell as specialized engineering services for
technical assistance in areas related to its nigloh &f activity.

The products and services the Companyare delivered / rendered both on domestic anddgiore
markets.

On the domestic market, the main customers arerthe who have as object of activity production
of hydroelectric power, especially S.P.E.E.H. HIDRECTRICA S.A., the main foreign
customers being also those in the production ofdsldctric power (Austria, Denmark, Turkey,
etc.).

The separate financial statements have been prepaseiming thahe Companyill continue its
activity without significant changes in the foreablke future.

2. Basis for preparation of separate financial statenmets
IAS 1.112(a)

2.1 Declaration of conformity
IAS 1.16The Separate Financial Statements have been pepaaccordance with the provisions
of the Order no. 1286/2012 of the Minister of Palffinance, with respect to the approval of
Accounting Regulations in compliance with the Intronal Financial Reporting
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2. Basis for preparation of separate financial statemes (continued)

Standards (IFRS) applicable to companies whoseeteale securities are admitted to trading on a
regulated marketlGMPF 1286/201p

The undersigned, Cosmin URSONIU and Liliana Nicl&NETE, in position of Special Trustees
of the Companyundertake the liability for drawing up the Yea8gparate Financial Statements on
31.12.2016 and confirm that they are in compliawit® the applicable Accounting Regulations
andthe Companyghall conduct its work under the condition of ¢ouity.

2.2 Basis of evaluation

The Compangrawn up the Yearly Separate Financial Statenfentthe year ended on December
31, 2016 in accordance widMPF 1286/2012as amended and supplemented.

These provisions meet the requirements of Intesnati Financial Reporting Standards (IFRS)
adopted by the European Union (EU), except for IAS- The Effects of change in foreign
exchange rates on functional currency.

In order to prepare these Separate Financial Séasnm accordance with legislative requirements
in Romania, the functional currencytbe Companys considered to be RON ("Romanian LEU").

The Separate Financial Statements presented hanepbepared on a historical cost basis.

For all periods up to and including the year endadDecember 31, 201ihe Companyhas
prepared the Separate Financial Statements indaooe with the accounting principles generally
accepted in Romani®MPF 3055/2009as amended).

Even if the Companyholds securities in three companies and is cdmmgothese companieshe
Companyhas decided not to prepare consolidated finarst@tements given that two of these
companies are in bankruptcy proceedings.

The Separate Financial Statements for the yeardemaie December 31, 2012 were the first of this
kind thatthe Companyas prepared in accordance with IFRS, year whemastapplied also IFRS 1
- "First-time Adoption of IFRS".

These Separate Financial Statements have beerdudit
The Companyloes not apply IFRS issued and not adopted or22016, and cannot estimate the
impact of non-application of these provisions oa #eparate financial statements, and intends to
apply these provisions only at their entry intactar

Consolidated Financial Statements

In accordance with IAS 27 "Consolidated and Sepdrfatancial Statementshe Companghould
present consolidated financial statements thathgtihen the investments in subsidiaries.
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2. Basis for preparation of separate financial stements (continued)

In preparing the consolidated financial statemeshtsuld be combined the financial statements of
the parent company and those of its subsidiaties) by item, by adding together all similar items
of assets, liabilities, equity, revenues and exgens

On 31.12.2016 the Company owns only two subsidias for one of the subsidiaries or UCM
Turnate Ltd, was ordered by Civil Sentence no. B3Mdated 11.10.2016 conclusion of insolvency
proceedings and removal of the company from thed Register.

As shown also in Note no. 3.3, from the two sulasids ofthe Companyone of them is in
bankruptcy proceedings on 31.12.2016 and its impadhe financial statements of the parent
company is 0, as the assets have been impaireddstant of 100%.

With respect to the second subsidiary, which hasmas activity marketing of drugs and
pharmaceutical products, there is no question néalidation because the impact on the financial
statements of parent company is practically ingicgmt.

Thus, in view of the abovehe Companyhas decided not to present consolidated financial
statements, considering that the consolidated éiahimformation that should be provided the
Companyin the statements of financial position and of poshensive income on 31.12.2016
would not differ significantly from the separatadncial statements tiie Compangn 31.12.2016.

2.3Functional currency used for presentation
The items included in the separate financial statéemofthe Companyare measured using the
currency of the economic environment in which thetg operates ("the functional currency"), that
means Romanian Leu.

According to IAS 1.51 (d), (e), these separaterfoi@ statements are presented in Lei, and all
financial information is in Lei, rounded to 0 dealnunless otherwise stated.

2.4 The use of estimates and professional judgments
Preparation of separate financial statements ifiocority with IFRS requires management's use of
professional judgments, estimates and assumptlmatsaffect application of accounting policies
and the reported amounts of assets, liabilitieggnmaes and expenses. The actual results may differ
from these estimates.

The estimates and assumptions are reviewed reguldrése revisions of the accounting estimates
are recognized in the period in which the estimads reviewed and in future affected periods.

2.5 New International Standards that are not appaliby the Company
The Companyloes not apply certain IFRSs/ IASs or new prowvisidé modifications / additions /
interpretations of them issued by the IASB (Intéioreal Accounting Standards Board) and not
adopted at the date of drawing up the financiakstants, namely:

» IFRS 1First-time Adoption of International Financial Regiog Standards
» Amended byAnnual Improvements to IFRS Standards 2014-201&Cyc
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2. Basis for preparation of separate financial statemes (continued)

» Subject of amendment: deleted the short-term exengin paragraphs
E3-E7 of IFRS 1, because they have now servedittiennded purpose;
» Effective for annual periods beginning on or aftelanuary 2018.

» IFRS 2Share-based Payment
» Amended byClassification and Measurement of Share-based Payme
Transactionsgontaining the following clarifications and amendhise
= Accounting for cash-settled share-based paymensaidions that
include a performance condition;
= Classification of share-based payment transactioi net
settlement features;
= Accounting for modifications of share-based paymngrisactions
from cash-settled to equity-settled;
> Effective for annual periods beginning on or aftelanuary 2018.

» IFRS 4Insurance Contracts

» Amended byApplying IFRS 9 'Financial Instruments' with IFRS 4

» The amendments provide two options for entitied thaue insurance
contracts within the scope of IFRS 4

= an option that permits entities to reclassify, frpmfit or loss to
other comprehensive income, some of the incomexpereses
arising from designated financial assets; this e tso-
called overlay approach;

= an optional temporary exemption from applying IFRSfor
entities whose predominant activity is issuing cacts within the
scope of IFRS 4; this is the so-called deferraraagh;

» The application of both approaches is optional amentity is permitted
to stop applying them before the new insuranceraots standard is
applied.

» An entity choosing to apply the overlay approachrospectively to
qualifying financial assets does so when it figgblees IFRS 9.

» An entity choosing to apply the deferral approadesdso for annual
periods beginning on or after 1 January 2018.

» IFRS 9Financial Instruments
> IASB has published, on 2014, the final version BR$ 9 bringing
together the classification and measurement, impait and hedge
accounting phases of the IASB's project to replEc® 39 'Financial
Instruments: Recognition and Measurement'
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2. Basis for preparation of separate financial statemes (continued)

>

>

IFRS 9 (2014) was issued as a complete standarhiding the
requirements previously issued and the additiomedradments.
The Standard is effective for reporting periodsitweiggg on or after 1
January 2018 with early adoption permitted.
IASB has issued, on 201&pplying IFRS 9 'Financial Instruments' with
IFRS 4 ‘Insurance Contracts’ (Amendments to IFRS$o 4address
concerns about the different effective dates of SF® and the new
insurance contracts standard
The amendments provide two options for entitied thsue insurance
contracts within the scope of IFRS 4
= an option that permits entities to reclassify, frpmfit or loss to
other comprehensive income, some of the incomexpereses
arising from designated financial assets; this e tso-
called overlay approach;
= an optional temporary exemption from applying IFRSfor
entities whose predominant activity is issuing cacts within the
scope of IFRS 4; this is the so-called deferraraaph
The application of both approaches is optional amantity is permitted
to stop applying them before the new insuranceraots standard is
applied.
An entity choosing to apply the overlay approachrospectively to
qualifying financial assets does so when it figgblees IFRS 9.
An entity choosing to apply the deferral approadesiso for annual
periods beginning on or after 1 January 2018.

> IFRS 12Disclosure of Interests in Other Entities

>

>

>

Amended byAnnual Improvements to IFRS Standards 2014-2016
Cycle(Clarification of the scope of the Standard).

Subject of amendment: clarified the scope of tldard by specifying
that the disclosure requirements in the standaxdep for those in
paragraphs B10-B16, apply to an entity’s interésted in paragraph 5
that are classified as held for sale, as held fstridution or as
discontinued operations in accordance with IFRISoB-current Assets
Held for Sale and Discontinued Operations.

Effective for annual periods beginning on or aftelanuary 2017.

» IFRS 15Revenue from Contracts with Customers
» The Standard was issued by IASB on May 2014.
» The standard supersedes IAS IBevenue' IAS 11 'Construction

Contracts'and a number of revenue-related interpretations.
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2. Basis for preparation of separate financial statemes (continued)

Application of the standard is mandatory for alRE reporters and it
applies to nearly all contracts with customers: iti@in exceptions are
leases, financial instruments and insurance caistrac

> Effective for an entity's first annual IFRS finaalcstatements for periods
beginning on or after 1 January 2017

> IASB has published on September 20Bifective Date of IFRS 15
deferring the effective date of IFRS 15 to 1 Japu2018. Earlier
application of IFRS 15 continues to be permitted.

> In 2016 was issue@larifications to IFRS 15 'Revenue from Contracts
with Customers’.Effective for an entity's first annual IFRS finaalci
statements for periods beginning on or after 1 dgn018. The
amendments do not change the underlying princigfi¢ise standard, just
clarify and offer some additional transition relief

» The amendments @larifications to IFRS 15 'Revenue from Contracts
with Customersaddress three of the five topics identified (idgirig
performance obligations, principal versus agentsm@rations, and
licensing) and provide some transition relief foodified contracts and
completed contracts. The IASB concluded that it was necessary to
amend IFRS 15 with respect to collectability or sweag non-cash
consideration. In all its decisions, the IASB caoesed the need to
balance helping entities with implementing IFRS akf&l not disrupting
the implementation process.

» |IFRS 16Leases

» IFRS 16 was published on 2016 and specifies hoWRS reporter will
recognize, measure, present and disclose leases.

» The new standard brings most leases on-balance felhdéessees under a
single model, eliminating the distinction betwegrerting and finance
leases. Lessor accounting however remains largetjhanged and the
distinction between operating and finance leasesté&ned.

> IFRS 16 supersedes IAS 1&ases'.

» Effective for annual periods beginning on or atefanuary 2019. Earlier
application is permitted if IFRS15 has also begpliagd.

» |AS 11 Construction Contracts
» The Standard will be superseded by IFRS 15 as da@iary 2018.

> 1AS 12Income Taxes

» Amended byRecognition of Deferred Tax Assets for Unrealizesses;
» The amendments clarify the following aspects:
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2. Basis for preparation of separate financial statemes (continued)

= Unrealized losses on debt instruments measuregiratdlue and
measured at cost for tax purposes give rise to cudble
temporary difference regardless of whether the detitument's
holder expects to recover the carrying amount a thebt
instrument by sale or by use.

= The carrying amount of an asset does not limitetsigmation of
probable future taxable profits.

= Estimates for future taxable profits exclude taxduddions
resulting from the reversal of deductible tempodifierences.

= An entity assesses a deferred tax asset in condmnaith other
deferred tax assets. Where tax law restricts thieaiion of tax
losses, an entity would assess a deferred tax imssembination
with other deferred tax assets of the same type.

> Effective for annual periods beginning on or aftelanuary 2017.

» |AS 17Leases
» The Standaravill be superseded by IFRS 16 as of 1 January 2019.

» |AS 18Revenue
» The Standard will be superseded by IFRS 15 asJahiiary 2018.

» |AS 28Investments in Associates and Joint Ventures

» Amended byAnnual Improvements to IFRS Standards 2014-201&Cyc
(Measuring an associate or joint venture at faluey

» Subject of amendment: clarified that the electomieasure at fair value
through profit or loss an investment in an asseamta joint venture that
is held by an entity that is a venture capital orgation, or other
qualifying entity, is available for each investmamian associate or joint
venture on an investment-by-investment basis, upitial recognition;

> Effective for annual periods beginning on or aftelanuary 2018.

» 1AS 39Financial Instruments: Recognition and Measurement

» Superseded by IFRS 9 where IFRS 9 is applied,;

» IFRS 9 was issued for replacing IAS 39 requiremdatsclassification
and measurement, impairment, hedge accounting eregagnition.

» When an entity first applies IFRS 9, it may cho@seits accounting
policy choice to continue to apply the hedge actiagrequirements of
IAS 39 instead of the requirements of Chapter 6F&S 9. The IASB
currently is undertaking a project on macro hedgeoanting which is
expected to eventually replace these sections $f3a
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2. Basis for preparation of separate financial statemes (continued)
» Effective for annual periods beginning on or aftelanuary 2018.

» |AS 40Investment Property
» Amended byTransfers of Investment Property (Amendments tod@®S
in order to clarify transfers of property to, oorin, investment property.
» The amendments are
= Paragraph 57 has been amended to state that ag shéill
transfer a property to, or from, investment propevhen, and
only when, there is evidence of a change in useha@ge of use
occurs if property meets, or ceases to meet, thimitten of
investment property. A change in management’s tites for the
use of a property by itself does not constitutedence of a
change in use.
= The list of evidence in paragraph 57(a) — (d) wasighated as
non-exhaustive list of examples instead of the iprev
exhaustive list.
> Effective for annual periods beginning on or afiteluly 2018.

The Companyannot estimate the impact of non-applicationhafse provisions on the financial
statements and intends to apply these provisiotisthve date of their entry into force.

2.6 Presentation of separate financial statements
The Companwpplies IAS 1 - "Presentation of Financial Statetse(2007) revised, which entered
into force on January 1, 2009.

As a result, in the “Statement of Changes in Shladehns' Equity”the Companypresents to
shareholders all amendments thereto.

The comparative information has been reconcilethabthey conform to the revised standard. As
the impact of change in accounting policy is reBeconly on presentation aspects, there is no
impact on earnings per share.

IAS 1 "Presentation of Financial Statements" isegoing the basis for presentation of financial
statements for general purpose, in order to ensumgarability both with financial statements of
the entity for previous periods and with the finahstatements of other entities.

a) Basis of accounting and reporting in hyperinflatiary economies
The currency used kihhe Companyor evaluation and reporting is the “Romanian LEIRON").

IAS 29 - "Financial Reporting in Hyperinflationafgconomies” requires that the statements of
companies that are reporting in the currency ofypehnflationary economy should be made in
terms of the current monetary unit at the datdeflialance sheet and all amounts must be restated
in the same conditions. IAS 29 states that repgrinoperating results and financial position in
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local currency without restatement related to idla is useless, since the money lose their
purchasing power so quickly that a comparison betwtee value of transactions or of other events
that occur at different moments, even within thesaeporting period, is wrong. IAS 29 suggests
that an economy should be considered hyperinflatipif certain conditions are met; one of them
being that the cumulative rate of inflation ovgraaiod of three years exceeds 100%.

By December 31, 2003 adjustments were made toctetite application of IAS 29 "Financial
reporting in hyperinflationary economies”.

Implementation of IAS 29 to specific categories tnsactions and balances in the financial
statements is presented below:

Monetary assets and liabilities
Monetary assets and liabilities have not been esassl for the implementation IAS 29 since they
are already expressed in terms of the current rmonenit at the date of the balance sheet.

Non-monetary assets and liabilities and equity

Equity components have been restated by applyiagnttation index for the month in which the
assets, liabilities and equity components wergalhytrecorded in the financial statements (theedat
of purchase or contribution) until December 31, 200he remaining non-monetary assets and
liabilities are not restated using the inflatiordéx, considering that their value is updated as a
result of the application of alternative accountingatments of evaluation during the previous
periods.

b) Estimates and assumptions
Preparation of individual financial statements amformity with IFRS requires the management to
make estimates and assumptions that affect thertesp@mounts of assets and liabilities, of
contingent assets and liabilities at the date effthancial statements and of the reported amounts
of revenues and expenses registered during thetirggpperiod. The actual results may be different
from these estimates. The estimates are periogi@liewed and, if adjustments are required these
are reported in the profit and loss account forpéeod in which they become known.

The uncertainties related to these estimates asuhgdions may cause, in the future, significant
adjustments of the values presented in the finarstiatements, as a result of insolvency
proceedings whicthe Companys involved.

These adjustments are likely to significantly affdfte Company'sassets that can no longer be

achieved under normal operating conditions, in taise being required a massive depreciation in
value (possibly more than 50%) due to the very g@btd recovery by enforcement and / or by the
procedure of insolvency, a situation that cause®raesponding damage to the profit and loss
account.

In the process of applyinhe Company'siccounting policies, the management has made assm

for provisions, impairment of receivables and sgyakhich have significant effect on the values
stated in the individual financial statements.
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c) Registered capital
The shares held by the Company are classified (ghatvnominal values and, in accordance with
the Law of Trading Companiet 31/199Q and the articles of incorporation their totalualis to
be found in the registered capital.

The dividends on holdings of shares (capital), @isiaed under Decision of AGA, are recognized
as a liability in the period in which their distution is approved.

d) Equity papers in affiliated entities
The investments held in affiliated entities arespréed in the separate financial statementbef
Companyat cost less any impairment.

The dividends receivable from affiliated entitiee aecognized whethe Companestablished the
right to receive payment.

e) Tangible fixed assets

Recognition and measurement of fixed assets

The fixed assets, except lands and buildings, ecegnized according to the requirements of
OMFP 1286/2012and are shown in the accounts at cost, less theradated depreciation and the
impairment losses.

The buildings are stated at fair value based oioger assessments, at least every three years,
carried out by independent external evaluators. Aogumulated depreciation at the date of
revaluation is eliminated from the gross carryingoant of the asset and the net amount is recorded
as revalued amount of the asset. The buildingstated at revalued amounts on 31.12.2014 and
the lands at revalued amount on 31.12.2011.

If a fixed asset includes significant componentt timve different useful lives, they are accounted
(depreciated) individually.

Subsequent expenses on maintenance and repairs

The expenses with repairs or maintenance of fiesgta are made to restore or maintain the value
of these assets and are recognized in the commigkencome on the date they are made, while
the expenses made in order to improve the techpedbrmance are capitalized and depreciated
over the remaining period of depreciation for tivetd asset.

Depreciation
The fixed assets are depreciated from the montbwolg the date of purchase or the date of
commissioning, as appropriate, using their lifetipegiods.

Depreciation is calculated using the straight-hmethod over the lifetime of the fixed assets and/or
their components, which is accounted separately.
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The terms of depreciation used are as follows:

» Constructions 6 — 50 years
* Equipment and machinery 2 — 28 years
» Other installations, tools and furniture 2 — 15rgea

The land and fixed assets in progress are not deped and the ongoing investments are
depreciated from the date of commissioning.

The estimated useful lives and the depreciatiorhatetire reviewed periodically, to ensure they
are consistent with the projected evolution of eroit benefits generated by the tangible assets.

Tangible assets are derecognized from the baldres svhen the asset exits the equity or when no
benefits are expected from the use of the assesdsoor gains on disposal/sale of fixed assets are
recognized in the statement of the comprehenstae.

f) Intangible assets

Recognition and Measurement of intangible assets
The intangible assets acquired bdye Companyare recognized and presented at cost, less
accumulated depreciation and impairment losses.

Depreciation
Depreciation is recognized in the comprehensivenmg, on a straight line basis, over the estimated
lifetime (service life) of the intangible asset.

Most of the intangible assets recordgdthe Compangre represented by the software programs,
which are depreciated linearly over a period okarg.

g) Depreciation of the value for non-financial astse
According to IAS 36 Depreciation of Assets, theugabf tangible and intangible assets is reviewed
annually to identify circumstances that indicateitllepreciation.

Whenever the net value of the asset exceeds itweemble amount, depreciation of its value is
recognized in the statement of the comprehenso@me for tangible and intangible assets.

The recoverable amount represents the highest \egtveeen the net selling price of an asset and
its value in use. The net selling price represgrgsamount obtainable from the sale of the ass&t in

normal transaction, and the value in use repredbatpresent value of future cash flows estimated
if continuing to use the asset and from its salthatend of its service lifetime. The recoverable

amounts are estimated for individual assets dhisfis not possible, for the cash-generating units

Reversal of impairment losses recognized in presvigars may occur when there is an indication
that the impairment losses recognized for that tasse longer exist or has decreased; the
cancellation shall be recorded as revenue.
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h) Financial assets
In accordance with IAS 39 "Financial InstrumentsckAowledgmentand assessmentthe
Company'sinancial assets are classified into the followoajegories: held-to-maturity and loans
and receivables originated bye Company

The investments with fixed or determinable paymeand fixed maturity, other than loans and
receivables originated ke Companyare classified as held-to-maturity.

These financial assets are recognized in the heatocost or at the value determined by their
acquisition contract, the cost of acquisition imthg also the transaction costs, the gains ané$oss
being recognized in the statement of the compréheriacome when the financial assets are
derecognized or impaired, as well as through tipeedeation process.

Derecognizing of financial assets occurs when itfjlets to receive cash flows from the asset have
expired, orthe Companyas transferred its rights to receive cash flosfthe asset (directly or
through a "pass-through” commitment). All normalrghases and sales of financial assets are
recognized at the transaction date, i.e. the daentihe Compangommits to purchase an asset.
Regular purchases and sales are those that redplivery of assets within the period generally
accepted by the regulations or conventions valithah market.

The Companyhas no financial assets at fair value registeredhe profit and loss account or
financial assets available for sale.

i) Financial debts
In accordance with IAS 39 "Financial InstrumentscBgnition and Measurementhie Company's
financial debts are classified into the followirggegories: loans, trade debts and other debts.

The trade debts are stated at nominal amounts |eaj@bgoods or services received. Short and
long term loans are initially recognized at the nuahvalue, representing the amount received
under this head, not including the specific cofdey, interest).

The gains and losses are recognized in the statemkerthe comprehensive income on
derecognizing of debts, as well as through the etgation process. Derecognizing of financial
debts occurs if an obligation is fulfilled, canatler expires. The financial assets and debts are
compensated only ithe Companyhas a legally enforceable right to make compensatiand
intends either to settle on a net basis or tozedle asset and settle the liability simultangousl

J) Debts related to leasing contracts

Financial leasing contracts

The leasing contracts in whithe Companyakes substantially the risks and benefits of oaime

are classified as financial leasing. The amounésate included in the short or long term debts, the
elements of interest and other costs of financietdp recorded in the profit and loss account

during the contract period. Assets held under thantial leasing contracts are reflected in the

accounting system using the accounts of tangibtk iatangible assets and are depreciated over
their useful lifetime.
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The rates paid to the lessor plus the interesigislighted as a debt in the account 406 "Debts from
operations of financial leasing".

Operating leasing contracts

The leasing contracts in which a significant partiof the risks and benefits of ownership are
assumed by the lessor are classified as operagaginig contracts, the payments (expenses) made
under such contracts being recognized in the cdmemsve income on a straight-line basis during
the contract period, the leased assets are recordbd accounting system of the lessee, in the off
balance sheet accounts.

k) Transactions in foreign currency
Functional currency and presentation currendhe financial statements dhe Companyare
prepared using the currency of the economic enmeart in which operates.

The functional currency and the currency used f@s@ntation of financial statements is the
Romanian Leu ("RON").

Transactions in foreign currency are translate@ IRON applying the exchange rate at the
transaction date. The monetary assets and liglsildenominated in foreign currencies are revalued
in RON at the exchange rate at the balance shé&et da

The gains and losses resulting from differencdsiigign exchange rate, realized or unrealized, are
recorded in the statement of the comprehensivaneco

The exchange rates on December 31, 2015 and 26 & dollows:

Currency December 31, 2015 December 31, 2016
RON/EUR 4.5245 4.5411
RON/USD 4.1477 4.3033
RON/GBP 6.1466 5.2961
RON/CHF 3.0333 4.2245

[) Stocks

The stocks are recorded in the accounting systetimeatninimum value between the cost and the
net realizable value.

The net realizable value represents the estimaiidgsprice to be received under ordinary course
of activity, less the costs related to sell.

The value of stocks is based on the weighted aeerast, including expenses incurred in acquiring
them and bringing to the current location, andha tase of stocks produced the Company
(semi-finished and finished goods, work in progyeise cost includes an appropriate percentage
from the indirect costs, depending on the orgammabf production and the current activifyhe
inventory method used is that of "perpetual inveyito
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At the annual inventory of stocks, the Company fifiess the stocks that are not intended for sale
contracts in progress or have not been identifeedseful in current manufacturing costs or future
projects.

The Company’smanagement analyzes and proposes/decides thetnaeiis (depreciation) of
stocks according to the accounting policy apprandtiis respect and the results of the inventory.

The inventory of stocks shall be made accordinghi internal procedure and the inventory
manual, related both to the needshef Companynd the law in force.

m) Receivables
Trade receivables are stated at their nominal vigs® the adjustments for their depreciation, the
adjustments that are carried out where there satibg data and information about the fact that
Companywill not be able to collect all amounts in duedim

The Companyecords depreciations of 100% for trade receivablder than 360 days and for those
in dispute.

n) Cash and cash equivalents
The cash includes the cash in hand and in bankuatEoCash equivalents are short-term
investments, highly liquid, which can be quicklyneerted into a sum of money, with the original
maturity of maximum three months and have an inagmt risk of change in value.

Records of them are kept on banks, currenciesecéisply on pay desks and cash advances
holders being evaluated, in case of foreign cugrdmc using their exchange rate (reference rate)
with the national currency (RON) released by thédwial Bank of Romania (BNR).

0) Debts
The debts are initially recognized at the fair eabf the consideration to be paid and include the
payable amounts, invoiced or not, for goods, waihkd services.

g) Loans
The costs related to loans are recorded as an sxperthe period in which they occur, except the
case when the loans are for the construction oftedhat are qualified for capitalizatiomhe
Companyclassifies its loans on short-term and long-tedlepending on the maturity specified in
the credit agreement.

The loans are initially recognized at the net vativithdrawals. They are subsequently carried at
the depreciated cost, using the method of effedtitexest rate, the difference between the value of
withdrawals and the redemption value being recaghin the net profit of the period, during the
entire loan period.

p) Government grants
Government grants are recognized when there isomebte assurance that the grant will be
received and all conditions attached will be setsfWhen the grant relates to an expense item, it
is recognized as income over the period necessamgrtelate, on a systematic basis, the grant with
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the costs to be offset. When the grant relatestasset, it is recognized as deferred income and
taken to income in equal amounts over the expdiftedf the related asset.

Whenthe Companyeceives non-monetary grants, the asset and é&m gre recorded at gross and
nominal values and they are reflected in the olVemdult over the expected life and the
consumption rate of the benefit afferent to thepsupasset, in equal annual installments. When
loans or similar forms of assistance are providgdhe government or similar institutions at an
interest rate below the rate applicable on the statke effect of this favorable interest is regakrd
as additional government grant.

r) Benefits of employees

Short-term benefits:

The Compangontributes for its employees by paying contribgido Social Security (retirement,

health) giving them some benefits upon retiremactprding to the period of work in the company
(a reward up to 4 gross salaries per company fegreod of minimum 25 years In UCM Resita,

respectively up to 2 average gross salaries pepaoynfor a period of minimum 10 years in UCM
Resita). These contributions are recognized axp@nse when the services are rendered.

In addition to the grants and allowances providepressly by lawthe Companygrants to its
employees the following benefits:

* Granting of bereavement benefits representing &erage gross wages per company upon
the death of an employee thie Companynd one average gross salary per company in case
of death of the husband (wife) or of a first degrative (parents, children);

» Granting of two average gross wages per companghébirth of each child;

» Granting of one average gross salary per compartheodismissal of an employee for
whom it was issued a decision by the relevant nabdigpertise finding physical and/or
mental inability thereof, which does not allow htm fulfill his duties appropriate to the
position held.

Post employment benefits —plan for retired pay:

Both the Companyand its employees are legally obliged to pay mgnsocial security
contributions, administered by ANAF and the Coulitguses of Pensions. As a resuhge
Companyhas no legal obligation to pay in future other ants related to retirement contributions.
The Companyloes not contribute to any other plan for retpagt or retirement benefits and has no
other obligations such as those mentioned fomitgleyees.

s) Profit tax
The tax on profit or losses of the year comprisesent tax and deferred tax. The assets and
liabilities for current profit tax, for current anqutior periods, are recognized at the value explticte
be reimbursed by or paid to the taxation authaxitie
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The current profit tax is calculated in accordamcth tax legislation in force in Romania and is
based on the results reported in the statemenhefcomprehensive income die Company
prepared in accordance with local accounting stalsjaafter adjustments performed for tax
purposes. The current profit tax is applied todheounting profit, as adjusted in accordance with
tax legislation at a rate of 16%.

The tax losses may be carried forward for a penbdive years for tax losses realized until
December 31, 2008 and for a period of seven yearnsx losses carried thereafter.

The deferred profit tax reflects the tax effecterhporary differences between the carrying amount
of assets and liabilities used for financial repgtpurposes and the tax values used in order to
calculate current profit tax. The deferred pradix,trecoverable or payable, is determined using tax
rates that are expected to be applicable in the yeahich the temporary differences will be
recovered or settled. Assessment of the deferrefit paix, payable or recoverable, reflects the tax
consequences that would follow from the manner hictvthe Companyexpects to realize or settle
the carrying amount of its assets and liabilitietha date of the balance sheet.

The assets and liabilities from the deferred tax racognized regardless of when the temporary
differences are likely to be realized.

The assets and liabilities from the deferred t&xret updated. The assets from the deferred tax are
recognized when it is probable that there will bfisient future taxable profits against which the
deferred tax can be used. The liabilities from tiederred tax are recognized for all taxable
temporary differences.

§) Recognition of revenues and expenses
The revenues from sale of goods are recognizeldeitémprehensive income at the date when the
risks and benefits of ownership on the goods amesfterred to the buyer which, in most cases,
coincides with the date of invoice (delivery) thafte

The revenues from the goods sold (delivered) amdces rendered are recognized on an accrual
basis, respectively at the date of delivery / mimri (transfer of ownership) to the customer.

The revenues from interest are recognized in ins¢ats (proportionally) as they are invoiced / are
generated according to contracts/agreements undehwthe loans were granted on an accrual
basis.

The revenues are recognized when there is no mignifuncertainty regarding recovery of the
counter benefits due and associated costs or p@ssibrns on the assets.

The expenses are classified and recognized bas#t@rinciple of their connection to revenues,
respectively their allocation on products, servietéch make these revenues.

The production cost of stocks is followed on prtgeand, within these projects, on each individual
product and includes direct costs related to prboddirect materials, direct labor, and other
direct costs attributable to products, includingige costs) and the share of indirect costs of
production allocated rationally as related to tmeamufacture.
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The general administrative expenses, selling exgzeasd unallocated share of fixed overhead
products (indirect production costs that are reddyi constant, regardless of the volume of

production) are not included in the cost of stobls are recognized as expenses in the period in
which they occurred.

The Compangpplies the principle of separation of accountiagrs for the recognition of revenues
and expenses that are classified in three categ@perational, financial and exceptional).

t) Fair value of financial instruments
The management believes that the fair valueshef Company'dinancial instruments are not
significantly different from their carrying valuedue to the short terms of settlement, reduced
transaction costs and/or the variable interesttratereflects current market conditions.

1) Provisions
A provision is recognized when, and only whitse Companyhas a current obligation (legal or
constructive) as a result of a past event andig grobable (more likely to succeed than not be
realized) as an output of resources embodying enanbenefits, will be required to settle the
obligation, and it can make a reasonable estinfateecamount of the obligation.

The provisions are reviewed at the end of eachumtow year and are adjusted to reflect the
current best estimate.

When the effect of money value in time value isidigant, the value of the provision is the present
value of the expenses required to settle the dimdiga

u) Contingent debts or assets
The contingent debts are not recognized in thentirz statements. They are disclosed in notes,
unless the case when the possibility of an outftdwesources embodying economic benefits is
very small.

A contingent asset is not recognized in the finainsfatements but is disclosed in notes when an
inflow of economic benefits is probable.

V) Subsequent events
The events subsequent to the date of the balamet ale those events, favorable and unfavorable,
that occur between the date of the balance shekthendate when the financial statements are
authorized for issue.

The events subsequent to the date of the balaee gtat provide additional information abthg
Company'sosition at the date of the balance sheet areeguiest events that led to adjustment of
the financial statements.

The events subsequent to the date of the balaeet gtat provide information about the conditions

that arose after the balance sheet date don'tnequaijustment of the financial statements and are
disclosed in the notes, if they are significant.
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w) Affiliated parties
A party is considered to be affiliated if by own@ps contractual rights, and family relationship, o
otherwise, has the power to control directly oriiectly or to influence significantly the other

party.

Affiliated parties include also individuals such msin owners, management and members of the
Board of Directors and their families.

According to the International Financial ReportBigndardsan entity is affiliated to a reporting
entity if it meets any of the following conditions

> The entity and the reporting entity are memberhefsame group;

> An entity is an associate or joint venture of tkieeo entity;

> Both entities are joint ventures of the same tpady;

> An entity is a joint venture of a third entity atite other is an associate of the third

entity;

> The entity is a post-employment benefit plan fog thenefit of the reporting entity’s
employees or an entity affiliated to the reportumgit. If the reporting entity itself
represents such a plan, the sponsoring employerslso affiliated with the reporting

entity;

> A person who has control or joint control over tteporting entity, has significant
influence over the entity or is a member of the kmsrsonnel of the entity's
management;

> The entity is controlled or jointly controlled byperson or an affiliate member of its
family, if that person:
» Has control or joint control over the reporting tini
» Has significant influence over the reporting entdy
* Is a member of the key management personnel aegarting unit or of a parent

company of the reporting entity

x) Correction of accounting errors
Accounting errors found in the financial statemeaattthe date of their drawing up may refer either
to the current accounting year or in previous antiog years, correction will be performed at the
date when becoming aware of them.

When recording the operations required to corfeetaccounting errors, are applied the provisions

of IAS 8 — “Accounting Policies, Changes in AccaangtEstimates and Errors”, stating that the
entity must correct retrospectively significantogsr of the period in the first set of financial

49



S.C. U.C.M. Resita S.A.

(Company in insolvency, en procedure collective

Separate Financial Statements on December 31, 2016
[All amounts are given in lei (RON) unless otherweistated]

2. Basis for preparation of separate financial stements (continued)

statements which publication was approved afteir tscovery, by means of: restating the
comparative amounts for the prior period presemtedhich the error occurred or if the error
occurred before the first prior period.

According toOMFP 1286/2012correction of errors related to previous accounifears does not
require publication of the revised yearly financgshtements for that accounting year, and their
correction is performed based on the retained egsnaccount, without affecting the result of the
current accounting year.

In order to correct the errors for the current actmg year, the accounting entries made wrong
are, the appropriate registration of the operaticquestion.

y) Reserves
The Companygreates legal reserves according to Art. 183 of 84/1990.

Given the provisions dDMFP 1286 / 201.2he Companygreates legal reserves from the profit of
the entity, within the quotas and limits set by e, but also from other sources provided by the
law.

The Companyonsidered necessary a change in the accountimy por recognizing the surplus
from revaluation of tangible fixed assets in ortteincorporate it into a separate reserve acc@snt,
the assets are used the Companyin proportion as they are depreciated), respelstiwhen the
assets are out of the accounting records.

Thus, starting with 2010, it was decided to recegras realized the differences from revaluation of
fixed assets in proportion as they are deprecidtedimpact of this change in the accounting policy
being shown also iNote no. 3

3. Fixed assets
The values (gross, net), depreciation, compositonl other relevant aspects regarding the
movement of fixed assets during the accounting wemled on 31.12.2015, are presented show
below.

3.1 Intangible fixed assets
The statements of movement and depreciation ofgibée fixed assets in the accounting year 2015
are presented in Tables 1, 2 and 3 below

Table No. 1 — Inputs and outputs of intangible fixd assets (gross values)

- Lei -
Explanations 31.12.2014 Inputs Transfers Outputs 31.12.2016
0 1 2 3 4 5=1+2-3-4
Other intangible fixed assefs  10.645.182 2.597 - - 10.647.779

50



S.C. U.C.M. Resita S.A.

(Company in insolvency, en procedure collective

Separate Financial Statements on December 31, 2016
[All amounts are given in lei (RON) unless otherweistated]

3. Fixed assets (continued)

Table No. 2 — Cumulative depreciation of intangiblessets

- Lei -
Costs with Cumulative
Explanations 31.12.2015 - depreciation of | 31.12.2016
depreciation
outputs
0 1 2 3 4=1+2-3
Other intangible fixed assets (10.629.073) (15.763) - | (10.644.836)
Table No. 3 — Net accounting values of intangiblesaets
- Lei-
Explanations 31.12.2015 31.12.2016
0 1 2
Other intangible fixed assets 16.109 2.943

The lifetimes used to calculate depreciation adimgiible assets are of 3 years.

The depreciation method used is the linear one.

The composition of intangible assets balance ctmsminly of software programs, licenses for
production design, contributed in kind to the régyied capital in 2005, and by capitalization of
several services for Oracle implementation.

3.2 Tangible fixed assets
The statements ahovementand depreciationf tangible fixed assets the accounting year 2015

are presenteih Tables4,5 and6 below

Table No. 4 — Inputs and outputs of tangible fixe@ssets (gross values)

- Lei -
Revaluation
No. Explanations 31.12.2015| Inputs | Outputs on 31.12.2016
31.12.2016
0 1 2 3 4 5 6=2+3-4+5
1. | Lands and land improvement$ 55.868.100 - - - | 55.868.100
2. | Buildings 125.540.022 - - - | 125.540.022
3. | Equipment 63.993.359 26.622| 238.90( 63.781.081
4. | Furniture and others 1.395.402( 11.946 41.108§ 1.366.240
5. | Fixed assets under constructipn 914.941 - - - 914.941
TOTAL
(142+3+4+5) 247.711.824 38.568| 280.009 247.470.384
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3. Fixed assets (continued)

Table No. 5 — Cumulative depreciation of tangibleixed assets

- Lei -
) Cumulative | Revaluation
No.| Explanations 31.12.2015 d(e:grs;i‘é"t'itg‘n depreciation on 31.12.2016
of outputs 31.12.2015
0. 1 2 3 4 5 6=2+3-4-5
1. | Land improvement - - - - -
2. | Buildings 8.089.408 8.033.100 - - | 16.122.508
3. | Equipment 60.972.22D 398.529 235.923 61.135.235
4. | Furniture and other$ 1.183.901 61.457 41.008 41.204.550
TOTAL 70.245.538 8.493.38p 276.631 -78.462.293
(1+2+3+4)
Table No. 6 — Net accounting values of tangible x| assets
- Lei -
No. Explanations 01.01.2016 31.12.2016
0. 1 2 3
1. Land and land impro\/ement 55.868.100 55.868.100
2. | Buildings 117.450.614 109.417.515
3. | Equipment 3.021.130 2.645.846
4. | Furniture and others 211.501 161.69(¢
5. | Fixed assets under construction 914.941 914.941
6. Adjustme_nts for depreciation of fixed assets under
construction (371.476) (371.476
TOTAL
(142+3+4+5+6) 177.094.810 168.636.616

The company owns, mainly:
* Land, total area of 748.762 square meters;

* Buildings, with a developed area of 320.015 squaeters, and built from the ground
surface of 230.828 square meters;

* Technological equipment specific for machine buitdiindustry, numbering over 2.000
pieces.

The lifetimes used to calculate depreciation ofyiblle fixed assets are determined according to
Government Decision no. 2139/30.11.203D(2139/200%, between 8-50 years for buildings and
between 8-24 years for machinery; the depreciatiethod used is the linear one.

Revaluation of fixed assets

The tangible fixed assets, such as buildings ardiapconstructions, were revalued on 31.12.2014
by S.C. DARIAN DRS S.A., a company member of ANEVAR

52



S.C. U.C.M. Resita S.A.

(Company in insolvency, en procedure collective

Separate Financial Statements on December 31, 2016
[All amounts are given in lei (RON) unless otherweistated]

3. Fixed assets (continued)

The Companychose as method to reflect the results of reviaioain the accounting system,
canceling of cumulative depreciation up to the aditeevaluation and presentation of tangible fixed
assets, such as buildings and special construcabhair values.

The tangible fixed assets, such as lands, wereluedaon 31.12.2011 by S.C. FD Capital
Management, a company member of ANEVAR.

Changes in revaluation reserves during the acaogiygar are presented below, in Table No. 7.

Table no. 7 — Statement of changes in revaluatioreserves

- Lei-

No. Explanations 31.12.2015 31.12.2016

0 1 2 3

1. | Revaluation reserves at the beginning of the adauygear 179.945.016 172.379.170
2 Differences in revaluation reserves transferred iaserves as the (7.565.846 (7.508.339

assets are depreciated during the year and atigiea¢ign of assets
3 Revaluation differences recorded during the acéogntear as a B
' result of revaluation
4. Revaluation reserves at the end of the accountingegr (4=1+2+3) 172.379.170 164.870.831

Reductions in the revaluation reserve during tre yefers to the revaluation differences that have
been transferred to the account 1175 - "Retainadregs representing the surplus from revaluation
reserves"”, according to the provisions of IFRShasassets are depreciated during the year, as well
as at deregistration of assets.

Within 1990-1995UCMR like all state-owned companies, was forced t@les the equity of the
company and the increase of the registered capit@atcordance with the methodology developed
by HG 945/1990, HG 26/1992 and HG 500/1994. In 204y applying IAS 29 — “Financial
reporting in hyperinflationary economies”, beganjuatinent of the revaluation differences
included in the registered capital, according te thgulations listed above, in total amount of
13.094.760 lei, amount that was reclassified taalieation reserves included in the registered
capital.

The Companylid not kept all data related to historical cqmir€Chase) of tangible fixed assets and,
therefore, cannot provide information of this kijggloss values at historical cost, depreciation).

Tangible fixed assets pledged and restricted

For the credits and guarantee agreements wher@&@R was part of the Preliminary Table of
Creditors, on the date of declaration of insolvenegre established mortgages of first and second
rank on certain tangible fixed assets with a togatying amount of 79.558.468 lei, on 31.12.2016,
in which 31.650.820 lei represents buildings an®@7.648 lei represents lands.

Also, ANAF have been established seizure of someiltée fixed assets with the net carrying value

of 42.284.092 lei, on 31.12.2016, in which 31.022.2ei represents buildings and 11.258.870 lei
represents lands.
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3. Fixed assets (continued)

During 2016 there were no pledges or mortgagebledtad.

Transactions not involving cash outflows

Table No. 8 — Transactions of tangible fixed asset®t involving cash outflows

- Lei -
No. Explanations 31.12.2015 31.12.2016
0 1 2 3
1 Tangible fixed assets for which payment was magweénious 11.498 11.494
years
Acquisitions financed through financial leasing - -
3. | Purchases from suppliers of fixed assets 956.472 944.867
TOTAL (1+2+3) 967.970 956.364

3.3 Financial assets

Statement of equity papers held at other entia#fdiéted), respectively of their value adjustment
are shown in Table No. 9 below.

Table No. 9 — Investments (shares) in subsidiaries

- Lei -
No. Explanations 31.12.2015 31.12.2016
0 1 2 3
1. S.C. MULTI-FARM Ltd., Resita 17.000 17.000Q
2. S.C. UCM TURNATE Ltd., Resita 34.400.000 0
3. S.C. EUROMETAL Ltd., Resita 11.377.950 11.377.950
4. Adjustments for depreciation of financial assets (45.777.950) (11.377.950)
TOTAL OF NET VALUE (1+2+3-4) 17.000 17.000Q

On 31.12.2016the Companyad the following subsidiaries:

« S.C. MULTI-FARM Ltd. , a company registered in the Trade Register unuer
J11/799/2004, in whicthe Companyholds 70.8333% of the shares. The main object of
activity is the retail trade of pharmaceutical prots.

« S.C. EUROMETAL Ltd., a company registered in the Trade Register unuer
J11/967/2006. The main object of activity is mawctiee of metal structures and
components for metallic structures, in whtble Companyolds 92.07% of the shares.

Since for this company was opened the insolvenoggedings in 201he Company
following the principle of prudence, kept the adijosnt of the value for the shares held by
their full depreciation. Currently, S.C. Euromdt#d. is in bankruptcy procedure.

At the date when these financial statements weesvithup for SC UCM Turnate Ltd., the
insolvency procedure was closed in accordance twélCivil Sentence no. 371/JS dated November

10, 2016.
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3. Fixed assets (continued)

Based on the above Civil Sentendee Companyrecognized the value of shares totaling
34,400,000 Lei as loss but not affecting the curserar, whereas the entire value of the shares
owned, amounting to 34,400,000 lei has been adjuste

Table No.10 below shows the statement of equitysapeld bythe Companyn other entities.
Table No. 10 — Equity papers held in other entities

- Lei -
Explanations 31.12.2015 31.12.2016
Romanian Commodities Exchange 23.000 23.000
TOTAL 23.000 23.000

The Companyhas shareholding in Romanian Commodities ExchgdB@M), holding 23 shares
with a nominal value of 1,000 lei per share, repnéisg 0.29% oBRM capital.

Other financial assets

The performance bond guarantees are retained bipnoess for the goods supplied like
Company which may be returned only after the deadlinegyided that all the contractual clauses
are fulfilled.

Generally, 70% of the performance bond guarantdgevshall be returned after concluding the
minutes of putting into operation, and the diffexerof 30% will be returned at 24 months after
commissioning.

The performance bond guarantees with maturity tless one year, amounting 11.768.672 lei, are
included in the trade receivables, being reduceth whe value of adjustment in amount of
10.757.562 lei, related to guaranties due and dnpai31.12.2016s€e Note no. ¥

Table no.11 shows the statement of performance goacdhntees (other fixed assets).

Table No. 11 - Performance bond guarantees recovdsie in a period longer than 1 year

- Lei -
No. Exp|anations 31.12.2015 31.12.2016
0 1 2. 3.
Per_formance guarantees given to customers recdeerah 8.911.425 14.487.770
1. period longer than one year
2. Debtors for the guarantees filed 404.358 404.358
3. Adjustments for impairment of other receivables 0 0
TOTAL (1+2+3) 9.315.783 14.892.128

4. Receivables

The statement on the main receivables and payabtas Companys presented below.

Table No. 12 below shows the statement of tradeivables and other receivables, respectively the

adjustments (depreciation) thereof.
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4. Receivables (continued)

Table No. 12 — Receivables and adjustments (depration) thereof

- Lei -
Liquidity term
. Balance on Balance on
No. Explanations 311220145 | 31.12.20156 | Lessthan1 | 04"
year
year
1 | Trade receivables
34.350.960 29.061.954 29.061.954 )
2 | Value adjustments for depreciation
of trade receivables (13.446.021) (21.214.727) (21.214.727)
3 | Total net values for trade
receivables(l + 2) 20.904.940 7.847.227 7.847.227 i
4 | Receivables to be collected from
related parties 2.945.269 2.943.852 2.943.852 )
5. | Value adjustments for depreciation
of other receivables (2.698.768) (2.698.768) (2.698.768)
6 | Other receivables, of which:
45.197.877 52.395.094 52.395.094 )
6.1 | - Deferred tax acc. to IFRS
28.093.899 29.611.092 29.611.092
7 | Value adjustments for depreciation
of other receivables (16.087.347) (16.209.032) (16.209.032) )
8 | Total net values for other
receivables (4+5+6+7) 29.357.032 36.431.146 36.431.146
9 | TOTAL NET VALUES OF
RECEIVABLES (3+8) 50.261.972 44.278.373 44.278.373 i

On 31.12.2016 the main customers stated on thalanbe, from whiclthe Companyas to collect
trade receivables is: S.S.H. HIDROSERV - Sectohyifropower services and repairs Bistrita
(2.581.851 lei); Sector of hydropower services ampairs Hateg (1.958.634 lei); Sector of
hydropower services and repairs Portile de Fiek9@.023 lei); Sector of hydropower services and
repairs Ramnicu Valcea (1.221.020 lei).

We state thathe Companyhas applied the principle of prudence and adjukiedepreciation the
entire value of such uncertain receivables.

The increase in value adjustments for depreciaifanade receivables in 2016, compared to 2015,
is due to the insolvency of S.S.H. HIDROSERV onl1D®016, to whichthe Companyhas
receivables, amounts with which we enrolled in tReeliminary Table of Claims S.S.H.
HIDROSERV.

Under 'Other receivablésthe highest values represent the receivabledéderred tax and the
debtors from loans granted ttye Companyrespectively Sports Club UCM Resita, in amount of
14.727.010 lei (13.099.046 lei representing theutad of the loan granted and 1.627.964 lei the
balance of the interest receivable), amount for ciwvnihe Companymade adjustments for
depreciation since 2011.

According to the International Financial Reportitandardsthe Companyhas recorded deferred
profit tax recognized as a liability for all taxaldemporary differences.
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4. Receivables (continued)

Thus, the Company recorded at the end of 2016valokels for deferred tax totaling 29.598.337 lei,
amount that represents deductible timing differerre¢ated to adjustments and provisions recorded
at the date of these notes, as well as a debtahdamount of 34.794.697 lei, amount representing
the difference between the accounting basis andeépreciation basis.

5. Stocks

The status and structure of current assets, sustodss, is shown in the table below:

Table No. 13 - Stocks and their value adjustments

- Lei -

No. Explanations 31.12.2015 31.12.2016
1 Raw materials 6.457.960 9.768.892
2 Materials 863.561 1.086.687
3 Inventory items 452.291 537.315
4 Packages and materials from third parties, raterials and

materials in progress of purchasing 987.914 1.509.363
5 Semi-finished products 1.665.999 1.665.999
6 Production in progress 24.549.224 18.449.742
7 Finished products 6.881.560 5.668.592
8  Total of gross value ( 1+2+3+4+5+6+7 ) 41.858.509 38.686.590
9  Adjustment of value for raw materials (3.171.816) (2.908.340)
10  Adjustment of value for materials (483.254) (461.557)
11 Adjustment of value for inventory items (214.932) (210.658)
12 Adjustment of value for packages (15.829) (15.699)
13 Adjustment of value for semi-finished products (1.576.402) (1.576.402)
14 Adjustment of value for production in progress (8.195.884) (7.497.759)
15 Adjustment of value for finished products (4.288.586) (3.637.962)
16 Total value adjustments (9+10+11+12+13+14+15) (17.946.703) (16.308.377)
17 Total net value ( 8-16) 23.911.806 22.378.213

In 2016, the stocks of raw materials and consunsahl@eased by 4.140.531 lei (variation in row 1
to row 4). This increase was due to purchasingagjd quantities at the end of the year for the
execution of some components for Stejaru project.

The adjustments for depreciation of raw materi@isnsumables and semi-finished products
decreased by 289.577 lei (variation in row 9 to 18y linked to the consumption of materials for
which adjustments were made in previous periods.

The production in progress decreased by 6.099.d4ia 2016 (variation in row 6) due mainly to
completion of the projects Bumbesti and Dumitra.

The most important projects started in 2016 whaséopmance will continue over the next year are
upgrading of HPP Stejaru and modernization of §drd power unit 2 for HPP Beresti.

The adjustments for depreciation of production nogoess on 31.12.2016 are in amount of
7.497.759 lei, with a decrease of 698.125 lei ftbeprevious year (variation in row 14). This
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5. Stocks (continued)

decrease in adjustments is largely due to the advdhstage of completion of the project Dumitra,
for which there were depreciation of production.

The largest weight in total adjustments for de@#an of production in progress on 31.12.2016 is
on the following contracts:

» Seymareh: 180,086 lei
e Lavours: 4,900,411 lei
e Middle Kolab: 398,434 lei
* Pacani: 648,037 lei
e Caineni: 484,160 lei

The finished products have decreased by 1,212&G8driation in row7), mainly due to deliveries
of power units to HPP Dumitra, which were in stakthe end of last year. Following these
deliveries was recorded also a decrease in adjussniier depreciation of finished products, with
the amount of 650.624 lei (rd.7 variation).

6. Cash and cash equivalents
The statement on cash and credits committed is islimWwable No.14.

Table No. 14— The available cash and credits comrted

- Lei -

No. Explanations 31.12.2015 31.12.2016

1. Bank accounts in Lei 6.012.431 2.133.905
2. Bank accounts in foreign currency 3851420 110.331
3. Cash in hand 76 12.579
4, Treasury advances - -

5. Short-terms deposits 1.132 1.153
6. Other securities - -

7. Total cash in hand ( 7=1+2+3+4+5+6 ) 6.398.859 2.257.968
8. Restricted cash (account securities) (4941974) 304.334
9. Total deficit/surplus of account (9=7+8 ) 5.90885 1.953.634

7. Debts

The statement on the main debt (commercial, bankindgetary obligations and other creditors) is
shown in Table No. 15.
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7. Debts Continued)

Table No.15 — Summary statement of debts

- Lei -
Liquidity time
. Before
No. |  Explanations | 31 15 5015| 31122015| 06.12.2011| CUTeNY | Lessthan | 15 | O
1 year years
years
1. | Amounts owed 10 | 59 g5 075l 39849737  10.353.8p9  20.495.p08  3%84d. O 0
credit institutions
Advances received
o, | inaccount of 19.637.007| 19.376.185  16.449.850  2.926.836  19.884.1 O 0
orders from
customers
3. Trade payables 20.280.494 19.369.761 16.415.4032.954.358 19.369.76[L D 0
4, Bills payable 0 0 0 0 0 0 0
Loans and interest$
5. owed to the main | 126.292.405 126.292.405 126.292.405 026.292.405 q 0
shareholder
Other debts,
6. including tax and | 476.718.2221 488.775.443 392.938.062 95.837{381 7783143 0 0
social securities
TOTAL i
(1+2...+6) 681.994.003 693.663.533 571.449.5350 122.213]|983 .6693H33 0 0

7.1 Trade debts and advances received in accoumrdérs from customers
The amounts due to related parties are detailétbia no. 14

The main customer in the balance on 31.12.2016) fuhich have been collected down payments
for orders, is Hidroelectrica SA - the subsidiarydirb Power Plants Sibiu (project HPP Caineni),
the amount for down payment being of 8.817.043 lei.

The main suppliers of raw materials and serviceseims of the value for the contracts developed
in 2016) are represented by: Division Security &ndtection Consulting & Security SRL Schitu,
Laromet Metal SA Bucharest, Enel Energie SA BucstaiRomelectro SA Bucharest, Sodexo Pass
Romania SRL Bucharest, Miras International SRL 8aftanging from domestic suppliers, and
from the foreign suppliers: Forgital Dembiermont SArance, Cogent Surahammars Bruks AB
Sweden, Isovolta AG Austria, Unionocel Czech, Afkktric LTD STI Turkey.

7.2 Amounts owed to credit institutions
At the date ofthe Company'snsolvency, the Romanian Commercial Bank S.A. (B®BRd an
outstanding debt, liquid, due and guaranteed inatheunt of 81,148,394 lei, representing loans,
outstanding interest and fees, also bank guardeties asking for enrollment in the Preliminary
Table preliminary of Creditors.

On 31.03.2016 the total amounts owed to BCR, inolydhe interests and fees calculated by the

bank after the date of insolvency, also the instegremiums, is of 41.486.039 lei (at the exchange
rate mentioned above), representing:
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7. Debts (continued)

outstanding credits amounting 25.025.866 lei ofahil8.196.328 lei outstanding credits
at the date of insolvency and 6.829.538 lei crefiien enforcement of letters of bank
guarantee after declaring the insolvency;

outstanding interests in amount of 14.492.514 lei;

outstanding fees in amount of 1.832.718 lei;

outstanding insurance premiums in amount of 134e941

In April, the Companyeceived a notice from BCR hereby notifying assignt of receivables,
guarantees and all rights arising from credit agegs, as follows:

on 29/02/2016 the receivables held of BCR weresteared to Assets Recovery Debts SRL
Romania under an assignment contract, accordingheonotification received byhe
Company

on 13.04.2016 was signed the assignment contraateba Assets Recovery Loan Debts
SRL Romania and Serraghis Loan Management LTD Gyfdyy which was assigned the
receivables held initially by BCR.

Following the above, as of 25.04.2016, BCR no lorges legal rights arising from the following

credit

agreements as they have been amended arsi/pplemented: 258/09.01.2003,

229/10.12.2007, 247/42692/29.08.2006, 225/10.09.200 165/09.11.2001.

Except for the change of the creditor, these assggns do not affect the obligations and
commitments of credit agreements mentioned abogdhanr related guarantee documents.

A statement of the amounts owed to credit instugiis shown in Table 16 below:

Table No. 16 — Amounts owed to credit institutions

- Lei -
Balance on 31.12.2016 of
No. Explanations Total on Total on which:
31.12.2015| 31.12.2016 Before Currently
06.11.2011
1. | Line of credit and short-term credits 24.152.035( 24.206.439  17.210.4p9 6.996.009
2. | Current obligation (portion) of long-term loang 985.899 985.884 985.899 -
3. | Long-term obligation (portion) of loans - - - -
4. Interests on bank credits 13.927.941 14.657.399 1.157.501 13.499.899
TOTAL (1+2+3+4) 39.065.875 39.849.73¢  19.353.829  20.495.D08

7.3 Debts to shareholder, the state consolidatedd®t and other creditors
The other debts, including tax and social secudtpe paid within a period of up to one year are
shown in Table 17 below.
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7. Debts (continued)

Table No. 17 — Statement of debts to shareholderé state consolidated budget and other
creditors

- Lei -
Out of which on 31.12.2016
No. Explanations 31.12.2015 31.12.2016
Before Currentl
06.12.2011 y
- 1 2 4 5
Associates, current
1 accounts - loan 102.707.107 102.707.107| 102.707.107 -
Associates, current
2 accounts - interest 23.585.298 23.585.298 23.585.298 -
3 | Social security payable| 14 477 557 109.061.646)  84.471.426| 24.590.220
4 VAT payable 54.604.450 58.174.215 31.180.469| 26.993.746
5 VAT non-payable 12.039 12.039 12.039 -
6 Wages taxes 12.375.399 11.966.851 11.737.442 229.409
Obligations to
7 unemp|0yment fund 7.146.264 7.148.411 7.164.877 (16466)
Obligations to special
g | funds, other taxes, 228.042.634 236.863.235  197.189.545 39.673.690
charges and remittance
9 Other creditors 65.031.399 64.386.487 64.386.487 -
Retained performance
10 bond guarantees 274.147 294.049 85.369 208.680
Salaries and other
11 personnel benefits 694.801 721.439 - 721.439
Other payables to
12 | employees 459.862 478.076 279.595 198.480
Total other debts
(exg!uglng bank 603.010.627, 615.398.853]  522.799.655( 92.599.198
credits

From the date of insolvencthe Companyhas paid in whole the current withholding debtd an
partly those payable by the employer, remainingaicth@mounts to VAT, CAS Employer, CASS
Employer.

The total current debt of 92.599.198 lei, includthg obligation for December 2016 with maturity
on 25.01.2017, in amount of 953,108 lei, of whise Companyas paid in whole in January 2017
the withholding debts and partly the budgetarygsilons owed by the employer.

Of the total current debt, the largest share isl gl the VAT payable for the period 06.12.2011-
31.12.2016.
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7. Debts (continued)
Also, included in the total current debt is the tdelb deferred tax amounting 34.794.697 lei.

Following the receipt of notices on the method dettlement of payments made after 06.12.2011
and after analyzing the taxpayer sheet from thee@énDirectorate for Tax Administration
Bucharest - Public Finance Administration for Medi0raxpayers, it was found that the payments
made bythe Companwfter the date of insolvency covered the debtsagpilirtenances that ANAF
enrolled itself in the Preliminary Table of Recdiles, which is contrary to the provisions of Law
85/2006.

We state thathe Companyafter performing payment to the single accouent several addresses
to the Public Finance Administration for Medium Ppayers, by which requested settlement of
payments made after the opening of insolvency @diogs, in accordance with the detailing made
in those addresses, under the provisions of A8 d&ragraph 1Gn conjunction with Art. 165
paragraph 1 in the Code of Fiscal Procedure.

Due to the fact that these payments were not agmbradrrectly in the records of the Tax
Administration, there are differences between e debts recorded bthe Companyand the
taxpayer sheet.

By OUG 97/10.16.2013, the Authority for State Ass&fanagement (AAAS), takes over the

outstanding budgetary debts tie Company managed by the National Agency for Fiscal
Administration (ANAF). The object of this takeoves the budgetary claims listed in the

Preliminary Table, or in the final one, of the ih@ncy proceedings, also the claims arising after
the date of opening the insolvency proceedingd the effective date of the ordinance.

By letter no. 44DF0041/23.01.201%he Companyequested from the National Agency for Fiscal
Administration (ANAF) a copy of the Minutes of hanar of the receivables in order to reconcile
the budgetary obligations owed to the two insting, while the payments made e Company
after the date of insolvency, have not been opérate the payment sheet as requested by the
Company, but the response from ANAF through letter5705/16.02.2015 was that the document
requested is an internal act that concerns onlywibéanstitutions above mentioned.

The amounts owed to other creditors have a slightethse from the previous year, because were
paid various suppliers, according to the assignragréaements entered into by the Company.

Loans (financing) granted by the shareholder INET A5 Switzerland

The loans from the majority shareholder repredemtaimounts deposited by INET AG Switzerland
under the privatization contract, according to whichas undertaken the obligation to provitde
Companywith the amounts needed for carrying out envirom@einvestments (6.003.805 USD),
investments for development (6.202.278 USD) andHemworking capital (372.137 USD).

Part of these amounts was granted as contribubidimet registered capital during the period 2004 —
2006, as follows:

»  600.000 USD —in cash (1.860.296 lei), to carryenttironmental investments;
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7. Debts (continued)

» 1.923.182 USD - in cash and by conversion of d¢bi#887.452 lei) to carry out
investments for development;
» 372.123 USD —in cash (1.170.933 lei), for the virgglcapital.

The majority shareholder INET AG has no longer tgdrioans tahe Companyafter entry into
insolvency.

The situation of the amounts granted as loans éyrtajority shareholder INET AG is presented in
Table No.18 below.

Table No. 18 — Summary statement of the loans graed by the majority shareholder INET
AG on 31.12.2015

Exchange rate on
No Explanations Value of loans 06.12.2011 - date| Value of loans on
' (currency) (currency unit) of insolvency (lei / 31.12.2016 (lei)
currency unit)
1. UsD 13.452.297 3.248p6 43.701.182
2. CHF 7.299.983 3.5166 25..671.120
3. EUR 7.657.200 4.3534 33.334.855
TOTAL (1+2+3) 102.707.107

On 31.12.2016, the total interest calculated awdrrked, related lo loans granted by the majority
shareholder is of 23.585.298 lei. Both the loans iaterests are revalued at the exchange rate on
06.12.2011, the date of insolvencytbé Companynd were enrolled in the Preliminary Table of
Receivables.

Facilities for payment of obligations to the Statebudget and the National Unique Social
Health Insurance Fund

The Companyhas benefited of some facilities for payment oligattions to the state budget, in
balance on 31.12.2003; according to Common Ord€) (@. 6 of April 3, 2006, issued by the
Ministry of Public Finance - the National Agency feiscal Administration NIFP-ANAR and the
Authority for State Assets Recovey\(AS, as follows:

» Were exempted from payment the budgetary obligationtstanding at 31.12.2003,
amounting to 54.018.544 lei (VAT, profit tax, sdcs@curity contributions payable by the
employer and special taxes) and the interests andlfies related to these obligations, in
amount of 114,160,603 lei.

» Were staggered for payment in 5 years, with a gmed of 6 months, the budgetary
obligations outstanding at 31.12.2003, amountindl10481.825 lei (wedge tax, tax on
income from wages, contribution to health insuraand other obligations owed by the
employer).
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7. Debts (continued)

On 29.03.2007the Companybenefited from the Order no. 9083 issued AYAS related to
providing of facilities for payment of obligatiorte the National Unique Social Health Insurance
Fund(FNUASS outstanding at 30.06.2003 and unpaid at 21.0Z.200which:

» There have been exempted from payment the inteagstspenalties related to FNUASS
obligations calculated until the date of the Protq@4.11.2003) by which AVAS took over
the budget receivables from the National Healtluidaisce FUnd@NAS, in total amount of
9.537.055 lei representing the contribution to themisurance (employer and employees).

» Were staggered for payment in 5 years, with a gpmzed of 6 months the outstanding
obligations to FNUASS, representing outstandingtrdountions to social health insurance
(employer and employees) at 30.06.2003, amoundir®y449.102 lei.

For installment payment amounts, by the two Commoders mentioned above, were calculated
and recorded interests of 0.1% per day, accordiripe provisions of the law, established by the
Code of Fiscal Procedure.

Table No. 19 - Debt outstanding at 31.12.2016 staggd in accordance with the Common
Orders of MFP-ANAF and AVAS

- Lei -
Common Common
No. Explanations Order Order Total
MFP- ANAF AVAS
0 1 2 3 4 =2+3
1. Employer's contribution to health insurance 0 439.902 439.902
2. Employer's contribution to social securities 0 - 0
3. Wedge tax 0 0
4, Employees’ contribution to social securities 0 - 0
5. Employees’ contribution to health insurance - 185.952 185.952
TOTAL (1+2+3+4+5) 0 625.854 625.854

We note that althougtihe Companyas not complied with one of the two requiremémisosed by
the two Orders {{IFP-ANAF and AVAS namely to pay the current debts to the constdiatate
budget, however the other requirement, the staggemgments provided by them was performed,
observing exactly the graphics, both in terms efdmounts paid and the payment terms.

Thus, on 15.04.2011 was acquitted last staggesateyprovided by MPF-ANAF by the Common
Order No. 6/2006.

The Companypaid up to the date the insolvency proceedingseha 06.12.2011, the amounts
staggered by the Common Order issued by AVAS, eaddadlines in the graph, so on 31.12.2016
the debt resulting from the amounts is of 673.41%f which 625.854 lei represents the debit and
47.656 lei represents the related increases. Thauat, cumulated with the rates that would have
been exempted as well as the increases calculafgesents the total amount of 11.922.654,91 lei
with which AVAS, currently AAAS (Authority for Stat Assets Management) entered in the
Preliminary Table of Receivables.
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7. Debts (continued)

Although, according to Art. 4 of the Common Ordé2(®6, for the loss of facilities granted,
ANAF must calculate the ancillary tax liabilitiesterest and penalties) from the date of the ldss o
facilities, namely on 20.12.2009, it was found thmathe Table of Creditors, ANAF entered with
the ancillaries calculated from the dateCafmpanys privatization

In terms of the amount and the calculation metlowdte appurtenances that ANAF enrolled in the
Preliminary Table of Receivables, by letters no. 1/D&0000/30.03.2012 and no.
383/DF0000/06.06.2012he Companyequested to review the calculation method forilknies

for the debits exempted or staggered by the Com@aler No. 6/2006 and to reduce the debt
stated in the Preliminary Table of Receivables.

To the date of these financial statemenl® Companyhas not received any answer to these
requests.

7.4 Debts related to leasing contracts
On 31.12.2016he Companyo longer has signed leasing contracts.

In February 2012 the Romanian Commercial Bank moed to execution of the letters of
performance bond guarantees issued in favor of R€&sing IFN SA., the amount carried out
being of 119,925 EUR.

8. Provisions

The situation regarding the provisions made and #wolution towards 31.12.2016 is show in
Table no. 21 below.

Table No. 21 - Evolution of provisions in the accauing year 2014

- Lei -
No. Explanations 31.12.2015 Increase Reduction 32.2016

1 Provisions for litigation 1.800.176 199.282 0 999108

> Provisions fo_r costs within the 1.328.994 0 a 1.328.9M
guaranty period

3 Provisions for risk of debts payment 187.289.970 0 0 187.289.910
to the state budget

4 P.I’OVISIODS for costs required to 48.766.365 0 J 48.766.365
dismantling of tangible assets

g | Provisions for risk s and expenses 2.644.272 952 487.83%  2.157.3P0
(suppliers)

g | Provisions for employee retirement 875.264|  482.751 875.264 482.752
benefits
TOTAL (1+2+3+4+5+6) 242.705.047 682.935 1.363.008 422024.879
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8. Provisions (continued)

Given the estimates related to certain lawsuitsvimch the Companyis the defendant, anithe
Company'snanagement considered that these actions will aargnificant effect on the economic
results and financial position tfe Companyprovisions for risks and expenses were estatalishe

Until 2015, inclusively,the Companypolicy, in terms of benefits granted to employeleas
provided provisioning for all employees that in thalowing year meet the conditions for
retirement, both for early and age limit retirement

Analyzing the situation of persons that had thétritp submit their retirement file versus the
situation of people that were actually retiredweis found that the number of applications for
retirement has been far below those who meet tivemeent conditions, achieving an average of
52% per the last three years.

Taking this into account, starting with 2016 it wiecided to change the policy of provisioning for
the benefits of employees, thus these provisiotiso@imade in percentage as the average number

of people who have retired in the last three yeaws)pared to the number of persons eligible for
retirement over the same period.

9. Structure of shareholding and equity
The Companyvas privatized in December 2003, the company INET Switzerland buying 51%
of the parcel of shares held by APAPS. On 31.1&%2@1 company INET AG owns 96.7890% of

total shares.

The value of the registered capital on 31.12.201% wof 10.993.390,40 lei, representing
109.933.904 shares.

All shares are common and have the same votingstiglith a nominal value of 0.1 lei / share.

The situation on the structure by main categorfeshareholders, equity and their evolution (the
results of the accounting years) is show in Tables22 and 23, below.

Table No. 22 — Structure of shareholding 0131.12.2016

Percentage in the
. Number of shares . :
No. Explanations registered capital
- pcs. - -0 -
1. INET AG, Switzerland 106.403.900 96.7890
2. Association of UCMR employees
662.638 0.602§
3. Other shareholders — legal persons 1.970.829 1.7927
4. | Other shareholders — natural persons 896.537 0.8155
TOTAL
109.933.904 100.000p
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9. Structure of shareholding and equity (continued)

As the Romanian economy was a hyperinflationaryneooy until 31.12.2003, applying of IAS 29
— “Financial Reporting in Hyperinflationary Econasf, requires restatement of the registered
capital elements, legal reserves, other reservieirexin the balance at the date of applicatian fo
the first time of IFRS which were highlighted iretbalance at historical cost, so that the regidtere
capital and other reserves have been updated lossetbnthly price indices, as reported by the
National Statistics Institute in the period 01.@R1 - 31.12.2003.

Following the application of IAS 29, adjustment wBme by restating the Financial Statements for
the years 2010, 2011 and 2012, based on resuied¢darward in the account 118 “Result carried
forward from the adoption of IAS 29 for the firgnhe.

The adjustment, from the application of IAS 29, wessformed on the reported result in the

account 118 - "Retained earnings resulting fromatth@ption of IAS 29 for the first time.
On 31.12.2016he Companyad no bonds issued.

The Companys listed on Bucharest Stock Exchange since 1B@8as of 06.11.2011, the date of
opening the general proceeding of insolvency, tmepany was suspended from trading.

The shares issued by the Company are registeredtedgalized, and they are administeredh¢.Central
DepositoryS.A. Bucharest.

Table No. 23 — Structure of equity and evolution ofesults for the accounting years 2014 and
2015, also of major adjustments on retained earnirgy

No. Explanations 31.12.2015 31.12.2016
0. 1. 2 3
1. | Registered capital 601.685.084 601.685.084
A | Total () 601.685.084 601.685.084
2. | Revaluation reserves 179.945.015 172.379.17(
3. | * Transfer of surplus from revaluation reserves (7.565.846) (7.508.339)
4. | * Use of revaluation reserves -
5. | * Registration of revaluation reserves -
B | Total (2+3+4+5) 172.379.170 164.870.83(
6. | Legal reserves 1.947.065 1.972.406
/- Increases in legal reserves from the result of entraccounting year 25.341
C | Total (6+7) 1.972.406 1.972.406
8. | Earnings representing surplus from revaluatiesarves 210.327.619 217.893.464
9. | * Transfer of surplus from revaluation reserves 7.565.846 7.508.339
D | Total (8+9) 217.893.465 225.401.804
10. | Other reserves 16.088.620 16.088.62(
E | Total (10) 16.088.620 16.088.62(
11.
Loss carried forward (1.46.098.370 (1.669.473.951
12. | * Transfer of accounting year result to retadnearnings account 609.032 481.489
* Registration of accounting errors from previowesays to retained
13. | earnings account (246.392) (50.766)
Restatement of IFRS, of which:
14. | * Adjustment of provisions for employees’ mtient benefits
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15. | * Reduction in deferred tax receivables recagdion the retained
earnings account (205.738.221
F | Total (11+12+13+14+15) (1.669.473.951 (1.669.043.229
16. | Profit sharing (32.054) -
17. | * Account closure - profit sharing 32.054 -
18. | * Increases in legal reserves from the restittiarent accounting year i
(25.341)
G | Total (16+17+18) (25.341) -
19. | Profit/ (Loss)
506.830 (24.870.550)
20. | * Transfer of accounting year result to retadnearnings account (474.776) 24.472.579
21. | * Account closure - profit sharing (32.054)
22. | * Net result of current accounting year
506.830 (24.472.579)
H | Total (19+20+21+22) 506.830

(24.870.550)

TOTAL (A+B+C+D+E+F+G+H)

(658.973.718

(683.895.034)

10. Revenues from current activity

The turnover for the year 2016 is of 55.694.260 déiwhich 3.21% lei on European Union and
96.79% on domestic markeéRegarding the structure of the turnover on Decen®ief016 the
percentage of 99.99% represents revenues from giiodsold.

Tables No.24 and 25 below show the structure cémmaes/sales on types and geographic areas.

Table No. 24 — Structure of revenues from current eivities

11. Expenses

- Lei -
No. Explanations 2015 2016
1. Revenues from sold production 34.808.054 55.690.226
2. Revenues from sale of goods 4.83¢ 4.034
3. TOTAL TURNOVER (3=1+2) 34.812.887 55.694.260
Table No. 25 — Revenues from current activitieen geographic areas
- Lei -
No. Explanations 2015 2016
1. |Romania 31.943.75) 53.908.53]L
2. |European Union 2.560.28] 1.785.729
3. |Asia 308.849 -
4. |TOTAL (1 = 1+2+3) 34.812.88f 55.694.26pD
The cost of sales for the years ended Decembe&(35 and 2016 is as follows:
2015 2016
Raw material and materials 8.277.156 14.682.335
Goods 4.387.558 4.252.114
Facilities 23.182.049 22.213.512
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Expenses with the personnel 1.600.008 1.101.443
External services 29.904.457 6.374.147
Value adjustments on fixed assets (15.859.068) 6.285.960
Value adjustments on current assets (30.655.635) (680.163)
Expenses on provisions 20.427 16.061
Other expenses 972.560 7.314.833
Changes in stocks of finished goods and produdtion

progress 21.829.512 61.560.242
Total cost of sales 2015 2016

The general administrative expenses for the yeadede December 31, 2015 and 2016 are as

follows:
2015 2016
Raw material and materials 218.043 206.189
Facilities 351.719 324.709
Expenses with the personnel 5.604.501 5.501.778
External services 2.589.412 3.062.883
Value adjustments on fixed assets 2.438.045 2.135.001
Other expenses 2.404.366 2.383.918
Total general administrative expenses 13.606.086 13.614.478

12. Current and deferred profit tax

The Companyses the information from accounting and/or othé&rmation required by the tax
legislation applicable to the calculation, assesgnand declaration of its obligations to the
consolidated state budget.

The profit tax is calculated and determined basedlata and information from the accounting
checking balances, being elaborated in this resplsct the tax returns, in accordance with the
applicable regulations in force.

On 31.12.2016the Companyecorded accounting loss in the amount of 24,&MJBi, loss that
will be covered from the profit of next years.

The monthly statements on taxes, contributionsfard payable to the consolidated state budget
and local budgets were prepared and submitted rwithe time and in accordance with the
requirements of the law in force, following to p@rh corrective statements if necessary.

Following the application of IFRS criteria for regotion and assessment of the balance sheet
assets and liabilities, results temporary deduetdyl taxable differences between the accounting
base and the tax base, differences that will resubmounts that are deductible or taxable in

determining the taxable profit (or loss tax) inuig tax periods, when the carrying amount of those
assets and liabilities will be recovered or settled
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12. Current and deferred profit tax (continued)

Table No. 26 Deferred tax — detailed receivables drdebts

Table No.

- Lei -
Centralization of deferred tax Receivables Debts
Deferred tax in 2010 9.199.055 5.451.668
Deferred tax in 2011 216.597.928 5.232.393
Deferred tax in 2012 (2.694.175) 4.208.882
Deferred tax in 2013 4.310.146 4.122.918
Deferred tax in 2014 1.756.322 2.390.235
Deferred tax in 2015 4.662.844 6.448.768
Reversal of deferred tax receivable, erroneousrdéng when
restating the year 2011 (205.738.221) Q
Total receivables and debts recorded on 31.12.2016 1.517.193 7.270.848
27 Calculation of deferred tax 31.12.2016
- Lei -
. Temporar Tempora .
No. Category / Carrying Tax base dedEctibI()e/ tax[::;\blery Receivabl Debts
Explanations amount di . es
ifferences | differences
Adjustments for
1 depreciation of stocks 209.318 209.319 33.491
Cancellation of
adjustments for
2 depreciation of stocks | 1.847.644 1.847.644 295.623
Adjustments for
depreciation of
receivables
3 various debtors 153.19P 153.199 24512
Cancellation of
adjustments for
depreciation of
receivables
4 various debtors 31.514 31.514 5.042
Cancellation of
adjustments in loss of
value of shares held in
5 affiliated entities 34.400.000 34.400.000 5.500.
Provisions for
performance bond
6 guarantees 514.798 514.798 82.368
Cancellation of
provisions for
performance bond
7 guarantees 137.2783 137.273 21.964
Adjustments for
depreciation of
8 receivables 7.922.208 7.922.208 1.267.553
Cancellation of
adjustments for
depreciation of
9 receivables 153.501 153.501 24.5960
Provisions for
retirement benefits to
10 | employees, year 2016 482.751 - 482.75] 77.240
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Cancellation of
provisions for
retirement benefits to
11 | employees, year 2015 875.264 875.264 140{042
Other provisions for
12 | risks 200.184] 200.184 32.029
Cancellation of
13 | provisions for risks 487.834 487.834 78.053
Differences between
accounting
depreciation and tax
14 | depreciation 8.509.148 999.377 7.509.172 1.2(81{56

TOTAL 55.924.637 999.377 47.415.488 7.509.772  1.593| 7.270.84§

13. Information on employees, managers and directer

The management ¢tie Companyas decided not to disclose the information rdlédeindemnities
(salaries) of managers and directors.

On 31.12.2016the Companyad the structure of the personnel as shown iteTdb. 28 below.

Table No. 28 — Structure of employees

No. Category Number of employees %
31.12.2015 31.12.2016
1. Production personnel 709 706 74
2. Administrative personnel 278 252 P6
TOTAL 987 958 100

The executive management of the Company during 2@5composed of:

» Mr. Cosmin URSONIU — General Director

» Mrs. Liliana Nicoleta IONETE - Human Resources &uwdnomic Director

» Mr. Daniel BANDRABUR - Contract Management and Coenamal Director, until
December 15, 2016

» Mr. Stefan VERDET - Director of Production

The executive management of the company was asskigme indefinitely period of time.
On 31.12.2016the Companyas no obligation of any kind (credits grantedubure liabilities such

as guarantees, etc.) incurred to former membetiseo&dministrative, management or supervisory
departments.

The expenses with the wages madethy Companyin the accounting year 2016 are shown in
Table No. 29 below.
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13. Information on employees, managers and directsr(continued)

Table No. 29 — Expenses with the wages in the acoting year 2016

- Lei-

No. Explanations 01.01-31.12.2016
1. Expenses with the wages of personnel 21.161.449
2. Expenses in kind and with vouchers for meals 1.556.821
3. Contribution of the company to social security 3.642.046
4, Contribution of the company for unemploymentéfén 85.588
5. Contribution of the company to health insurance 1.107.254
6. Contribution of the employer to the trust fund 52.632
7. Other expenses on insurance and social protectio 109.500

TOTAL 27.715.290

14. Affiliated parties

In order to prepare these financial statementspa@sentation of transactions with affiliated partie
(natural/ legal persons), the third parties aresmred to be affiliated if one of them has thditgbi
to control the other party or to exercise significanfluence over the other party, in taking
decisions on current operations with economic/riaia effects.

In evaluating each possible relationship/transastiwith affiliated parties, the emphasis is on the
economic essence of the relationship and not naglysen its legal form. For the purposes of the
above, it is envisaged both the definition of &ifiéd parties in the Financial Reporting Standards,
as well as those disclosed in the notes (itemr’fPresentation of Financial Statements).

Table No. 30 — Third entities which meet the critea to be defined as affiliated parties of the
Company

Type of relationship (affiliation)

No. Explanations
2015 2016

1. | INET AG, Switzerland Majority shareholder Majority shareholder
2. || S.C. MULTI-FARM Ltd., Resita Subsidiary compaly Subsidiary company
3. || S.C. UCM Turnate Ltd., Resita Subsidiary comppny -
4. | S.C. EuroMetal Ltd., Resita Subsidiary compgny ubsg&liary company
5. || Romanian Commodities Exchange Bucharest Affitlantity Affiliated entity

On the date of these financial statements, S.GMetal Ltd. is in bankruptcy proceedings and for
S.C. UCM Turnate Ltd., under the Civil Sentence 881/JS dated 11.10.2016, the insolvency
proceedings were closed and the company was digathar

The situation of transactions with affiliated pestiis presented in Tables No. 31, 32, 33 and 34
below.
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14. Affiliated parties (continued)

Table No.

31 — Sales / purchases of goods / sergite and from affiliated parties

- Lei -

No.

Explanations

| 2015 |

2016

Sales of goods and services

Affiliated entities

Subsidiary companies

Major shareholder

Others

afsfejngE

Total sales (1+2+3+4)

Purchases of goods/services

Subsidiary companies

Affiliated entities

Major shareholder

©jfx(N|e

Total purchases (6+7+8)

Table No. 32 includes the volume of sales and @sed to and from affiliated parties, excluding

related VAT.
Table No. 32 — Receivables (debit balances) to #tied parties
- Lei -
No. Explanations 31.12.2015 31.12.2016
1. | Subsidiary companies — trade receivables 200.884 200.064
2. | Affiliated entities - -
3. | Major shareholder 1.710.524 1.716.800
4. | Others - -
5. | Advances granted to affiliated entities - -
Total trade receivables (1+2+3+4+5) 1.911.408 1.916.864
Table No. 33 — Obligations (credit balances) to afifated parties
- Lei -
No. Explanations 31.12.2015 31.12.2016
1. | Subsidiary companies 1.291.071 22.455
2. | Major shareholder 1.292.481 1.292.481
3. | Advances received from the major shareholder -
4. | Advances received from affiliated entities - -
Total obligations (1+2+3+4+5) 2.583.552 1.314.936

The receivables and obligations to affiliated metiare revalued at the exchange rate on

31.12.2016.

As the main shareholder INET AG asked to be ertahethe Preliminary Table of Creditors, the
amounts representing obligations to his remainedsessed at the date of 06.12.2011, the date of
opening the insolvency proceeding for the Company.
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14. Affiliated parties (continued)

Table No. 34 - Associates - current accounts

- Lei-
Explanations 31.12.2015 31.12.2016
Major shareholder 102.707.107 102.707.107

Associates - current accounts represent the amguemsed as a loan during the period 2006 - 2011
by the major shareholder INET AG.

Table No. 35 — Loans received from the major sharetder

Value of loan on
\(alue of the loan | Exchange rate on 31122016 in Lei
Currency of the loan in the currency 06.12.2011 - date '
granted of insolvency reassessed on
06.12.2011
usD 13.452.297| 3.2486 43.701.132
CHF 7.299.983 3.516¢ 25.671.120
EUR 7.657.200 4.3534 33.334.855
TOTAL 102.707.107

The value of loans received from the major shaadrolemained the same as at 31.12.2011, the
amounts being reassessed at the exchange ratee atath whenthe Companyentered into
insolvency, namely 06.12.2011.

Table No. 36 — Loans granted to affiliated parties

- Lei -
No. Explanations 31.12.2015 31.12.2016
1 S.C. EUROMETAL Ltd. 2.698.768 2.698.768
2 Interests on loans granted 199.883 199.883
3 TOTAL (3=1+2) 2.898.651 2.898.651

15. Commitments (contractual obligations), guarantes and contingent liabilities (litigation)

The key aspects of commitments and litigations tizate affected or may affect the obligations of
the Companyn the future are outlined below.

15.1 Commitments and guarantees

a) Commitments on capital transactions (investmenjs
According to the privatization contrathe Companyad to make the following investments:

» Environmental investments, in amount of 6.003.88bU
These investments had to be made within 5 yeass @rfitvatization.
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15. Commitments (contractual obligations), guarantes and contingent liabilities (litigation)
(continued)

In 2004, were made investments totaling 100,000 U8 in 2005-2007 have been paid in
full, in advance, the sums required for environraembvestments by the last year of
investment (according to the timetable).

The amounts paid in advance were granted as dro@nthe major shareholder.

» Development investment, in amount of 6.202.278 USD
These investments had to be made within 7 yeass prfitvatization.
In 2004, were made investments totaling 517.000 USR005 totaling 500.000 USD (by
contribution in kind to the registered capital) and2006 investments were made totaling
1.000.000 USD, according to the timetable (increzgbe registered capital by conversion
of debts and cash contributions).
In 2007, investments were made totaling 883.000 Ugbording to the timetable, and have
been paid in full, in advance, the sums requireddi®velopment investments by the last
year of investment.
In 2008, investments were made totaling 3.508.4&Gthe equivalent of 1.238.000 USD).

» Within 2004-2008,the Companymade investments in environment and development
totaling approximately 40.500.000 Lei (the equimalef 15.238.000 USD), investments
financed both by contribution from the major shatdbar and by own sources.

On 31.12.2016 all commitments in investment wermaplished.

b) Commercial Commitments received
The Companyhas contracts secured by Letters of Credit (retd®) totaling 227,965 EUR and
respectively 384,442 USD, carried out by its cusimrthrough BCR, being taken over from the
Anglo-Romanian Bank together with the entire pditfof banking products.

c) Guarantees granted to third parties
On 31.12.201&he Companyhas no guarantees granted to third parties, thtetteo letters of
guarantee issued ke Companyn favor of the beneficiaries under agreementsclemed with
BCR, expired on 31.12.2015.

15.2 Contingent liabilities and litigation

a) Actions at the law court
STATUS OF LITIGATIONS PENDING AT THE LAW COURTS ON 31.12.2016
Table No. 37- COMMERCIAL LITIGATION

U.C.M.R.

No. PARTIES S.A NO. of FILE LAW COURT |PROCESS STAGE DELIVERED AMOUNT /
IN POSITION SENTENCE OTHER DATA
OF
0 1 2 3 4 5 6 7

Allows the
application filed by
SC U.C.M. Resita

SA.
The defendant
company laid an
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appeal, rejected b
the Civil Decision no.
435/11.06.2018f th
Law Court Caras-
Severin. By Minute
S.C. DOMENIILE Plaintiff 4887/290/2011 | Courthouse | Judgment in civil of findings conclude 19,617.15 LEI
NICOLA S.R.L. Resita matters no. by BEJ Grimacovschi
334/31.01.2013 = Justin in case no.
287/2013 it was
ordered to refund t
grape separator to
subscribed company
and by conclusion
No. 287/2016 cease
enforcement of th
debtor for lack of
traceable goods,
missing incomes.
Courthouse A Suspends judgment
NGO ROUEL | Defendant | 31118/412011  Sectord | | gr oot based on art. 36 o’F 83,220.28 LEI
Bucharest Law no. 85/2006.
Courthouse Termination on Suspends judgmerFt
SC Metalica Impex Petitioner 849/290/2011* : based on art. 36 of 75,000 LEI
Resita 19.11.2012
Law no. 85/2006.rh
. A Suspends judgment
Respondent in . Law Court Termination on
SC Adeplast appeal 902/290/2011* ' ~_ - o Severin 11.09.2012 ll)_ased onart. 36 of 61,500 LEI
aw no. 85/2006.
Bankruptcy —
S.C. LACOSIN S.R.L.  Creditor 4953/118/2009 Law Court Enroliment to the Time limit: 30,972.33 LEI
Constanta | Table of Creditors 18.04.2016
7,060,007.01 LEI
Compared to the
above amounty
the explanatory
note filed in by
UCMR to the
court file, was
called for to
reducethe amour
of thisclaim to th
By Decision no. amount of
6482/26.06.201%vas<5,641,178.158 El,
approved the final| of which was
S.C Merits of the case - report of activity charged the
HIDROELECTRICA Creditor 22456/3/2012 Law Court insolvency - prepared by the amount of
S.A. Bucharest Enroliment to the |Official Receiveranc 902,163.98 LEI
Table of Creditors| was ordered closure (delivery of
of proceedings for goods) and partly
judicial the amount of
reorganization | 4,739,014.17 LEI
(performance
bond guarantees,
as the maturity
thereof).
Of this latter
amount will be
paid in cash in th
extent of the
performance bon
guarantees
maturity.
Maintain trial
Courthouse A ;
SC GIA Security Plaintiff 2031/290/2012  Resita Termination on | suspension of the 5 gap 51| g
21.07.2015 case by conclusion
dated 14.06.2012
SC GIA Security Creditor 1388/115/2012 Law Court | By judgment in civil Time limit: 7,885.60 LEI
Caras-Severinmatters no. 682/JS on  18.05.2017
11.10.2012 was
ordered the
bankruptcy
S.C. Eurocar Impex Plaintiff Exceptional case Bailiff - Debt enforcement 1,663.36 LEI
S.R.L. 324/2011 Nebunu Nicolag
SC Scorilo Recurrent - 2245/290/2009 Law Court  Agdp@erminatior Suspends judgment  24,727.69 LEI
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o

10. Defendant Caras-Severin on 07.02.2012 based oBGaof. claims and
Law no. 85/2006. 2,183.18 LEI for
delay penalties
) R ... | Suspends judgment
11, SC Joboloct | RESPondent-,,qoq00011 AW Court  Appeal -Terminatior /ooy o 21t 36 of 19,834.68 LEI
Defendant Caras-Severin ~ on 13.12.2011
Law no. 85/2006
Law Court Termination on Suspends judgment
12. SC NG Voximpex Defendant 6059/115/2011 ) based on art. 36 of 143,863.27 LEI
Caras-Severin 28.02.2012
Law no. 85/2006.
- Defendant third A Suspends judgment
Public Finance Courthouse Termination on
13. Administration lasi party under | 1611/290/2012 Resita 15.05.2012 based on art. 36 of 189,359 LEI
seizure Law no. 85/2006.
Application for . rL -
3 Suspends judgmentlt was joined the
14. | 5c sapa Profiles Defendant  2345/115/2011 - U1 T:r”r;‘fn';;r:: o basedonart 36 of file no.
Law no. 85/2006. 2486/115/2011
17.01.2012
Civil Decision no.
15. Court of Aopeal Appeal - 1852/12.12.2013.,  Provisional
SC General Com Inve  Opponent 2514/290/2010 Timisoaﬁg Opposition to Notes obsolete thesuspension in ca
enforcement. |appeal of SC Geneino. 2410/290/201
Com Invest
Law Court Appeal - Provisional
Caras-Severin ~ Opposition to | Suspends judgment L
16. SC General Com Opponent 2513/290/2010* enforcement. based on art. 36 of SUSPeENsionin
Invest L case no.
Termination on | Law no. 85/2006. 2412/290/2010
26.03.2012.
Law Court Appeal - -
SC General Com Opponent Caras-Severin ~ Opposition to | Suspends judgment SELO\gﬁIs(,)igﬁlin
17. Invest 2563/290/2010* enforcement based on art. 36 of cgse no
Termination on | Law no. 85/2006. y
12.03.2012. 2512/290/2010
Law Court Appeal - Suspends judgment
18. sc Glﬁcg;et“ Com Objector 1487/290/2011 Caras-Severin  Termination on | based on art. 36 of
06.03.2012 Law no. 85/2006.
Merits of the case - Suspends judgment Provisional
19. SC General Com Opponent 1162/290/201 1% Courthpuse cassation based on art. 36 of SUSPension in
Invest Resita Termination on Law no. 85/2006 case no..
29.04.2014 ' "1 1490/290/2011
Appeal - Suspends judgment
20. sc Glﬁcg;et“ Com Objector 1485/290/2011 C;Eri;vs-%oel\J/grin Termination on | based on art. 36 of
17.01.2012 Law no. 85/2006.
Appeal - n
" . Provisional
21. Opposition to | Suspends judgment e
SCGeneralCom 0000t 2659/200/2011% FAW COUMt 1 orcement | based on art. 36 of SuSPensionin
Invest Caras-Severin L case no.
Termination on Law no. 85/2006. 2658/290/201.2
31.01.2012.
Objector Appeal - Suspends judgment
22. sC (iﬁcg;ill Com 1485/290/2011 C;?z\;\é—%%ljlgrin Termination on | based on art. 36 of
06.03.2012 Law no. 85/2006.
Appeal - Suspends judgment
23. sC (iﬁcg;ill Com Objector 2965/290/2010* C;?z\;\é—%%ljlgrin Termination on | based on art. 36 of
06.03.2012 Law no. 85/2006.
24. Appeal - .
SC General Com Law Court Opposition to - Suspends judgment sE;?)\gﬁls(,)igﬁlin
Invest Opponent 2902/290/2010¢ Caras-Severin enforcement based on art. 36 of case no
Termination on | Law no. 85/2006. 2966/290/2610
27.03.2012.
Appeal - Suspends judgment
25. Sc Glﬁcg;et“ Com Objector 3584/290/2010*% C;Eri;vs-%oel\J/grin Termination on | based on art. 36 of
06.03.2012 Law no. 85/2006.
Appeal - n
" . Provisional
26. Opposition to | Suspends judgment e
SC General Com Opponent 3421/290/2010* Law Court - enforcement based on art. 36 of SuSPeENsionin
Invest Caras-Severin L case no.
Termination on | Law no. 85/2006. 3587/290/2010
12.03.2012.
SC General Com Objector 3583/290/2010* Law Court peq - Suspends judgment
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27. Invest Caras-Severin Termination on based on art. 36 of
12.03.2012 Law no. 85/2006.
28. Appeal - Suspends judgment
Sﬁa?::;?ége Objector 4732/290/2010 C;Eri;vs-%oel\J/grin Termination on | based on art. 36 of
13.12.2011 Law no. 85/2006.
29. Appeal - Suspends judgment
Sﬁa?::;?ége Objector 4733/290/2010 C;Eri;vs-%oel\J/grin Termination on | based on art. 36 of
12.02.2013 Law no. 85/2006.
30. Appeal - Suspends judgment
Sﬁa?::;?ége Objector 4731/290/2010 Cla_li:z\;\é—%%l:/grin Termination on | based on art. 36 of
05.02.2013 Law no. 85/2006.
Appeal - Suspends judgment
31. SC Glﬁcgg Com Objector 4867/290/2010 Cla_li:z\;\é—%%l:/grin Termination on | based on art. 36 of
06.03.2012 Law no. 85/2006.
Appeal - -
32. SC General Com Law Court Opposition to - Suspends judgment SELO\gﬁIs(,)igralﬂin
Opponent 3639/290/2010* - enforcement based on art. 36 of P
Invest Caras-Severin L case no.
Termination on | Law no. 85/2006. 4870/290/2010
12.03.2012.
. Provisional
Appeal - Suspends judgment L
33. SC Glﬁcggil Com Objector 4866/290/2010 C;?z:\é—%zljlgrin Termination on | based on art. 36 of suigggsrllgn n
12.03.2012 Law no. 85/2006. 4868/290/2010
Based on art. 244
point 1 Code of
Civil Procedure,
Appeal - orders suspension  Provisional
SC General Com Objector 4865/290/2010 Law Court ) Termination on the of _th(_e appeal | suspension in
Invest Caras-Severin 04.10.2011 until final case no.
34. " settlement in case 4869/290/2010
no. 3637/290/2010
of the Courthouse
Resita
Appeal -
35. Opposition to | Suspends judgment
SC Glﬁcgget“ Com Opponent 3637/290/2010* C;?;VS_%ZI\J;““ enforcement based on art. 36 of
Termination on | Law no. 85/2006.
12.03.2012.
Based on art. 244
point 1 Code of
Civil Procedure,
Appeal - orders suspension  Provisional
SC General Com Objector 5152/290/2010 Law Court Termination on qf the appeal un_t|| suspension in
Invest Caras-Severin 04.10.2011 final settlement in case no.
36. " case no. 5144/290/2010
4488/290/2010 of
the Courthouse
Resita
Appeal -
37. Opposition to | Suspends judgment
SC Glﬁcgget“ Com Opponent 4488/290/2010 C;?;VS_%ZI\J;““ enforcement based on art. 36 of
Termination on | Law no. 85/2006.
13.12.2011.
38. Rejects the appeal
- of UCMR. Provisional
Appeal - Civil S S
SC General Com Objector 5153/290/2010 Law Court ) Decision no. Ma!n_talns the suspension in
Invest Caras-Severin 18/14.01.2013 decision of the case no.
o Courthouse Resita. 5145/290/2010
Indisputable.
Based on art. 244
Appeal - point 1 Code of Provisional
SC General Com Objector 5155/290/2010 Law Court ) Termination on Civil Procedurg, suspension in
Invest Caras-Severin 17.10.2011 orders suspension case no.
o of the appeal until 5144/290/2010
39. final settlement in
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case no.
4486/290/2010 of
the Courthouse
Resita.
40. Appeal - . Provisional
- Suspends judgment N
Opposition to suspension in
SC Glﬁcggil Com Opponent | 4486/290/2010* C;?;vs—%z:/grin enforcement ?_E;S\,\E,}?]gnggtéos&c)f case no.
Termination on ’ | 5146/290/2010
06.03.2012.
Appeal - Civil Notes obsolete the
a1 SC Glﬁcg;";" COM ' Objector | 515412002010 AW O Decisionno. | appeal of UCMR.
50/06.10.2015 Indisputable.
Courthouse | Merits of the case - su'\gsglrfzzgr:r(l)e;lthe
SC Adeplast Objector 1083/290/2011 - Termination on -
Resita 21.07.2015 case by conclusio
42. o dated 12.05.2011
Based on art. 244
point 1 Code of
Civil Procedure,
Merits of the case - orders suspension
SC Met;l( Ir(;('?:( Impor Objector 387/290/2011 Co;s:i?;se Termination on | of the appeal until
P 11.07.2011 final settlement of
43. the opposition to
enforcement in case
no. 5/290/2011.
Appeal - -
44, Opposition to | Suspends judgment Prowsm_nal_
SC Metal Inox Impor 1290/ Law Court based ¢ Suspensionin
Export Opponent 5/290/2011 Caras-Severin enfo_rcement ased on art. 36 0 case no
Termination on | Law no. 85/2006. 388/290/2611
26.03.2012.
" Maintain trial
Merits of the case - .
SC Metalica Impex|  Objector 900/290/2011 Courtnouse o ination on | SUSPension of the
Resita 21.07.2015 case by conclusio
45, T dated 17.05.2011
Bankruptcy - Time limit:
. Law Court request for 23.03.2017
46. SC Eurometal Creditor 2243/115/2010 Caras-Severin  enrolment in the (for further
table of creditors procedure)
p'rgsc‘;':glrr‘%ys O Time limit;
47. SC Extensiv Creditor | 4181/115/2009 -2WCOU — Tioqiest for 08.06.2017 39 175 00 LEI
Company Caras-Severin . (for further
enrolment in the rocedure)
table of creditors P
Insolvency ) o
Low Court | Proceedings - g'gmé’?"'z’%'; 24,722.42 LEI +
48. SC Crosi Grup Creditor 4143/115/2011 - request for . 4,041.91 LEI
Caras-Severin . (for further L
enrolment in the rocedure) additional table
table of creditors P
49. plrr;izlggir:]?; ) Time limit:
. Law Court 09.03.2017 .
SC Conpex Construct  Creditor 2253/115/2009 Caras-Severin request for (for further 98,914.84 lei
enrolment in the rocedure)
table of creditors P
50. Time limit:
23.03.2017;
The request for
Merits of the case - enrolment in the
SC Muroetal (fosta | o i 9505/30/2013 AW Court Insolvency ~ table of creditors  25,183.28 LE
SC Saero SRL) Timis . .
proceedings was rejected
whereas the bill in
question was
prescribed.
51. . . Law Court | Merits of the case - Establishes .
SC Astral Impex Creditor 6607/108/201C Arad Bankruptcy administrative term 3,357.35 lei
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proceedings - Civil
Sentence no.

for further
processing on

187/23.02.2015 22.05.2015
Merits of the case - Time limit:
SC Hydro- Creditor 5911/115/2013 .-aw Court. Insolvency 23.03.2017 | 156 533 68 L EI
52. Engineering Caras-Severin  proceedings - (for further
reorganization proceedings)
Requests the
amount of
1,289,570,079.97
. Time limit: LEI
_ ' _ Law Court Merits of the case - 21.06.2017 Allowable the
53. SC Libarom Agri Creditor 29140/3/2012 Insolvency e amount of
Bucharest . (for further
proceedings proceedings) 3,706,200.00
LEI, according to
the decisions in
case no.
29140/3/2012/al
Request for
54. AAAS (former Defendant - Courthouse garnishment Suspends judgment 9,671,328 USD
AVAS), SC DAC third party 49158/299/2013 Sector 1 validation - based on art. 36 ofand 5,203.68 LE|
AIR SA under seizure Bucharest Termination on Law no. 85/2006. trial costs
15.10.2014
SC OXYGAZ PLUS Courthouse Merits of the case - Suspends judgment
55. | (former UCM OXY Plaintiff 6461/290/2013 Resita Termination on | based on art. 36 of 60,000 LEI
GAZ) 15.10.2014 Law no. 85/2006.
Admits the action,
56. i Courthouse | Civil Sentence no. irrevocable by not
SC UCM Energy Plaintiff 731/290/2014 Resita 1042/13.06.2014 appealing:; 35,631.99 LEI
enforcement
SC UCM T i Credit 1888/115/2012 Law Court Civil Sentence no. Or<_jers|c|osing of 120’166'13tLE| 1
urnate reditor ’ insolvency amoun
57 Caras-Severin  371/10.11.2016 proceedings recovered
Decline jurisdiction
to hear the case for
the Courthouse of
Resita
Suspends judgment
based on art. 36 of
. Law no. 85/2006.
Merits of the case r g ive the appeal
Presidential f
- . . | of SC Total Service
Law Court Ordinance - Civil against conclusion
g
Galat Sentence no. of suspension,
Courthouse 974/2.3'0.5'2014 changes the
225/9/12/1/201/4 Resita Termination on conclusion appealed
2259/121/2014/a 23.09.2014 .
SC Total Service Defendant | 2259/121/2014/al Law Court_ Civil Decision no. an_d, by judgment, 18.5'828'24 LEI
58. . CarasSeverin 27/28.04.2015 rejects the reguest without VAT
2250/121/2014  COUMNOUSE | y1ories of the case - OT.SuSPension
Resita o Rejects the
Law Court (;;/gls/(e)gtigczeoggl objection of
Caras-Severin B inadmissibility
Appeal - Civil ]
= raised by the
Decision on defendants, reject
29.02.2016 s
the application for
presidential
ordinance filed by
SC Total Service.
Rejects the appeal
of SC Total Service.
Irrevocable
49,614.51 LEI
SC OXYGAZ PLUS Merits of the case ~ SuSPends judgment _rent and
59 former UCM OXY = Plaintiff  5160/200/2014 COUtNOUSe | o ination on | Pasedonart. 75 27,139.51 LEI
Resita par. (1) of Law no. delay penalties

GAZ)

20.04.2014

85/2014
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. 79,701.28 LEI
. Merits of the case - Suspends judgment rent and
SC Raeita Reductoare i~ Courthouse P based on art. 75 S
60. L ; Plaintiff 4838/290/2014 - Termination on electricity and
si Regenerabile Resita 18.11.2014 par. (1) of Law no. 4.934.95 LE|
— 85/2014 e -
delay penalties
Merits of the case -
Insolvency
61.  SC Raita Reductoare . Law Court proceedings - Time limit:
si Regenerabile Creditor 2391/115/2014 Caras-Severin request for 16.03.2017 79,701.28 LEI
enrolment in the
table of creditors
Merits of the case -
62. Bankruptcy
SC OXYGAZ PLUS ) ) —
(former UCM OXY = Creditor | 2940/115/2014 -8 Court — proceedings - Time limit: 115,814.51 LEI
Caras-Severin request for 16.03.2017
GAZ) ;
enrolment in the
table of creditors
63. Merits of the case -
Law Court Reorganization Time limit:
SC Reflex Impex Creditor 2745/115/2014 Caras-Severin procedure - request 25.05.2017 1,240.00 LEI
for enrolment in the
table of creditors
o Courthouse | Merits of the case - nggsgisnjl;?tgn;% t
SC IMB Milos Plaintiff 6502/290/2014 - Termination on ' 18,200.46 LEI
Resita 27.05.2015 par. (1) of Law no.
o 85/2014
65. Merits of the case -
Insolvency
. . Law Court proceedings - Time limit:
SC ISPH Bucurgi Creditor 38503/3/2014 Bucharest request for 08.09.2017 32,460.00 LEI
enrolment in the
table of creditors
66. Merits of the case -
Insolvency
. . Law Court proceedings - Time limit:
SC IMB Milos Creditor 1088/115/2015 Caras-Severin request for 06.04.2017 18,200.46 LEI
enrolment in the
table of creditors
67. Merits of the case -
Insolvency
) . Law Court proceedings - Time limit:
SC Zad Tiara Creditor 1020/108/2015 Arad request for 14.03.2017 17,721.38 LEI
enrolment in the
table of creditors
68. ! Suspends judgment 323,422.31 LEI
Merits of the case -
SCWMC Stahlbau|  Plaintiff = 2500/115/2015 -2 COUT  roinationon |~ Pasedonart. 75 rentand
Caras-Severin 16.11.2016 par. (1) of Law no. 288,777.44 LEI
" 85/2014 delay penalties
69. Merits of the case -
Insolvency
SC Lis Consulting Creditor = 2048/115/2015 =W Court  proceedings - Time limit 595,20 lei
Caras-Severin request for 11.05.2017 ’
enrolment in the
table of creditors
70. Merits of the case -
Simplified Time limit: 323,422.31 LEI
. Law Court procedure of 08.06.2017 rent and
SC WMC Stahlbau Creditor 1934/115/2015 Caras-Severin insolvency - request for further 131,518.31 LEI
for enrolment inthe  proceedings delay penalties
table of creditors
71. Objector - Merits of the case -
Judicial I‘Balﬁ;r;?g; Civil Sentence no., Rejects AAAS
AAAS. Adr_mnlstrator 20166/3/2015 Court of 7908/13.10._2(_)15 litigation. Rejects
action appeal Appeal Appeal - Civil AAAS appeal as
against the Bugﬁarest Decision no. groundless.
measures of th 24/19.01.2016
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Official
Receiver
72. Courthouse Merits of the case —
SC Impex Inox Plaintiff 145/290/2016 Resita Tiime limit: 12,646.76 Lei
28.03.2017
73. Merits of the case — Notes waiver of .
SC Elsid SA Plaintff  5533/200/2016 “%erroUS® | Civil Sentence no. judgment made by *;3->-4° Lel -
260/15.02.2017 UCM Resita. P
74. Law Court M(_er_its of the case + Contestation -
Serraghis Loan Respondent in 39129/3/2016 %Jggsrgf t %ggzs/ggtﬂczeoggl Rejects contestation Legal
Management LTD appeal it made bySerraghis| administrative
Appeal Appeal — Time Measures
Bucharest limit: 14.03.2017
75. Merits of the case + ] -
. . Law Court Time limit: 21,725,537.41
SC Hidroserv SA Creditor 36365/3/2016 Bucharest Insolver_lcy 26.04.2017 Lei
proceedings

Table 38 - Litigation advanced by the Official Receer for cancellation of contracts

No. U.C.M.R. | NO. of FILE LAW PROCESS DELIVERED AMOUNT /
PARTIES S.A COURT STAGE SENTENCE OTHER DATA
IN
POSITION
OF
1. V.F. Defendant| 1475/3/2013 Law Court| Civil Sentence no. Rejects the action Action for
INSOLVENTA 1475/3/2013*% Bucharest| 9497/11.11.2014| of VF Insolventa,| annulment of sale-
S.P.R.L, HYDRO- Orders VF purchase contract
ENGINEERING Court of Appeal - Civil Insolventa to pay no.
S.A.and BRD SA Appeal Decision no. the amount of 1128/11.05.2010
Bucharest| 145/24.02.2015 | 12,750 lei as trial
costs.
Law Court | Merits of the case - Rejects the appeal
Bucharest Retrial - of UMR as
Termination on uninteresting,

10.06.2015 Admits the appeal
of VF Insolventa,
Repeals the case
and sends back fc
retrial to Court
Bucharest.
Based on art. 244
par. 1 pt. 2 of the
Code of Civil
Procedure,
suspends the
proceedings until
final resolution of
the criminal case
no.
1541/115/2014,
before the Law
Court Caras-

=

Severin.

2. V.F. Defendant| 1471/3/2013 Law Court Termination on | Based on Art. 244, Action for
INSOLVENTA Bucharest 24.03.2015 par. 2 of the Code annulment of sale-
S.P.R.L,SC AC of Civil Procedure, purchase contract

MANAGEMENT suspends the | no.388/13.02.2009
S.R.L., SC Aquaris proceedings
Crivaia SRL and
KMOBIL SRL
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Table No. 39 -Civil / Criminal litigation

U.C.M.R.
No. PARTIES S.A NO. of FILE LAW COURT PROCESS STAGE DELIVERED AMOUNT
IN POSITION SENTENCE /
OF OTHER
DATA
1. | PetcuMariaandi Defendant 5616/115/2011 Law Court | Merits of the case -  Suspend judgment| 300,000 EUR
Petcu Gtilin Resita Termination on  |based on art. 75 par.
03.04.2012 of Law no. 85/2014
2. Staicu Eugen Plaintiff File in execution no.  Bailiff Debt enforcement 1,453.30 LE
297/2012 Nebunu Nicolae
3. Staicu Eugen Plaintiff File in execution no.  Bailiff Debt enforcement 2,117.83 LE
444/2013 Nebunu Nicolae
4, Dumitru Costel Plaintiff File in execution no. Bailiff Debt enforcement 1,437 LEI
443/2013 Babeu Adrian
5. Aldea Tudor Plaintiff File in execution no. Bailiff Debt enforcement 2,025 LEI
386/2013 Babeu Adrian
6. "UDR" Plaintiff Courthouse Merits of the case—| Rejects the action of revocation of
Foundation , Resita Civil Sentence no. UCMR donation
Resita 13474/3/2013* 1877/18.11.2014 | Suspends judgmen
municipality by Law Court based on art. 244 par
Mayor - third 13474/3/2013** Bucharest Appeal - Termination pt. 2. CPC Time limit
party on 29.09.2015 16/03/2016
13474/3/2013**/al  High Court of |Action for cancellation
Cassation and of suspension
Justice
Court of Appeal
Timisoara
7. Mosoarc Plaintiff File in execution no. Bailiff Debt enforcement 1,350 LEI -
Nicoleta-Maria 427/2012 Nebunu Nicolae amount
recovered
1,127.54 LEI
8. Mihailescu .
Courthouse - Suspends judgmen -
Gheorghe and by, yife 3436/290/2010 Resita Termination on 2 86 of Law ACtion in
Mihailescu 09.04.2012 claims
no. 85/2006
Carmen
Merits of the case— |Accepts the applicatic
9. Ta | Plaintiff claimi Co;rth_ouse Judgment in criminalfor constitution as civ
anase lon | Plaintft claiming | 3156 po015 esita | ase n0.265/03.10.2016 party 97,461.38 LE|
Corneliu damages Court of Appeal L e .
Timisoara Criminal Decision no, Rejects the appeal_cf
164/A/02.02.2017 | Tanase lon Corneliu
10. | Moldovan Mihai Plaintiff File in execution no. Bailiff Debt enforcement 1,759 LEI
586/2015 Marchis Dan amount
recovered
11, Aldea Tudor Plaintiff Frlllg-lgzegge/%tﬁn Babi?:lf drian Debt enforcement 690.00 LE|
12. Adam loan Vasile Plaintiff File in execution Bailiff Debt enforcement 3(;?].1(())(1)Jrll_tEl
no. 1298/2014 Babeu Adrian
recovered
13. 1,051 LEI +
I . . 149.12 LEI
Dumitru Costel Plaintiff F'L%fnlgg;gfg n Ma?c?r:li;ﬁDan Debt enforcement trial costs
amount
recovered
14. Iorl(; i%fge}_\l)t;rrf;:r Civil party F'L%!nlggfzcgfg n Ma?;:l'l;ﬁDan Debt enforcement 3,683.86 LE
15. Monoranu Plaintiff File in execution Bailiff Debt enforcement 1.099 LEI
Marinela no. 579/2015 Marchis Dan ’
16. Monoranu Plaintiff File in execution Bailiff Debt enforcement 2122 LEI
Marinela no. 580/2015 Marchis Dan ’
17. | Voica Georgeta  Plaintit 1751129012015 COuMNOUSe et enforcement 4172 LEI
18. Dobre Alina Plaintiff 1896/290/2015 Coll?thh_?use Civil Sentence no. | Accept in part the 3,782 Llfl
Loredana esita 2233/25.11.2015 action specified r:g;?/g?e d
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19. - . 1,936 LEI
e Courthouse Civil Sentence no. Notes waiver of UCMR ™!
Marugca lon Plaintiff 1897/290/2015 . . . amount
Resita 92/26.01.2016 by paying the debit recovered
20. Law Court Suspends judgmen
Borca lon Defendant 1356/115/2014 . Termination 09.12.2012ased on arB86 of Law 100,000 LEI
Caras-Severin
no. 85/2006
Remove from the
register of the Civil
Section VIl and
. transpose on the
Merits of the case - register of Section VI|I
Termination on -
Law Court 27.01.2015 labor disputes.
45476/3/2014 Bucharest L Admits exception for
Borca lon Defendant Civil Sentence no. AL 100,000 LEI
45476/3/2014* Law Court lack of jurisdiction,
. 6400/16.06.2015 A A
21. Caras-Severin Terminati decline jurisdiction to
ermination on S .
adjudicate in favor La
15.12.2015 :
Court Caras-Severin.
Joins the file of this
case to file no.
1356/115/2014
Admits exception for
Law Court Merits of the case -| lack of jurisdiction,
Bucharest Civil Sentence no. | decline jurisdiction to Appeals the
Law Court 6554/19.06.2015 |adjudicate in favor La decision to
Borca lon Defendant 3/16/2015 Caras-Severin Civil Sentence no. | Court Caras-Severin.terminate the
22. Court of Aopeal 2153/30.10.2015 |Admits lateness, rejecemployment -
Timisoaﬁg Appeal- Civil Decision the action. salaries
no. 285/08.03.2016 Rejects appeal.
Irrevocable
Chebuiu Adrian,
Preda Coriolan-
Adrian, Chebtiu | UCMR and INET Judgment in crimina 17.000.000
23. |Lacrimioara Sofie Plaintiff claiming| 1541/115/2015 Law Court Arad case no. ’EUR’
SC Hydro- damages 106/08.03.2017
Engineering
(HYE) - accusec
Law Court Merits of the case - Dismisses the Appeal again
Bucharest Civil Sentence no. complaint as unfound t?\g meagure
AAAS Defendant 20166/3/2015 7908/13.10.2015 | .Rejects AVAS appeal o
Court of Appeal -Civil L founded of the Official
Bucharest Appeal-Civil Decision as unfounded. Receiver
24. no. 24/19.01.2016 Irrevocable
Stefanescu Liviu . Courthouse Civil Sentence no. Notes waiver of UCMR 1,023 LEI
25. Octavian Plaintiff 4277129012015 Resita 628/06.04.2017 by paying the debit| Amount paid
26. o Courthouse Civil Sentence no. Notes waiver of UCMR 1,023 LEI
Farka Robert Plaintiff 4276/290/2015 Resita 12/12.01.2016 by paying the debit| Amount paid
27. . Plaintiff File in execution Bailiff Debt enforcement
Floarea Sorin Paul no. 119/2017 Marchis Dan 2,376 LEI
28. Plaintiff File in execution Bailiff Debt enforcement
Curta Gheorghe no. 678/2016 Marchis Dan 2,250 LEI
29. Plaintiff Courthouse Resita Civil Sentence no. .
Law Court 665/11.04.2016 & ACCeptsinpartthe o5 gy
Marusca lon 4499/290/2015 . - - action. )
Caras-Seerin |Appeal-Civil DeC'S'onNote< waiver of UCMR Amount paid
no. 506/02.11.2016 )
30. b Plaintiff File in execution Bailiff Debt enforcement
Adam loan Vasile n0.586/2016 Marchis Dan 2,672 LEI
31. Plaintiff File in execution Bailiff Debt enforcement .
Aldea Tudor no. 647/2016 | Marchi Dan 3,163 Lei
Law Court Civil Sentence no. | Accepts the appeal ﬁFéFéiesﬁil(lantthoe
32. | Novac Gheorghe Defendant 3084/115/2015 Caras-Severin 3.1.4/25'93'2016 Rejects the appeal Cfterminate the
Court of Appeal | Civil Decision no. UCMR. employment -
Timisoara 921/20.07.2016 Irrevocable salaries
Chebutiu A_dnan Prosecutor's Offic
Preda Coriolan; within 1.C.C.J File in phase of
33. | Adrian, SC AC Injured party 48/P/2012 AN iminal i phase ot
Management, S DN/?' Territory | criminal investigation
Kmobil- accused Legal Department
Merits of the case— Accepts the applicatic
Courthouse ResmaJudgment in criminal for civil party, admits
34, | Farkas Rober Tlaintffclaiming ;000010016  Law Court  C2S€ N0-251/19.09.201@he appeal made by 574 g | g
damages Timisoara Appeal-Criminal | Farkas, repeal and by

Decision no.

rehearing reduce the

261/23.02.2017

penalty
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Peia Gheorghe

Peia Bogdan and
Danoiu (formar
Peia) Oana —
plaintiffs; TMK .Merits of the case - Finding invalic
35. and Romanian Defendant 1453/290/2016 | Courthouse Reajlt'r%e limit: 03.05.2017 legal act
State through the
Ministry of
Finance -
defendants
Opposition to
Merits of the case —  Notes waiver to Zrig)rgfg] fenit__
36. AN.A.F. Objector Courthouse Resita Civil Sentence no. | judgment made by Writ of
2136/19.12.2016 UCM Resita. .
execution
canceled
Semeniuc Cristia - <. Civil Sentence no. Accept the request fo .
37. Alexei Plaintiff 2604/290/2016 Courthouse Resita 2182/14.09.2016 reduced amount 1,113 lei
Gangi Georgeta - Notes waiver to .
38. | Gang Marius, Plaintiff 2731/290/2016 | Courthouse Res itac'vI| Sentence no. judgment made by 1.549.92 Lei -
- . 2220/22.12.2016 : amount paid
Géng: Georgiana UCM Resita.
Assigns the benefit of
- . . - the lease contract | . )
Popovici Mariang  Constrained .._Civil Sentence no. . Divorce with
39. . . ; 547/290/2016 Courthouse Resita concluded with UCM ;
Popovici Vasile intervener 1778/02.11.2016 Resita to the applicant Children
Popovici Mariana.
. Notes waiver to .
40. Kanasz loan Plaintiff 3564/290/2016 Courthouse faesi Civil Sentence no. judgment made by 665,00 Lei —
33/10.01.2017 - amount pad
UCM Resita.
Law Court Merits of the case —
! Civil Sentence no. | Accepts in part the -
41. Gai lon Defendant 4369/115/2016 CArasSeverin o014 11 2016 action. Action in
Court of Appeal . L verification
Timisoara Appeal — Time limit:
21.03.2017
Stefanovici Petre
Silviu, Stefanwici
Rozalina .
42. Veronica, Plaintiff 2846/290/2016 = Courthouse Res LPaMe”FS of the case — 1,934 Lei
. ime limit: 05.04.2017
Stefanovici Luca:
Daniel and lanu
loan Alexandru
Szabo lon Mihal Merits of the case — Accepts the action of
43, Tansie Mihaelez Plaintiff 2845/290/2016 Courthouse ResitaCivil Sentence no. UpCM Resita 1,447 Lei
ana 84/25.01.2017 :
Halmaci Mitici Merits of the case — .
44. | Ciprian, Halmac Plaintiff 4004/290/2016 | Courthouse ResitaCivil Sentence no. Accs%tiﬂtg(—:égct:gon of 2,805 Lei
Ramona 323/22.02.2017 )
. Merits of the case — .
g5, MfoadMarta, Minet pyaingity 4204/200/2016  Courthouse ResitaCivil Sentence no. A°CERIS e action of 5 57 |
85/25.01.2017 )
. Merits of the case — Notes waiver to .
46. Bl,ilti CAocfg:n Plaintiff 4502/290/2016 | Courthouse ResitaCivil Sentence no. | judgment made by la?:guzn? Laei' d“
1906/18.11.2016 UCM Resita. P
CNAIR - . . Merits of the case — Minor offence
47. CESTRIN Objector 6009/290/2016 | Courthouse Resﬁ?ne limit: 23.03.2017 complaint
Floarea Sorin
Paul, Albeiu - ... Merits of the case — .
48. Maria, Floarea Plaintiff 5895/290/2016 Courthouse Res 'ﬁlme limit: 05.04.2017 2,299 Lei
Simona Bianca
Action in
. Merits of the case — verification —
49. PopaStefan Defendant 10495/63/2016 Law Court D )J!Lime limit: 03.04.2017 Working
Group |
Radu Vasile, Action in
County Pension Law Court Merits of the case — verification —
50. | "Fynd Caras- | Defendant 6477/115/2016 - as-Severin  Time limit: 04.04.2017 Working
Severin Group |
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15. Commitments (contractual obligations), guarantes and contingent liabilities (litigation)
(continued)

We mention that at the Court of justice there areskttlement cases in whititre Companyacts as
debtor or creditor, but under art. 36 of Law no/2886 on insolvency proceedings they are
suspended from resolution.

b) Taxation and Transfer Pricing

The taxation system in Romania is in a phase ofs@atation and harmonization with EU
legislation; therefore, the tax legislation stilloas different interpretations (texts formulated
equivocal and/or insufficiently precise, inconsmties with other regulative documents, etc.).

The practices for the financial statements rempendor inspection for five years.

The Company'smanagement considers that the tax obligationsudled in thesefinancial
statementsare properly set.

The tax legislation in Romania includes also raegransfer pricing between affiliated parties.

The current legislative framework (tlvescal Codeand other specific regulations) establishes the
principle of "market value" for transactions betwesdfiliated parties, and the methods of transfer
pricing.

Therefore, it is possible for the tax authoritiedritiate checks on transfer pricing, to ensura th
the fiscal outcome and/or the equity input valugadds are not distorted by the effect of the grice
used in dealing with affiliated parties.

As the results of such checks are difficult to pre(quantify), the management thfe Companys
unable to assess/quantify the risks of transfeimyi

¢) Environmental contingencies and other contingenes

According to the privatization contracthe Companyad to perform environmental investments in
amount of 6.003.805 USD over the next five yeasmfthe date of privatization, also development
investments in amount of 6.202.278 USD over the sexen years from the date of privatization.

The obligations concerning the environment, inctud@ the privatization contract, were
implemented by the authorities in the field, in gdance programs related to environmental
authorizations, respectively in the planning proggaf water management authorizations obtained
by UCM Resita after privatization and updated sithag date until present.

The Company'snanagement considers that the investments enfdrgele privatization contract
were made and that there are no other obligatiegsired in order to remove significant effects of
historical pollution on the environment.

Compliance with the environmental requirements isgabby the privatization contract is proved
by the fact that the environmental authorizatioréér management are not including compliance
programs/ planning programs.

The environmental licenses held for all three indalsplatforms on whiclthe Companyperates,
are as follows:
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15. Commitments (contractual obligations), guarantes and contingent liabilities (litigation)
(continued)

« ABC Platform: environmental authorization no. 166410.2011 reviewed on 15. 07.2013,
valid until 12.10.2021 and the water managemerhiaigation no. 272/11.07.2014, valid
until 11.07.2017.

» Cilnicel Platform: environmental authorization r&39/05.10.2009, valid until 05.10.2019
and the water management authorization no. 65/172@3, valid until 19.03.2016. UCM
Resita has submitted to the Water Basin AdministnaBanat Timisoara, the request no.
55/DG 0022/08.02.2016, in order to get the autlation for the management of industrial
water on Calnicel platform.

* Mociur Platform: environmental authorization no/317.01.2012 reviewed on 18.06.2012,
valid until 31.01.2022 and the authorization fortevamanagement no. 273/11.07.2014,
valid until 11.07.2017.

In order to control the activities generating emoiss of gases with greenhouse effélse Company

holds the authorization EGES no. 3/26.11.2012 foe industrial platform ABC and the
authorization EGES no. 4/26.11.2012 for the indalsolatform Calnicel, issued for the period
2013-2020.

For the period 2013 - 2020, there was an inititdcaltion of certificates from the Ministry of
Environment and Climate Changes, for which the<amsi calculation was the activity carried out
by the Compny in the period before 2013.

Relinquishment to the centralized heating systenreitent years, namely the renunciation to
operate the thermal power plants located on thasimi@dl platforms ABC and Calnicel, also
lowering production activity, resulted in lower gasnsumption and thus to decreased amounts of
low gas emissions with greenhouse effect. For theasonsthe Companyhas received a lower
number of certificates for greenhouse gas emisstonspared to the initial allocation. Thus, the
initial allocation was followed by allocations agjad commensurate with the work done every
year so far, in the interval 2013 - 2020.

For each calendar year elapsed, early next yeaegasred by H. G. 780/2006 regarding the trading
schedule for greenhouse gas emissions certificdtes;ompanynust return to UE EGES Register
the number of certificates commensurate with theviac carried out, respectively with the
consumption of natural gas consumed. The differ&et@een the adjusted number of certificates

received and the number of certificates to be netito MMAP is represented by those units that
UCM Resita can trade at the price on specializedkets

The situation with the initial allocation and thdjw@sted allocation for the EGES installationglo#
Companylocated on the two industrial platforms is showithe following table:

Table 40 — Situation of certificate allocation forthe period 2013-2020

Facility 2013 2014 2015 2016 2017 2018 2019
Initial Adjusted Initial Adjusted Initial Initial Initial Initial Initial
allocation | allocation | allocation | allocation | allocation | allocation | allocation | allocation | allocation

Industrial
Platform
ABC 8,243 4,122 8,100 1,525 7,955 7,809 7,661 7,512 7,360
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Industrial
Platform
Calnicel 3,663 1,953 3,600 1,359 3,536 3,470 3,404 3,338 3,271

Notes:
EGES — Emissions of Gases with Greenhouse Effect
MMSC — Ministry of Environment and Climate Changes

Table 41. The situation of EGES certificates corrggonding to the interval 2013 - 2015, in
relation to the adjustment mode for the initial allocation in the interval 2013 - 2016

2013 2014 2015 2016
Facilities Adjusted | Certificates | Adjusted | Certificates | Adjusted | Certificates | Adjusted
allocation | remaining to | allocation| remaining to | allocation| remaining to | allocation
be traded be traded be traded
Industrial
Platform 4,122 2,911 1,525 765 749 - 358 1,471
ABC
Industrial
Platform 1,953 1,015 1,359 582 1,335 527 1,310
Calnicel
TOTAL 3,926 1,347 169
Certificates to be traded

16. Management of risk

Below is a summary of the nature of managementitieg and policies to control the risks.

(iv) Currency risk

The Companyperates in Romania, in an economic environmettt sirong fluctuations of the
national currency against other currencies; theeefthere is a risk of depreciation of the value of
net liquid assets expressed in domestic currency.

In recent years, the national currency (LEU) sefferdevaluation against the EUR and the
exchange rate LEU/EUR was of 4.511 on 30.12.2018pewed to 4.4525 on 30.12.2015.

Therefore, there is a moderate risk of depreciatbmet monetary asset value expressed in
domestic currency, the foreign exchange market am&nia regarding conversion of domestic

currency in other currencies being organized byrtites and common practices strengthened in the
last years and the role of BNR in this regard iy waportant.

Currently, there is no market from abroad to penfaonversion of the domestic currency into
other currencies. In this respect, in order to yethe credits opened in foreign currency and to
manage the riskshe Company'snanagement is concerned to maintain and, if plesdibincrease
the weight of products / services rendered to fpreustomers.

(v) Credit risk (rates, interes}s

The management dhe Companys concerned in monitoring the risks regarding agament of
bank credits and assessment of risks associatbdiveiin.
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16. Management of risk (continued)

Along the development of its activithe Companys exposed to credit risk from trade receivables.
The Company’'snanagement permanently monitors the degree of expds such risks, in order to
keep it to a level as low as possible.

(vi) Risk of market and economic environment
Romanian economy is still in transition, the ree@ssand global crisis affecting it significantly,
even if there is some safety about the future agweént of policy and economic development
through accession of Romania to the European Union.

The management dhe Companyannot foresee the changes that will take pladeamania and
their effects on the financial position, on theutes of the activity or on the cash flows thfe
Companyfor the following accounting year, only within theits of available information.

Eventual changes that could affect the internalditmms of Romania and the effect they could
have on the activities of the customerstlod Companyand hence, on the financial position, on
results and cash flows t¢iie Companycould not be taken into account in preparingfthancial
statementsonly within the possible limits of predictability

The economic recession and the crisis of the fimhntarkets, beginning with 2007, has negatively
affected the global economy and performance, inctuthe financial markets, banking centers and
consumer markets (industrial) in Romania, leadingah increased uncertainty about future
economic development.

The current crisis of liquidity and crediting tHaggan in mid-2008 led, among other things, to low
and difficult access to capital market funding, émwiquidity levels in the Romanian banking
sector, high interest rates on bank loans, incudo an increase in inflation and adjustment of
product prices.

The significant losses and disorders suffered byirtkernational financial markets could afféog
Company'sability to obtain new loans and refinancing undenditions similar to those applicable
to previous periods and transactions.

Identification and evaluation of business oppotigsj including the development (capital
investment), influenced by the current state ofneosic recession (crisis), analysis of compliance
with the crediting contracts and other contractidigation, evaluation of significant uncertainties
including those related to the ability thie Companyo continue to operate for a reasonable period
of time, due to falling demand, all these are peramé tasks in attention of Company’s
managementdfficial Receivers, Special Trustees, Direcjoigr the purposes of identification,
access and use of financial resources, respectuddgtantiation of possible future financial flows
in order to support the principle of continuity.

The customers ahe Companycan also be affected by the crisis situations,ldck of liquidity
which could affect their capacity to pay the cutréebts.

Impairment to customers’ business and operatingitions may also affect grounding of cash flow
provisions, respectively the analysistioé Company’$inancial assets (debits) depreciation.
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16. Management of risk (continued)

The Company'snanagement cannot predict all events that couiectathe industrial sector in
Romania, respectively their impact tre financial statementsncluding in terms of compliance
with the principle of business continuity.

On 06.12.2011, the Law Court of Bucharest, in tie fo. 75017/3/2011, ordered opening of
insolvency proceedings, leaving the managemettheiCompanyhe right to manage the activity
and to administrate the equity, rights held untiergupervision of the Official Receiver appointed
by the syndic judge - VF INSOLVENCY S.P.R.L.

By the Court Decision dated 29.05.2012 has beewiafgul as provisional official receiver the
consortium of VF INSOLVENCY S.P.R.L. and EUROINSGSILP.R.L.

However, even under the above conditions mentioinethis Note, the management ahe
Companybelieves that this risk (market, economic envirenth is not so high as to disable all
other prerequisites and conditions considered whemas concluded that preparation of these
financial statementgSee alsoNote No. 17 was performed by observing the principle of
continuity, as defined by the applicable law.

17. Business continuity

Events and conditions with significant impact orusiness continuity

At the meeting of the Board of Directors on 30.D1P2 was decided opening of insolvency
proceedings with the intention to reorganize thaeviyg, the necessary documentation in this
respect being submitted to the Law Court of Buc$tare

By decision of the court dated 06.12.2011, the mynddge ordered opening of insolvency
proceedings with the intention to reorganize thevilg. The Companyas retained the right to
conduct the activity, to administrate and to digpa@$ the equity assets rights held under the
supervision of the Official Receiver. In order emrganize the activitghe Companynust submit a
Restructuring Plan in accordance with the provisiohLaw 85/2006 on insolvency proceedings.

Strategy and forecasts of the Company’s managem@pecial Trustees, Directors) regarding
continuation of activity and future cash flows

a) Contracts concluded, projects and sales (revenuesXpected according to the strategy of
the Company’snanagement

The Companyis considering the high need of repair and modation projects fromS.C.
Hidroelectrica S.A., knowing that most of the hydro power plants ionRnia are at the end of
their life, in addition, the design costs can bealused significantly thereof, since such
works/services have been made before.

Given the prospects of development of current aws/(operational) and tightening of the general
conditions of creditthe Companywas developed a financial restructuring prograrsigted to
assure proper operation and compliance with thenpay schedules negotiated or to be negotiated
with the main categories of creditors.
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17. Business continuity (continued)

The management dfie Compangupports his statement on the principle of contynun preparing
thesefinancial statementalso by the data and information presented behamely:

e Contracts concluded and in progress (see TabléRlbelow);

» Strategic projects on the Romanian energy systeofl @ather significant partners.

Table No. 42 - Statement of contracts in progressser the years 2017, 2018 and 2019

value of 1 g, change rate | Value with \\/,altlée \\/,altlée
contracts in delivery in N M
T on 31.12.20156 y delivery in | delivery in
ype of contract Currency progress (lei / unit of 2017 Yy Yy
(unit of currency) i 2028 2029
currency) Y (lei) (lei) (lei)
EXTERNAL EUR 211.794 4,5411 199.354 762.423
TOTAL EXTERNAL
CONTRACTS 199.354
INTERNAL EUR 12.194.905 4,5411 15.956.785 | 32.549.656| 6.871.842
GBP 198.180 5,2961 1.049.581 - -
RON 65.212.158 17.232.075 84.200 | 47.895.883
TOTAL INTERNAL
CONTRACTS 34.238.441 | 32.633.856| 54.767.725
GRAND TOTAL 34.437.795 | 32.633.856| 55.530.148

The main contracts in progress at 31.12.2016 are:

» Contract no. 87/2016, customer Hidroserv S.A., HBé&esti, ongoing value
10.489.280 RON;

» Contract no. 33/2016 customer Romelectro Bucurd$tR Stejaru (final beneficiary
Hidroelectrica), ongoing value 1.251.704 EUR (H@nbl 6);

» Contract no. 32/2016 customer Romelectro Bucurd$tR Stejaru (final beneficiary
Hidroelectrica), ongoing value 346.676 EUR (splan@lve 2500);

» Contract no. 32/2016 customer Romelectro Bucurd$tR Stejaru (final beneficiary
Hidroelectrica), ongoing value 620.259 EUR (butievilve 4200);

» Contract n0.111/2016 customer Hidroserv S.A. Brafateg, HPP Paclisa, ongoing
value 994.020 RON;

» Contract no. 275/2008 customer Romelectro BucyrddsRP Bumbesti (final
beneficiary Hidroelectrica), ongoing value 567.433N;
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17. Business continuity (continued)

» Contract no. 22/2017 customer Hidroserv S.A. Rode Fier, HPP PdF |, ongoing
value 559.056 RON;

» Contract no. 184/2016 customer Kossler AustriarBtlalen Project, ongoing value
24.900 EUR;

» Contract no. 224/2016 customer Kossler Austria Miag Project, ongoing value
16.500 EUR,;

» Contract no. 162/1989 customer Hidroelectrica S Al. Bistrita Piatra Neamt, HPP
Pascani, value temporarily suspended 18,269,018;RON

» Contract no. 165/1991 customer Hidroelectrica S Al. Sibiu, HPP Caineni, value
temporarily suspended 29.390.144 RON.

In order to support business continuity, we empdeathat in the first quarter of 2016 was signed
with Romelectro SA the contract for upgrading of HBtejaru - "Dimitrie Leonida”™ Neamt
County, in amount of 12.500.000 EUR, contract thidtbe carried out within 2016 - 2018.

Likewise, in order to support business continutg mention that beside the ongoing contracts
mentioned above, there is the prospect of conajudontracts on domestic market that will take
place over a long period of time, as follows:

> HPP Calimanesti, in amount of 3.100.000 EUR, camntthat will be carried out
within 2016 - 2018;

» Koessler Austria, in amount of 250.000 EUR, caritrthat will be carried out
during 2017.

Also, important steps have been made for enteriagkets, other than those in hydropower field,
sincethe Companyhas the required capacity to perform a wide warddt products and welded
assemblies.

b) Other premisesfor the possibility to observe the principle of continuity

The Companywhich was created to support, almost entirely, daeelopment of hydropower in
Romania, being able to execute new and complexpewnt and to repair or refurbish the
equipment already in use, has a strategic posiidradition and a special technical potential that
can be considered as basic premises in the develdpaof production activities and services in
future periods.

Has specialists and on organizational system dedigor commissioning and/or rendering of
specialized services for the national hydropoweriggent in operation, of which over 90% were
designed and built at UCM Resita.
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17. Business continuity (continued)

Still holds the necessary know-how and capabiktyuired for upgrading of equipment installed in

the Romanian power plants, of which more than 8G@#ehexceeded their lifetime and requires
rehabilitation works.

Has the know-how required for the manufacture @fregarts necessary for proper operation of
equipment, also the design and production capgldit continuous upgrading of the solutions

offered.

Moreover, starting with 2015, with the specialistsployed in the design departmehe Company
is capable to provide the following types of engirieg works:

» Design works for hydropower equipment:

» Vertical synchronous generators, with outputs fioMW to 200 MW and speed
of 62 rpm;

» Vertical synchronous generators, with outputs frbrilW to 200 MW; speeds
from 62 rpm to 1,000 rpm and voltages from 6.3 &\15.75 kV;

* Horizontal synchronous generators, with outputsnfrb MW to 15MW,; speeds
from 62.5 rpm to 1,000 rpm and voltages from 6.3t&\.0.5 kV;

* Synchronous generators horizontal, encapsulatéd,tyyoe, with outputs from 1
MW to 30 MW; speeds from 62.5 rpm to 1,000 rpm =aaldages from 6.3 kV to
10.5 kV;

» Synchronous exciters with rotating diodes for teaegators designed,;

» Conversion of DC exciters into exciters with ratgtdiodes;

* Synchronous and asynchronous generators for MHR autputs from 100 kW
to IMW;

* Francis hydraulic turbines with outputs from 1 MW to 200 MW and heads
between 50 and 500 m;

» Kaplan hydraulic turbines with outputs from 1 MW tgp 200 MW and heads
between 10 and 30 m;

* Bulb-type hydraulic turbines with outputs from 1 Mup to 30 MW and heads
between 3 and 15 m;

» Pelton hydraulic turbines with outputs 1 MW up @bIMW and heads between
50 and 750 m;

* Hydraulic turbines for MHC with outputs between 100 and 1 MW;
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17. Business continuity (continued)

» Butterfly intake valves and pressure noose turlite diameters between 1 m
up to 5 m and heads up to 200 m water column;

* Spherical intake valves with diameters betweenn®.5p to 2.2 m and heads up
to 770 m water column;

» Speed governors, oil pressure groups and facilieésted to the hydro power
units offered.

» Feasibility studies for new investments or refunmegnt;
» Technical expertise diagnostics for existing equepmn operation;

> Review of projects for the works performed, valethby project verifiers certified
on both mechanical and electrical segments;

» Consultancy and technical assistance during iasi@atl work, commissioning and
maintenance.

¢) Important events influencing the continuity of UCMR activity:

On 02.01.2016, SC Darian DRS SA, ANEVAR assesssigdated by the Committee of Creditors
convened on 03/02/2015, delivered the AssessmepbrRef UCM Resita SA patrimony,
highlighting distinct the guarantees of creditansaccordance with Art. 41, paragraph 2 of Law
85/2006.

By forwarding address no. 143/DG0000/18.02.2@46 ,Compangent to secured creditors (AAAS
and BCR), but also to the Court of Law Buchare§ection VII Civil Division, copies of the
Assessment Report, following them to submit thesesvations, comments or objections within 30
working days of receipt, but not later than 08.042

By Concluding Session on 08.03.2016, delivered asecno. 75017/3/2011, the Court of Law
Bucharest ordered termination of the consortiuntegal liquidators consisting of EURO INSOL

SPRL and V.F. INSOLVENTA SPRL and continuation feé procedure with a sole official receiver
in the person of the insolvency practitioner VIRSOLVENTA SPRL

By letter no. 16994/21.10.2016he Companywas notified of the initiation of insolvency
proceedings against the company of hydropower cesvwydropower Hidroserv SA, following the
decision of Bucharest Law Court delivered by codirig meeting on 10.10.2016. Considering that
Hidroserv SA was one of the main customerstltd Company the insolvency proceedings
significantly influenced the activity of UCM Resjtanainly by not collecting the existing
outstanding invoices before the opening of the gdace.

Another problem faced by UCM Resita is the repeaiestponement of the contracts already
signed with Hidroelectrica.
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17. Business continuity (continued)

Thus, the contract for overhauling of HPP Berastamount of 10.700.000 lei, was postponed in
the first phase, from 2016 to April 2017, and tii@nJuly 2017 and further delay of three months is
foreseen on behalf of Hidroelectrica.

Contract for overhauling of HPP Paclisa, in amaeint994.020 lei, had to begin in August 2016,
but was postponed several times, without communigat specific date to start the work.

The Companghall seek further:

» to reduce the costs;
» to recover old receivables and to collect curreoeivables at maturity;
» to optimize the organizational structure.

18. Subsequent events

Given the long time that has passed since the smees$ of assets, in accordance with Art.41,
paragraph 2 of Law 85/2006, the Committee of Coeditonvened on 06.03.2017 nominated again
Darian DRS to update the assessment of assetsdeettee one performed two years ago no longer
represents the reality as a result of changes watuwluring this period, in terms of: assets,
inventories, receivables, and changes due to mdeketiopments.

By Public Prosecutor's charge on 11.05.2015 drgwhythe Prosecution Department attached to
the High Court of Cassation and Justice, the Doraté for Investigation of Organized Crime and
Terrorism, the Territorial Office Caras-Severin gase no. 7-D/ P/2014, were sent to trial the
defendants Chebutiu Adrian, Adrian Preda Coriolad &hebutiu Ecrimioara-Sofia. From this
document it appears that the defendants Chebutiia®dAdrian Preda Coriolan and Chebutiu
Lacrimioara-Sofia organized a criminal group with #im of embezzling S.C. U.C.M. Resita S.A.,
namely to appropriate, in the interest of S.C. HXWERNGINEERING S.A., the know-how
consisting of technology, documents, sketches, mlarand industrial designs.

U.C.M. Resita S.A. and INET AG formulated and sutbedi to court the request to set up as a civil
party in the criminal proceedings against the dddes prosecuted, claiming to constrain them,
jointly and severally, to pay provisional prejudice amount of 17.000.000 Euro at the rate of
B.N.R. on the day of payment. By Judgment in crathcase no. 106/08.03.2017 of the Law Court
Arad pronounced in case no. 1541/115/2015 was edder

> In our case, acceptance of the civil action broubitthe undersigned, forcing the
defendants Chebutiu Adrian, Preda Adrian Coriolad &YDRO-ENGINEERING SA,
jointly and severally, to reimburse the technicatumentation for 85 industrial models and
the associated documentation created before thblissiment of HYDRO-ENGINEERING
SA, under seizure on the fourth floor of the builglin a room called the archive, and if it
cannot be returned in kind, to force the defendémtpay jointly and severally a sum of
29.842.419,03 lei;

> Dismisses the remainder of civil claims requestgthle undersigned and INET AG;

» Maintain effective the precautionary measures;
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18. Subsequent events (continued)
» Enforce the defendants to pay us the amount ofl]J089ei representing legal expenses.

Against the Minutes of Judgment in criminal casehage made an official appeal, following that
after communicating the reasons for such judgm&ngibmit our motivation for this appeal, file
which will be sent to the Court of Appeal Timisoara

For the period January-June 2017, due to reorgamizaf the activity and assessment of the
personnel needed, on the background of multipléppogments by Hidroelectrica of contracts in
progress or suspended, it was decided temporapess®n of the personnel tie Company
without termination of employment, in sectors whigrere is no full load.

Special Trustee Special Trustee
Cosmin URSONIU Nicoleta Liliana IONETE
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MOTION FOR COVERING LOSSESFROM THE ACCOUNTING YEAR 2016

UCM Resita SA (company in insolvency, en collectivecedures) at the end of the accounting year
2016 registered an accounting loss of 24,870.5%0 Le

The Special Trustees ahe Company propose and recommend to the General Meeting of
Shareholders to approve that the loss register@1.42.2016, amounting to 24,870,550 Lei to be
deferred, following to be covered from the favoeatdsults of future accounting years.

Special Trustee
Ursoniu Cosmin
lonete Nicoleta Liliana

Cont bana: RO92RZBR0000060000568127 / LEI - RO50RZBR0000080@2311 / EU - RO76RZBR0000060003122328 / USInc&aRaiffeisen Bank Ra
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No. 2.18.2/27.03.2017

REPORT OF THE INDEPENDENT FINANCIAL
AUDITOR
about the separate financial statements preparad3s12.2016
by UCM Resita S.A. (company in insolvency)

To,
The shareholders, creditors and management of UESit&RS.A. (company in insolvency)
and

The other legal users of the information includedhe separate financial statements and this
Report

Report on the separate financial statements
| OPPOSITE VIEW

(1.1) We have auditedhe Separate Financial Statemerfits the accounting year ended on

31.12.2016 and attached to this, prepared by theagement of UCM Resita S.A.
(company in insolvency), hereinafter referred toh@sCompanyconsisting of:

statement of financial position

statement of comprehensive result

statement of changes in equity

statement of cash flow

(explanatory) notes and accounting policies

(1.2) The Separate Financial Statemerasidited have been prepared by the management of
the Companythe Special Trustegsbut have not yet been submitted and approved by
the General Meeting of Shareholders (AGA).

(1.3) The reference values on 31.12.2016 on the aforeomert Separate Financial

Statementsare:
total assets 2561339 lei
total liabilities, provisions and income collectedadvance 936,031,873 lei
total equity (net asset) - 683,895,034 lei
turnover 55,694,260 lei
result of the accounting year (loss) - 24,870,550 lei

(2.4) In our view, according to paragraphs (3.1) - (3.14) below, the Separate Financial
Statementsof UCM Resita SA. for the accounting year ended on 31.12.2016,
attached to this, do not make a right presentation (true), in all material respects, of
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the financial position and changes in its, the overall outcome (performance), cash
flows and other information in the explanatory notes (accounting policies) in
accordance with the requirements of the general framework for accounting and
financial reporting (IFRS/IAS) as defined in paragraph 2.8 below.

REFERENCES ON THE AUDIT MISSION AND LEGAL NORMS STANDARDS)
APPLICABLE

(2.1)

2.2)

(2.3)

(2.4)

(2.5)

(2.6)

A financial audit consists in:

« performing procedures and tests in order to obdaidit evidences to support the
amounts and disclosures contained in the finamstalements and to allow the
auditor to base his opinion;

e assessing the risks of material misstatement ofitlaecial statements due to fraud
or error on both their preparation and fair presgon (true) of the operations and
transactions performed by analyzing (testing) thlevance of the internal control
system in this regard, but without having the psgof expressing an opinion on its
effectiveness;

e assessing the appropriateness of the accountingcigsol adopted and the
reasonableness of the accounting estimates matlfeebyanagement of the audited
entity for the financial statements prepared;

« assessing the overall | presentation of the firerstatements

The objective of a financial audit mission is toyide reasonable assurance by reducing
the risks undertaken in conducting it to an acddptéow level, so that the evidences
collected can form the basis of the conclusionsnfop) made by the auditor and, thus
reinforcing the confidence of the users of the argport and of the financial statements
audited in their quality and content.

The reasonable assurance represents a highoteassurance, but there is no guarantee
that an audit conducted in accordance with ISAsl alivays detect a material
misstatement, if any.

The misstatements can be caused either byd foauby error and are considered
significant if it can be expected, reasonably, thaly, individually or in aggregate, will

influence the economic decisions of users takeedas the information given in the
financial statements and/or in the report of tlieependent financial auditor.

The risk of not detecting a material misstaatrdue to fraud is higher than that of not
detecting a material misstatement due to erroralmee fraud may involve collusion,
willful omission, documents and false declaratiomsoidance of internal control
systems, and so on.

The mission of ECULDA s.r.l.tlle Audito) for conducting the audit on the financial
statements were was based on the Addendum no.2839.0.2016 to the Service
Rendering Contract no. 2.155.2/17.03.2011, by whvehhave been appointed by the
management dhe CompanySpecial Trustees) as an independent financiataud
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2.7)

(2.8)

(2.9)

(2.10)

(2.11)

(2.12)

Our audit was planned and conducted in acomelavith the International Standards on
Auditing (ISAs) developed by the International Fed®n of Accountants (IFAC) and
adopted by the Chamber of the Financial AuditorRamania (CAFR).

According to these standards, our responsibilifyither described in the "Section VII -
Auditor's Responsibilities" of thiReport

ISA standards and other legal regulations reqia¢ the auditor must comply with the
IFAC Code of Ethics and that the audit mission nesso planned and conducted as to
allow him to obtain reasonable assurance whetheffittancial statements are free of
material misstatement or, if appropriate, that tlaeg altered by such a misstatement
(error) following that his report to be drawn, resfively his opinion to be formulated,
accordingly.

We are independent givéhe Companyin accordance with the relevant requirements of
professional ethics, to audit the financial statetsef an entity from Romania, fulfilling
also the other requirements/responsibilities raggrethical conduct, including non-
provision of professional services other than aniglit

The Separate Financial Statememtthe Companyhave been prepared taking into
account the legal regulations applicable in Romaftiee general framework for
accounting and financial reportingespectively:

« Accounting Law no. 82/1991, republished, with sujpsnt amendmentsL (
82/1992;

« Order of the Ministry of Public Finance no. 2844I80for the approval of
Accounting Regulations compliant with the Internatll Financial Reporting
Standards (IFRS/IAS), applicable to companies whesaurities are admitted to
trading on a regulated mark@NPF 2844/2018

» Other legal regulations and/or applicable profesdigtandards.

We believe that the audit evidences obtained dutimg mission, following the
application of professional standards, the testisspecific procedures, are sufficient and
appropriate to base our opposite view the Separate Financial Statements is
apparent from those shown below in "Section Illunlamentals of opposite view".

1] FUNDAMENTALS OF OPPOSITE VIEW

(3.1)

Concerning impairment of the qualitative charactstics of information (relevance,
accuracy, comparability, etc.)

Given that the structure (composition) of stockscmmplex and heterogeneous,
especially those from the production in progresanfacturing), and that the inventory
operations took place on different dates throughlbetaccounting year (some of them
shifted significantly from 31.12.2016), even undée conditions that alternative

procedures (tests) have been used, as mentioreeshgaragraphs (3.2) and (3.3) below,
we can not declare by certainty about the congsigtéetween the factual situation (in
the field), resulting from these inventory docunseiaind the script situation according to
the balance sheets, of these assets on 31.12.2016.

ECULDA s.t.l. 3
Str. Al. Vaida Voevod. Nr. 2, loc. Cluj-Napoca,.j@luj
RO 17696242
Tel: 0040.264.419284, Fax: 0040.264. 411729
SERVICII PROFESIONALE
Audit financiar. Contabilitate



UCM RESITAs.a., Resita Reportfofancial audit — 2016

(3.2) In accordance with the legal provisions andent practices, the production in progress
(manufacturing) is established by its inventorytted end of the period, by technical
methods for establishing the level of completionttee stage to perform technological
operations and to assess its production costs (etir®), inclusively by considering the
physical (technical) condition of its material cammgnts, respectively the perspective of
completion/non-completion of some orders (contrgmtgjects).

(3.3) For the purposes referred to in paragraph (3.2yghibe inventory documents provided
by the Companyresults that also on 31.12.2016 was carried ouineentory of the
physical state of the production in progress (mactufring), expressed as a percentage,
in accordance with the internal procedures/custapmicable, but its evaluation the
Separate Financial Statemertteing made only based on script information (fribra
computer system) existing at that date to whichesadjustments have been made taking
into account other data and information about tlentracts/projects concerned,
respectively cancellation of provisions have beedenfor depreciation established in
the previous period, wethe Audito) being unable to assess by alternative methods
whether, in these conditions, the value of thesekstis over or undervalued.

(3.4) In 2016 no other depreciation for tangible assets werformed maintaining the
provisions already existent in previous accoungmegrs, but there is still a major risk
that the current result and loss carried forward wot include the corresponding
depreciation in the value of remaining tangibleetssiccording to IAS 36Impairment
of assetsalso under the conditions stated at paragrapl2)®dlow, that is, the remaining
amount has not been adjusted (reduced) appropriedspectively be greater than the
recoverable/achievable value of such assets 02 2D16.

(3.5) As result of some operations and transactions th¢ghsuppliers BETA TRADING &
INVESTMENTS s.r.l. and MIKE TRADING & INVESTMENT sl., respectively with
the customer LIBAROM Agri s.r.l., in 2010 and 20ldntered into the insolvency
proceedings (bankruptcy), mentioned in all our jmes reports, investigated by the
National Anti Corruption Directorate (DNA), relatedepreciation were established
(obligations/receivables, revenues/expenses) fgrifssant values, buthe Auditordid
not get relevant and sufficient information on stramsactions and operations.

(3.6) Following the opening of the insolvency proceedifmsthe customer LIBAROM Agri
s.r.l., at the end of 2012 and subsequently in d&lgr2013 following the entry into
bankruptcy,the Companyrequested and by civil sentence no. 5762/17.06.20as
included in the Final Table of Creditors with them@unt of 3,706,200 lei, with little
chance of collecting.

(3.7) Following the entry ofthe Companyin the insolvency proceedings, the Romanian
Commercial Bank S.A. (BCR) joined the Preliminagble of Creditors with amounts
representing credits/interests/outstanding fees latidrs of bank guarantees, and on
25.04.2016 sent a notificatiofiNotification no. 1/25.04.2016 assignment of claim
arising from the following contracts, as they hdneen modified and/or supplemented:
258/09.01.2003, 229/10.12.2007, 247/42692/29.06.200 225/10.09.2007,
165/09.11.2001, 225/10.09.2008Y whichthe Companys informed that contracts for
assignment of claims have been made in favor okt&sRecoverz debts Assets s.r.l.,
which in turn transferred them to another thirdtp&Berraghis Loan Management Ltd.),
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(3.8)

(3.9)

(3.10)

without being specified any values or compositioraifly, interests/penalties) of those
receivables assigned.

Considering those mentioned under paragraph (Pdyvea without questioning the

content and relevance of the documents at our siidpend/or the calculation method
(reflected in the accountancy) on interests eaamecredits taken with BCR, respectively
the quantum of the amounts with which the bankléedan the list of creditors, however

in the absence of confirmation of these balance3l1&t2.2016 by the bank, or by the
assignees/assignors, we cannot be sure of thectwess and accuracy of these
obligations gee also Note)7

According to OMPF 2844/2016the Companypreparesthe Separate Financial
Statementsn accordance with IAS/IFRS, but the requiremagftthese standards either
could not be complied with (lack of sufficient arediable data and information) or some
of these requirements have not been properly ape follows:

+ Presentation of tangible assets includes only gbrt{equipment / machinery /
equipment fully depreciated) data and informatiorntlee residual values, under IAS
16 —Tangible Assets

« Due to the significant decrease of the activity #mrisks arising from the conduct
of the insolvency proceedings tife Companythe tangible assets were reclassified
accordingly as required by IFRS 5Fixed assetseld for sale and discontinued
operations even if taking into account other data and infation on estimating their
value, in the absence of revaluation at 31.12.28Ad@e depreciation were applied in
accordance with the requirements of IAS 3Bepreciation of assetas mentioned
under paragraph (3.4) above.

+ The Companydecided, in 2016, to change the policy of provigig for benefits
granted to employees, so that there was no longéerrovisions for all employees
that in the next year will be eligible for retirentebut only for 52% of them (the
average number of persons who have retired inabkethree years, based on the
average number of people eligible for retirement).

« For the purposes referred to in the previous pamyfor employees who have a
seniority of less than 25 years witlimee Companythe benefits that are to be granted
were calculated only at the level of two averagkrss compared to previous
periods when they have been calculated at the tdfelur average salaries.

« The last two paragraphs referred to provisiondarefits granted to employees who
will retire emphasize that the comparability ofamhation is significantly affected
and thus are infringed the provisions of IAS &ecounting Policies, Changes in
Accounting Estimates and Errors.

Regarding the principle of business continuity

Observing the principle of business continuity led by the Company's management
(Special Trustees) in preparirtbe Separate Financial Statementgcording to the
information (arguments) presentedtir® Report of Special Trusteasdthe Explanatory
Notes(seeNote 17 is questionable, being significantly affected,aar view, by the
current legal situation thereof, respectively by thcceptance on 06.12.2011 of the
application for opening the insolvency proceedihgshe Law Court of Bucharest (file
no. 75017/3/2011).
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(3.11)

(3.12)

(3.13)

(3.14)

Other risks and situations/adverse events, whieHikely to maintain, or to have effect
during the accounting year 2017 and the next, whatdo put into questiorthe
Company'sdusiness continuity and solvency, are as follows:

» The Statement of financial position on 31.12.204i§hlights the negative equity (-
683,895,034 lei) and financial rates (solvencwiliity) which is well below the
normal range, and a current loss recorded (-245800gi).

« Although in 2016 Hidroelectrica s.a. came out cfoinency, carrying out of some
contracts with this company is questioned, @hd Companystill depends on
(domestic market) of this customer, directly oriiadtly (through Romelectro s.a.
and/or S.S.H. Hidroserv s.a.), in a proportion ofeithan 85%.

« The entry in insolvency proceedings of S.S.H. Hesére s.a., whildhe Company's
claims against it are over 20,000,000 lei basically significantly increase its
losses.

+ Although the Authority for State Assets Adminisioat (AAAS) took over the
budgetary claims administered by ANAF (approx. 580lion lei based on the
Government Emergency Ordinance no. 97/2013, beapthia main creditor, there
are no clear signs that they could possibly be eded into shares of the state to the
registered capital dhe Companyas a real possibility to get out of the insolvency

« Compliance/noncompliance, namely achievement/Rilhy the management tie
Companyof the forecasts assumed with respect to revenyesises or cash flows
for the period beginning with 2017, as well as ataece or non-acceptance of that
achievement or failure as such of business reargdan plan, make also uncertain
the business continuity.

« Other events subsequent to closing of the accaygiar 2016, presented as such by
the Company(see Note 18 are also possible causes for failure to obseimee
principle of business continuity.

Failure, most likely, to observe the principle aismess continuity at least for the
following 12 months starting with 01.01.2017, asiced from the paragraphs (3.10) and
(3.11) above, is likely to affect very significanthe Company'sssets that cannot be
carried out in normal operating conditions, undeshscircumstances being necessary a
massive depreciation of their value (possibly byrenthan 50%) due to the very
probable sale (recovery) of them by way of enforeetrand/or in accordance of the
insolvency proceedings, situation resulting in aresponding impairment on the
comprehensive income (profit and loss account).

Given those referred to in paragraph (3.12) abdbhere are enough conditions,
information and issues likely to argue that theg@ple of business continuity will not be
met, in which case, according to applicable leggufations,the Separate Financial
Statementsvould have to be prepared or adjusted (correctedthe basis of such
premises and in accordance with a set of speatitownting policies approved lihe
Company'snanagement.

Sincethe Company'snanagement disagreed witite Auditoras concerns the principle of

business continuity, not accepting those referoed paragraph (3.12) above, and by not
applying those specified in paragraph (3.13) abdkie, information in the Separate

Financial Statements (assets value, losses by dapos, statement of comprehensive
result, cash flows, other adjustable values undwsd conditions) are damaged
(denatured) significantly.
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IV OTHER MATTERS

Vv

VI

Vi

4.1)

(4.2)

Apart from the opposite view presented above, wawdattention to users of the
information inthe Separate Financial Statemertsd in thisReport that the current
legal situation othe Companyincluding its administration and management imgdse
the insolvency proceedings, can create signifidéficulties on the reorganization itself
and achievement of current activities related 18 thase, including the measures to
safeguard and ensure the security of some assets.

In accordance with thgeneral framework for accounting and financial repuw, the
Companywas required to prepafeonsolidated Financial Statemerds 31.12.2016 and
to request their auditing, but decided not to apjblgse provisions (seBote 3, a
decision which take into account the situation ldreholdings (securities) held within
the three subsidiaries, which are practically futlgpreciated and cannot change
significantly the consolidated financial position.

KEY MATTERS OF THE AUDIT

(5.1)

Except the matters described under " SectionBasis for opposite view" and "Section
IV - Other Matters", which by their nature and carttwere very important to perform
the audit mission, being also discussed with theagament othe Companywe did not
thought that it would be necessary to provide iis Reportother key matters of the
audit.

MANAGEMENT LIABITY

(6.1)

(6.2)

(6.3)

The management ¢fie Companys liable for:

« preparation and fair presentation (true) of tratisas and operations performed in
the Separate Financial Statements accordance with the applicablgeneral
framework for accounting and financial reporting

« drafting, implementing and maintaining of an intdroontrol relevant (effective) for
preparation of the financial statements so thaty tiaxee free from material
misstatement due to fraud or error.

When preparinghe Separate Financial Statementse management the Companys
responsible for assessing the company's abiligotdinue the activity and to apply the
accounting principle of business continuity as $a®r financial reporting and
accounting.

If the Company'snanagement identify high risks and great uncestaas concerns the
business continuity, it has the obligation and oespbility to approve a set of
accounting policies that take into account theslesrand uncertainties and to prepiue
Separate Financial Statemerdassuming breach of the principle of business oait
(see paragraph 3.13).

AUDITOR LABILITY
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VI

Vil

(7.1) During an audit in accordance with ISAs, thelitor uses professional judgment and
shall maintain professional skepticism throughbetaudit, namely:

(7.2)

Should identify and assess the risks of materiadstatement of the financial
statements, due either to fraud or error, and sagdeand perform audit procedures
in response to such risks, or to obtain audit ewtdesufficient and appropriate to
substantiate the his audit opinion.

Has to understand the internal control relevanth& audit, in order to choose the
work procedures most appropriate to the circumstsnout has no obligation and it's
not the purpose of his mission to express an opimio the effectiveness of the
internal control of the audited entity.

Assess the adequacy of the accounting policies asedthe reasonableness of
accounting estimates and financial and accountirsglasures in the financial
statements prepared and presented by the managehtkeatentity.

Inform those responsible for the governance, amotigr things, planning and
timing of the audit and the main findings, inclugliany weaknesses of the internal
control identified during the mission.

Has to draw a conclusion on the appropriatenesheofise by the management of
accounting based on business continuity and toblkesta based on the audit
evidences obtained, whether there is a significartertainty regarding events or
conditions that may lead to significant doubt oa #bility of the audited entity to

continue its activity.

If the auditor concludes that there is a significancertainty regarding business
continuity, he must draw attention in his reporttba related presentations from the
financial statement or, if these disclosures aag@guate to change the view.

The conclusions on compliance with the principlebasiness continuity are based
on the audit evidences obtained until the datehefreport but nevertheless, future
events or conditions may cause that the auditetyemil not carry out its activity
based on the principle of business continuity.

Our liability as independent auditor was to obsehase referred to in paragraph (7.1)

above and to express an opiniontba Separate Financial Statemeptepared byhe

Companypased on the audit performed.

(7.3) Our objective was to get reasonable assurance athetthe Separate Financial
Statementsas a whole, are free from significant misstateinene to fraud or error, as
well as in issuing of thiReportthat includes our opinion.

Report on other legal and regulatory requirements

REPORT OF SPECIAL TRUSTEES

ECULDA s.t.l. 8
Str. Al. Vaida Voevod. Nr. 2, loc. Cluj-Napoca,.j@luj
RO 17696242
Tel: 0040.264.419284, Fax: 0040.264. 411729
SERVICII PROFESIONALE
Audit financiar. Contabilitate



UCM RESITAs.a., Resita Reportfofancial audit — 2016

(8.1)

(8.2)

(8.3)

(8.4)

(8.5)

The attachedReport of the Special Trusteés not part ofthe Separate Financial
Statementgven though it was submitted/presented with thama, our opinion on the
financial statements does not cover also thisrtepo

Our liability, as the Auditorjs to studythe Report of the Special Trusted¢s determine
whether there is significant discrepancy betweenand the Separate Financial
Statementsif the Report of the Special Trusteexludes the information required by
legal regulations applicable and if, based on cwowkedge and understanding acquired
during the auditing othe Companyand the specific of its business, the information
included inthe Report of the Special Trustease erroneous (affected) significantly.

Regarding the data and financial-accounting infaromethat can be found ithe Report

of the Special Trusteam the Company'dusiness in 2016he Auditordid not identify

any aspect to determine him to question their canpé with those ithe Separate
Financial Statementaudited, they in turn being significantly missthtas mentioned
above in "Section IIl - Basis for opposite view".

Taking into account those specified in paragraghdhove,the Report of the Special
Trusteess issued in terms of structure (composition)rdbimation in accordance with
applicable legal requirements, the Special Trusbe#sg liable for its preparation and
presentation.

Based on our knowledge and understanding acquinedgithe audit orthe Company
and its current activities, including the economnwvironment in which they operate, we
have not identified any other information signifitig misstated (erroneous) which have
been included inhe Report of the Special Trusteegher than those referred to by the
paragraphs (3.1), ..., (3.14), respectively (4rd &.2) above.

On behalf of ECULDA sr.l.
Registered at the Chamber of Financial AuditorRofania with the number 597

EMIL CULDA
managing partner
Registered at the Chamber of Financial AuditorRofania with the number 152

Cluj-Napoca
27.03.2017
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