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REPORT OF THE INDEPENDENT AUDITOR

To the Board of Directors of AUTOMATICA SA

1. We have audited the accompanying financial statements of 5.C. AUTOMATICA SA (‘e Company’)
comprising the Balance Sheet for the year ended 31 December 2009, the related income statemen,
changes in sharehalder's equity and cash flows and a summary of the significant accounting policies and
the notes to the financial statements for the year then ended. The accompanying financial statements relate
o

o Netassets of Total shareholder equity: 3.800.314 lei
o Neteamings (Loss): -11.111.398 lei

Management responsibility for the financial statements

2. The Management of the Company is responsible for the preparation and fair presentation of these
financial statements, in accardance with the Order of the Ministry of Public Finance No. 175212005 with
subsequent amendments, and the accounting policies disclosed in the notes to the financial statements
“This responsibily includes: the planning, implementafion, and monitoring of interal controls relevant o the.
preparation and fair presentation of the financial statements that are free from material misstatements
whether due to fraud or error, and the selection and application of adequate accounting policies, to make
accounting estimates that are reasonable in the circumstances

The auditor's responsibilty

3. Our responsibity is to express an opirian an these financial statements, based on our audit. We
conducted our audit in accordance with the Audit Standards, adopted by the Chamber of Financial Auditors
of Romania and the Interational Audit Standards. These standards require that we respect the ethical
requirements of the Charmber, and to plan and perform the audit to obtain reasonable assurance ihat the
financial statements are free from material misstatements

4. An audt is the examination based on procedures to obtain audit evidence about the amounts and
disciosures in the financial statements. The procedures selected depend on the professional judgment of
he audior, including the assessment of the risk of material misstatements of the financial statements
whether due 1o fraud or error. In making those risk assessments, the auditor considers the intemal controls
relevant to the enily's preparation and fai presentation of the financial statements, in order to design audit
procedures thal are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the departments internal control. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimales made by
management, as well as the assessment of the overall presentation of the financial statements.
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Opinion

6. We were not present at the counfing of the physical inventories of raw materials, materials, and finished
goods, as at 31 December 2009, since that date was prior o the fime we were initially engaged as audiors
for the Company. Because of the nature of the Company's records we were unable to satisfy ourselves by
applying aliemative audit procedures as to inventory quantiies and state s at 31 December 2009

7. In our opinion, except for the effect on the financial statements of the year 2003 except for the
effect of the adjustments as might have been determined to be necessary as to the matters referred
to in paragraph 6, the accompanying financial statements present faify, in all material respects the
financial position of AUTOMATICA SA as at 31 December 2009 and the results of ifs operations and s
Gash flows for the year than ended in accordance with the Order of the Ministry of Public Finance 1752/
2005 vith the subsequent amendments and with accounting policies described in the notes to the financial
statements.

Other aspects

8. Without expressing a qualfied opinion, we draw attention o the fact that during the financial year 2009, the
*Company" has recorded a decrease of the 2008 eamings with 1.200.549 lei, representing loss derived ffom the
correction of accounting errors of the previous year.

9. This report is exclusively addressed to the shareholders and is prepared to be deposited to the relevant
tax authorities. Our audit was conducted to be able to report to the shareholders on the aspects which we
have to report on in a financial audit report, and not for any other purpose. Within the requirements of the
Taw, we do not accept or take responsibity for our audit on the whole, this report, or for the opinion
expressed, except to the Company and it shareholders

10. The accompanying financial statements are not meant to present the financial positon, the resuits of its
operations and a complete set of notes to the financial statements in accordance with the regulation and
accounting principles accepled in countries and jurisdictions other than Romania. For this reason the
financial statements are not prepared for the use of persons with no knowledge of the accounting and legal
requirements in Romania.

Report on the compliance of the Statement of the Board of Directors with the financial statements

11. In accordance with the Order of the Ministry of Public Finance no. 1752 / 2005, with all subsequent
amendments, article 263, point 2, we have read the Statement of the Board of Directors accompanying the
financial statements. The Statement of the Board of Directors is not an integral part of the financial
statements. We have not identiied financial information in the statement of the Board of Directors that is
materialinconsistent with the information presented in the accompanying financial statements
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