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upstream and downstream. Decreasing but still high crude quotations and co
growing sales contributed to the 40% yoy rise of the EBIT to RON 2,460 mn [EU
The investments continued to grow along this period reaching a peak in the th
with drilling activity and retail network expansion as main drivers. 
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1-9/06 1-9/05 % Key performance indicators (RON mn) Q3/06 Q3/05

2,460 1,755 40 EBIT 697 895

3,045 2,456 24 EBITDA 896 1,138

1,997 1,406 42 Net income 569 805

9,675 7,865 23 Turnover 3,363 3,252

1,561 696 124 Investments* 801 253

36,011 48,903 -26 Employees at the end of period 36,011 48,903
*the investments include increases of Petrom share participations

                                                 
1 The figures are not audited and refer to Petrom SA unless otherwise stated 
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Highlights – Q3/06 
 

August: The exploration well South 
Rovnaya 1 was drilled to a total depth of 
2,000 m in the Jusaly exploration license in 
Kazakhstan. First tests show a flow of 
200,000 m³ of gas and 70 m³ of condensate 
per day. A 2D seismic program was 
launched immediately after the discovery 
and data are being processed now.  
In August, an agreement for three new 
exploration blocks in Romania has been 
signed with the National Agency for 
Mineral Resources.  
August: Petrom is building up Petrom 
Solutions, a service center providing 
Accounting and IT&C services to its 
business divisions - Exploration and 
Production, Refining, Marketing, Gas and 
Chemicals. Up to 100 million euros will be 
invested in the following years in this 
project. 
September: Petrom has approved USD 190 
mn development plan for Komsomolskoe 
oil field located in Kazakhstan. The oil field 
development is planed to be finalized in 
2008 and will result in a daily production 
rate of 10,000 boe for the following years.  

September: According to its strategy for 
international growth, Petrom will enter 
Russia through the acquisition of a 74.9% 
majority stake of Ring Oil Holding & 
Trading Ltd. The company is operating 8 
exploration and one exploration and 
production licenses in Russia 

September: The deregistration of the 
branches in Romania has been finalized. 
This project was initiated at the end of 
2005 as an important piece of the 
centralization process. As a consequence, 
the business processes are now 
simplified while one of the important 
preconditions for SAP implementation is 
met. 
October: Petrom Board of Directors has 
reconfirmed the development strategy for 
2010. The overall strategic goal remains 
as approved in 2005, namely to 
strengthen the position as the leading 
integrated oil and gas company in South 
Eastern Europe. Petrom will continue the 
international development thus 
positioning itself as an OMV hub for the 
region.

 
Outlook 2006 
 

The macroeconomic business environment 
is expected to follow the same trends as 
earlier this year. Petrom’s target remains to 
repeat the performance of 2005.  
Despite the declining tendency of the crude 
prices in the last quarters, they are 
estimated to remain at high levels; hence, 
the spread between Brent and Urals prices 
should be above 2005 levels. 

E&P will continue to benefit from the high 
crude price environment with production 
volumes still below last year. After seasonally 
lower gas volumes in Q2 and Q3 higher 
production volumes in Q4/06 are expected. 
Investments will continue to focus on 
production optimization and energy saving 
projects, however first benefits are expected 
to be visible only at the end of next year. The 
Romanian gas authority (ANRGN) announced 
to increase the regulated gas price for 
producers from USD 119/1,000 cm in Q3/06 to 

about USD 144/1,000 cm, an increase of 
20% as of November 11.  A roadmap for 
further gas price increases is expected to 
be published in Q4/06. 
Refining margins are not expected to 
improve, thus remaining significantly 
below the last year levels. In Q4/06 a 12-
day scheduled crude distillation shut 
down at the Petrobrazi refinery will affect 
results.  Refining business will continue 
to be hurt by the high energy 
consumption and continued high oil price 
environment. 

The retail margin will be under 
continuous pressure as a result of 
continued high price levels and increased 
competition for market shares.  

In order to continue the modernization 
program at Petrom further restructuring 
expenses are expected to be booked 
in Q4/06. 
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Business environment 
 
World crude demand recorded in 1-9/06 an 
increase of 0.6 mn bbl/d against 1-9/05, 
representing an average of 84 mn bbl/day. 
Warm weather, higher oil prices and the 
relatively-lower natural gas prices affected 
oil demand mostly in the OECD countries. 
Robust US oil demand growth in 
September was not sufficient to offset the 
decline seen in the first two months of 
summer. Strong economic growth in both 
the Middle East and China increased y-o-y 
third quarter oil demand.  

World crude production increased in 1-9/06 
by 1% or 0.9 mn bbl/day to 85.3 mn bbl/day. 

OPEC production levels have been 
maintained through much of the year as a 
result of fears that the high prices would 
damage the global economy and long-term 
markets for OPEC oil.  
Global oil supply and demand comparisons 
with year-earlier are skewed heavily by the 
impact of last year’s hurricanes, and that 
combined with the big jump in non-Opec 
supply over the next couple of months, 
makes for plenty of uncertainty heading 
into the Northern Hemisphere winter, when 
demand also tends to be most volatile. 
The RON/USD average forex kept the same 
level yoy of RON 2.86. The RON/Euro 
average forex decreased yoy by 2.2%, from 
RON 3.62 to RON 3.54.  
Brent price increased with 8.05 USD/bbl in 
Q3/06 [69.60 USD/bbl] against Q3/05[61.55 
USD/bbl]. As for the period January – 
September 2006, the Brent price registered 
an average of 66.96 USD/bbl, by 13.42 
USD/bbl higher compared with the average 
of 53.54 USD/bbl in 1-9/05. The specific 
reasons for the summer price peaks were 
the outbreak of hostilities in Lebanon, fears 
of hurricanes in the Gulf of Mexico, coupled 
with the sudden shutdown of the Prudhoe 
Bay oil field in Alaska. 

By the end of September, the oil price 
was at 62 USD/barrel, 20% lower than 
the historical maximum of 78.69 
USD/barrel a level registered in mid-
July.  
Fuel international prices maintained 
high levels in the first 9 months of the 
year. Diesel Platts quotations reached 
the maximum value in August/06, 
increasing in the first 9 months of the 
year by 14% as compared with the 
same period of 2005. The maximum 
value of Gasoline Platts quotation has 
been reached in July/06. Gasoline 
quotation was up by 25% in 1-9/2006 as 
compared with 1-9/2005 

Imported gas price in Romania was 
higher by 39% yoy, with an average of 
USD 290/1000 cm [1-9/05: USD 
208/1000 cm]. The regulated gas price 
for industry (which includes both 
domestic and imported price 
components as well as infrastructure 
costs) increased to 276 USD/1000 cm 
[1-9/05: 191 USD/1000 cm], reflecting 
the commitment assumed by Romania 
to gradually liberalize the gas market 
and reach import parity.  
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Exploration and Production 
 

1-9/06 1-9/05 % Key performance indicators Q3/06 Q3/05 %

54.67 58.59 -6.7 Total production (mn boe) 17.67 19.31 -8.5
3,603 3,936 -8.5 Crude and NGL production (kt) 1,192 1,293 -7.8
4,397 4,630 -5.0 Gas production (mn cm) 1,392 1,531 -9.1
3,019 2,036 48.3 EBIT (RON mn) 851 1,067 -20.2
3,472 2,538 36.8 EBITDA (RON mn) 1,004 1,239 -19.0

536 367 46.0 Investments* (RON mn) 285 52 448.1
20,431 25,779 -20.7 No of employees 20,431 25,779 -20.7

*the investments include increases of Petrom share participations and only for 2005, Corporate investments  

January - September 2006 (1- 9/06) 
 

E&P’s Strategy execution requires a substantial Transformation Program which covers 
business organization, the redesign of field operations and efficiency measures. It is 
expected to show the results at the end of the 5-year strategy period. The management is 
confident the strategic targets will be achieved. This has been recently confirmed when 
the Board of Directors has reaffirmed the 2010 strategy. 
The production decline could be reduced in the last quarter, but remains partly the reason 
for the increase in production cost. The investment to improve production is increasing, 
after major pilots were successfully finalized, furthermore production drilling activity has 
reached a record level since the privatization. The completion of the implementation of 
the major improvement programs will last up to end 2008. 
In Exploration, the new 3D seismic campaign including six new surveys (3 last year) is 
being completed and drilling of the first exploration wells based on 2005 3D has started in 
Q3/06 

 

Total production in Romania amounted to 
54.67 mn boe. Natural decline and market 
restrictions are the major reasons for the 
decline of 6.7% in comparison to the first 
three quarters of 2005 production volumes. 
Nevertheless, the decline from Q2/06 to 
Q3/06 was slower i.e. of only 2%. This is in 
line with the forecast and the strategic 
target of stabilizing production at 210,000 
boe/day beyond 2010 remains unchanged. 
The oil and gas production in Kazakhstan 
reached 1,152 thousand boe or 4,221 
boe/day.  
The Group oil and gas production 
decreased by 5.2 %, reaching 55.82 mn boe 
[1-9/05: 58.87 mn boe], due to the lower 
production levels in Romania. Over the 
analyzed period the total daily production 
of the Group amounted to 204,484 boe/day. 
The Group crude sales volume decreased 
by 6.5 % to 3,711 thousand tons, as a result 
of the lower oil production. Crude sales in 
Kazakhstan maintained an increasing trend 

as a result of a higher production level, 
reaching 119 thousand tons. This positive 
result was mainly achieved by the 
application of new hydraulic fracturing 
technologies in the last two years. 

The investment program the company has 
embarked in continued at a faster pace, 
increasing by 46%2 to RON 520 mn. The 
program includes modernization of 
subsurface and surface facilities and 
drilling of new wells. After the technical 
upgrade of the drilling rigs a record drilling 
activity has been achieved in Q3/06 since 
the privatization of Petrom.  
Reinterpretation with new technologies 
and 3D applications, based on OMV 
know-how, is already improving the new 
wells’ target quality. Drilling performance 

                                                 
2 E&P investment figures reported in 2005 included 
Petrom’s  corporate investments, which, starting 
with 1 Jan 2006, are reported separately. The 
percentage growth of the ‘net E&P investments’ was 
75 %. 
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is also improved by applying incentive 
based drilling contracts and introducing 
higher HSEQ standards. 

Petrom invested through its affiliated 
companies RON 122 mn in Kazakhstan. 

The Production Costs of 13.56 USD/boe 
were lower than last quarter. 
Nevertheless they show an increase 
(9.1%) in comparison to the level 
achieved in 1-9/05, due to the lower 
production level, personnel and material 
cost increases as well as the impact of fx-
rates.  

The domestic realised oil price was of 57 
USD/bbl, higher by 20 % than the level 
recorded in 1-9/05, as a result of the 
increasing trend of the international price 
for commodities during this period.  
The EBIT and EBITDA were higher than in 
the same period of 2005 mainly reflecting 
the higher oil price levels.  

An important pilot test to improve 
production and reduce cost was 
successfully performed in the Pitesti area. 
The tests in this pilot area proved that the 
tailor made application of new 
technologies is substantially improving 
well efficiency, reducing the number of 
interventions. About 5,000 wells all over 
Romania will become part of a roll-out 
program based on the results of this pilot 
program. Its implementation is scheduled 
to be finished by the end of 2008. In Q3 
the relevant contracts for the first 200 

wells were prepared and operations are 
expected to commence in December. 
Exploration has started drilling of the first 
wells based on the 2005 3D seismic.  
A significant 3D seismic program is 
currently underway, including six new 3D 
surveys in 2006. The program is close to 
be completed and represents the double 
amount of last years 3D activity. 

The concession contracts for 3 new 
exploration licences in Romania have 
been concluded with NAMR. The work 
program comprises 2D and 3D seismic 
and drilling. 
Petrom has signed an agreement for the 
acquisition of a 74.9% majority stake of 
Ring Oil Holding & Trading Ltd which in 
turn holds a portfolio consisting of eight 
exploration licenses and one exploration 
and production license in Russia. By 
2011, Petrom plans to acquire approx. 
20,000 km of 2D- and approx. 3,000 km² 
of 3D-Seismic. By 2013, it is planned to 
have completed about 40 exploration 
wells.  

A major step forward was made in 
Kazakhstan, by Petrom’s approval for the 
development of the Komsomolskoe oil 
field. Key to this decision was the 
successful application of 3D seismic and 
modern simulation technologies. The 
field will add a production of 10,000 
boe/day from 2008 onwards. Overall, the 
investments for the project will amount to 
USD 190 mn. 

Third quarter 2006 (Q3/06) 

In the third quarter of 2006, crude oil 
production in Romania amounted to 1,192 
thousand tons, lower by 8% as compared 
with the level recorded in Q3/05, while the 
natural gas production reached 1,392 mn 
m³, decreasing by approximately 9%. The 
Group production amounted to 1,235 
thousand tons. 

The Group sales of crude stood at 1,222 
thousand tons, by 6.6 % lower in 
comparison to the same period of the 
previous year. The domestic realized crude 
price increased by 4% to USD 59.16 from 
the level of USD/bbl 56.92 reached in Q3/05. 

The E&P investments during Q3/06 
accelerated, reaching a level of RON 268 
mn four times higher than those in Q3/05. 
The sharp increase of investments is 
caused by the high level of drilling activities 
in Q3/06 and the ongoing modernization 
projects for surface and subsurface 
equipment. 

The Production Cost of 14.29 USD/boe 
could be reduced by 0.46 USD/boe 
compared to Q2/06, but cost levels per boe 
are still high due to the lower production 
volumes, higher costs for personnel 
and materials and the impact of fx-rates
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Refining and Marketing 
 

1-9/06 1-9/05 % Key performance indicators Q3/06 Q3/05 %

5,173 4,902 5.5 Crude input (kt) 1743 1,752 -0.5
1,595 1,066 49.6 o/w imported crude (kt) 561 491 14.3

86 82 4.9 Utilization rate (%) 86 88 -2.3
4,053 3,883 4.4 Marketing sales (kt) 1,392 1,496 -7.0
-641 -303 - EBIT (RON mn) -151 -172 -
-513 -108 - EBITDA (RON mn) -106 -102 -
891 327.9 171.8 Investments (RON mn) 463.8 200 131.9

12,965 20,998 -38.3 No of employees 12,965 20,998 -38.3  

January – September 2006 (1 - 9/06) 
 

According to the strategy recently reaffirmed by the BoD, Petrobrazi will be repositioned 
as the largest and most efficient refinery in Romania by 2011, with investments of around 
EUR 1 bn. The main projects on Petrobrazi include the crude distillation expansion from 
4.5 mn to 6 mn to/year, the new hydrocracker (Romania’s first), the hydrogen plant and 
the delayed coker expansion. 
R&M performance was influenced by depressed refining margins partially compensated 
by higher sales in Romania 

 
Petrom’s refineries processed a higher 
volume of crude oil [+5.5%] in 1-9/06 yoy, 
mainly as a result of improved refinery 
utilization. The increase was similar for the 
two refineries: 5.6% at Arpechim and 5.4% 
at Petrobrazi. 
The refining margin decreased to 19.94 
EUR/t [1-9/05: 30.5 EUR/t] reflecting lower 
product cracks, higher prices for raw 
materials as well as the effects of relatively 
high energy consumption in Petrom’s 
refineries. The product cracks narrowed 
substantially in Q3 as the summer driving 
season came to an end and crude prices 
fell throughout the period. 

Petrochemical sales amounted to 304 
thousand tons while the sales of special 
products (mainly petcoke) recorded a 
volume of 201 thousand tons.  

The weak EBIT for R&M business was the 
result of the lower and volatile margins and 
to a lesser extent, to the special items (e.g. 
provisions for the missing stocks at Conpet 
and Petrotrans). A positive influence on the 
results was triggered by the higher 
domestic sales.  
Marketing sales increased by 4.4% reaching 
a volume of 4,053 thousand tons [1-9/05: 
3,883 thousand tons]. The gasoline sales 

continued to grow at a faster pace than 
diesel [12% to 1594 thousand tons for 
gasoline versus 9% to 1291 thousand tons 
for diesel]. This was mainly the result of 
the higher export sales for gasoline, only 
partially offset by the increasing diesel 
sales in Romania.  

Commercial domestic sales increased by 
20% against the level recorded in 1-9/05, 
amounting to 1,554 thousand tons, while 
exports reached 1,787 thousand tons, 
from a previously 1,925 thousand tons 
achieved in 1-9/05 (-7%). The decrease of 
product export is due to the introduction 
of the tax for product exports of 1 USD 
cent/liter for gasoline and diesel in Q2. 
Retail sales amounted to 712 thousand 
tons, by 7% higher as compared with the 
1-9/05 figure. The throughput per station 
improved by 17% to 2.28 million liters per 
year (estimated). 

Petrom retail international sales were two 
times higher than in 1-9/05, reaching 248 
thousand tons, mainly as a result of the 
quantities sold by OMV Bulgaria, part of 
Petrom Group starting with March 2006.  
At the end of the first nine months of 
2006 Petrom owned 520 filling stations 
in Romania, which is a reduction of 12% 
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compared to 1-9/05 as a result of the 
ongoing reorganization process, which 
started in 2005 and resulted in the closure 
of unprofitable sites. At international level, 
Petrom also operates a retail network of 
157 filling stations in Republic of Moldova, 
Bulgaria and Hungary. The sale of OMV’s 
marketing operations in Serbia and 
Romania has been completed and will be 
therefore transferred from OMV to Petrom 
in Q4/06. 

At the end of the 9-month period, 271 filling 
stations were operating under the Full 
Agency system out of which 18 are 
PetromV stations.  

The R&M investments almost tripled during 
the first nine months of 2006, mainly due to 
the acquisitions of the three OMV retail 
networks in Marketing. Refining is 
undergoing a complex process aiming at 
restructuring and transforming the 
business in the next few years. This is 

backed by an intensive investment 
program targeting the efficiency increase 
as well as the yield optimization which is 
ongoing and showing the first results: the 
yield increase for the low sulphur diesel 
and gasoline (10 ppm diesel produced for 
the first time, most of the gasoline is 50 
ppm sulphur content), lower yield for the 
HFO and energy efficiency improvements.  

As part of the rationalization of the 
petrochemicals portfolio, some of the 
units which did not meet the economic 
and environment requirements were 
closed (e.g. acrylonitrile, plastics, sodium 
cyanide units)  

In addition, the investments in Refining 
included the acquisition of the majority 
stakes in the two Rafiserv companies 
(service providers for refining business).  

The main projects underway and 
respectively completed are as follows:   

 
Petrobrazi Arpechim 

 Revamping Gas oil hydro treating Unit 
 DCS Implementation  
 Revamping FCC Plant  

    (completed in Q1 2006) 
 FCC Gasoline Post Treatment 

 DCS Implementation  
 New hydrogen Unit 
 FCC Feed hydrotreating Unit 

(completed in Q1 2006) 
 Utility System Optimization 

 

Third quarter 2006 (Q3/06) 

 
The R&M results remained at similar 
levels as recorded in Q3/05. The weak 
gasoline spreads in this period created a 
competitive disadvantage and additional 
pressure on Refining business as this 
product accounts for a significant part of 
the yield. The volume of processed crude 
in the third quarter of 2006 amounted to 
1,743 thousand tons, out of which 32% 
represented imported crude oil.  
Refining utilization rate of the period 
stood at 86% [Q3/05: 88%] and was 
influenced by the depressed export 
product margins, coupled with the new 
excise tax on exported products and the 
increased processing to cover the shut 
down at Petrobrazi in Q4/05.  

Marketing sales recorded a decrease by 
7% in comparison with Q3/05, amounting 
to 1,392 thousand tons, due to lower 
export sales. Export volumes decreased 
substantially mainly due to the 
introduction of a new tax for product 
exports of 1 USD cent/liter for gasoline 
and diesel. Retail sales increased in 
comparison with Q3/05 by 7%, to 266 
thousand tons while commercial 
domestic sales were by 26% higher than 
the level reached in Q3/05, i.e. 582 
thousand tons. 

R&M investments doubled in the third 
quarter of 2006 against the level reached 
in Q3/05 as the closing of the transactions 
for the acquisition of OMV Romania and 
OMV Yugoslavjia took place within this 
period.
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Gas  

January – September 2006 (1-9/06) 

 
The EBIT generated by the Gas business 
of Petrom SA in the first nine months 
amounted to RON 89 mn. A comparison 
with the same period of the last year is 
not possible as the results for this 
business were separated from E&P and 
started to be reported in 2006. 

The gas sales amounted to 3,390 mn cm, 
were down by 12% compared to 1-9/05 
reflecting the reduced production levels 
and the summer season lower demand. 
Petrom sells its gas only in the Romanian 
market. 

The gas sales to the third parties reached 
2,630 mn cm, lower by 13% than in the 
same period of the previous year. The 
quantity supplied to Arpechim, Petrobrazi 
and Doljchim slightly decreased to 760 
mn cm in comparison with the level of 
834 mn cm recorded in 1-9/05. The sales 

decline does not reflect the production 
capacity of Petrom SA. In the first three 
quarters of the year 2006 the overall gas 
consumption of Romania dropped by 3% 
compared to the same period of the 
previous year, whilst the imports 
increased by 12%. This imbalance could 
not fully be absorbed by the National 
Transmission System, causing a higher 
pressure which in turn led to a reduced 
off take from Petrom’s production 
facilities.  
The Gas business of Petrom SA together 
with Petrom Gas SRL [subsidiary with 
99.9%] - also referred to as the Business 
Unit Gas - had sales of 3,594 mn cm. 
Due to the seasonal demand as well as 
the relevant regulations, by the end of the 
9-month period Petrom had stored 
almost 530 million cm of gas.

 

Third quarter 2006 (Q3/06) 

 
The EBIT generated by the Gas business 
unit of Petrom SA stood at RON 16 mn 
while the gas sales amounted to 888 mn 
cm [Q3/05: 1,050 mn cm]. 
As a result of the new regulation 
introduced as of July 1, new gas does not 
any more substitute imports which 
results in the necessity for Petrom to 
import for the eligible customers in order 
to offer basket gas (import and domestic). 
In addition the regulated price for new 
gas has been reduced substantially, i.e. 
from 80% of the price for imported gas of 
the previous year to 10USD/1000 cm 
above the price for old gas. Starting from 

January 2007 the category of new gas will 
disappear completely, based on current 
regulations. 

The imported gas price for Q3 was at 
USD 295 per 1,000 cm while the regulated 
price for the industry in the same period 
had a level of USD 287 per1,000 cm. The 
latter is an average of the regulated prices 
for various types of customers and has 
only an indirect influence on Petrom’s 
realized gas price. A price increase in the 
next two years seems inevitable in order 
to meet the requirements of Romania’s 
EU membership. 
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Chemicals (Doljchim) 
 

1-9/06 1-9/05 % Key performance Q3/06 Q3/05 %

416 468 -11.1 Sales (kt) 120 147 -18.4

3.6 1.5 - Investments (RON mn) 0.52 1.3 -60.0

1,556 1,582 -1.6 No of employees 1,556 1,582 -1.6

 
 

Total sales amounted to 416 thousand 
tones, lower by 11% than in 1-9/2005, 
driven by the reduced methanol and 
ammonium nitrate sales. During the 
months of August and September 
Doljchim plant was closed for a planned 
and routine turnaround for around 28 
days. The deliveries for ammonium 
nitrate on the domestic market were 
negatively influenced by the bad weather 
conditions – floods and low temperatures 
resulting in a low demand for fertilizers in 
agriculture. The state subsidies came very 
late – only in October 2006 causing a low 
demand from companies and private 
farmers.  

When compared with 1-9/ 2005, the 
domestic sales for urea increased by 49% 

while the domestic sales for methanol 
decreased by 9%.  

Export sales volumes in 1-9/06 
represented 49% of total sales volumes. 
The export volumes of ammonium nitrate 
amounted 35 thousand tones and 
increased by 22% in comparison with 1-
9/05 (mainly due to the decreasing sales 
on domestic market), while urea exports 
increased by 5%. 

In the first nine months of 2006 the 
investments in Doljchim more than 
doubled as compared with 1-9/05 
amounting to RON 3.6 mn and were 
directed mainly towards the 
modernization of the infrastructure and 
logistics combined with environment-
related projects. 
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Financial highlights  

 
Profit and Loss Account 
 
The turnover of the company increased 
by 23% yoy as a result of the 
continuously increasing trend of the 
international oil prices and the product 
sales. 

The operating expenses increased in 1-
9/06 by 26%, mainly determined by 
increasing costs of raw materials 
(imported crude oil, with higher prices 
and volumes). The rise of the staff-cost 
was the result of the restructuring costs, 
yearly increase of salaries in accordance 
with the Collective Labor Agreement and 
bonuses paid. The higher operating 
expenses were also due to higher third 
party services, expenses with Petrotrans, 
taxes (mainly royalties) and provisions 
(mainly due to litigation with Conpet). 
As previously announced, the accounting 
treatment of the geological quota has 
changed in 2005, whereby this was 
booked as a reserve instead of an 
expense. This resulted inter alia in an 
adjustment of the value of the current 
assets (inventories having included the 
geological quota) which reduced the 
operating expenses by RON 393 mn in 
2005.  
The EBIT of the company amounting to 
RON 2,460 mn is higher by 40% than RON 
1,755 registered in 1-9/05. This is the 
effect of the increase of oil and gas prices 

as well as of the growth of the product 
sales volumes. The increase of the oil 
price had a positive impact to the 
Exploration and Production business, but 
had a negative effect on the Refining and 
Marketing, due to lower margins in 
Refining.  

The financial result improved from a 
negative RON 332 mn in 1-9/05 to a 
negative RON 205 mn. This is mainly due 
to the investment of umbrella funds in 
2nd half of 2005, which significantly 
reduced the foreign exchange risk of the 
company. Consequently, the exchange 
rate exposure was lower in 2006.  

The net profit increased by 42% in 
comparison with the figures of 1-9/05 
while the EPS amounted to RON 0.035 [1-
9/05: 0.025].  

The taxes paid by Petrom to the state 
budget in the first nine months of the 
year amounted to RON 3,951 mn, by 29% 
higher than in the same period last year. 
50% of the total taxes paid represented 
excise tax [RON 1,965 mn] and 15% VAT 
[RON 577 mn]. The oil and gas royalty 
paid to the state amounted to RON 417 
mn, by 13% above same period last year. 
The corporate tax amounted to RON 259 
mn.  
 

 
Balance sheet  
 
Total assets amounted to RON 18,703 
mn, increased by 5% in comparison with 
December 31, 2005 [RON 17,813 mn] 
mainly as a result of investments. 
Fixed assets increased by 12% to RON 
11,844 mn [FY/05: RON 10,609 mn], 
mainly driven by higher financial assets 
which increased to RON 3,980 mn [FY/05: 
RON 3,013 mn], reflecting the acquisition 
of marketing companies (OMV Bulgaria, 
OMV Romania , OMV Jugoslavjia), 
refining service companies (Rafiserv 
Arpechim, Rafiserv Petrobrazi) and the 

increase in loans granted to subsidiaries. 
Tangible and intangible assets also 
increased with RON 268 mn as a result of 
the combined effect of: acquisitions of 
tangible and intangible assets [RON 1,024 
mn], depreciation [RON 585 mn] and 
disposals [RON 171 mn]. 

The elements of current assets –
inventories and receivables increased, 
except for short-term financial 
investments and cash and bank accounts, 
resulting in a level of the total 
current assets [RON 6,719 mn] 
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lower by 6% as compared to December 
2005 [RON 7,131 mn]. The higher 
inventory values (10%) were driven by the 
rising pricing levels and higher gas stocks 
due to the seasonality of the demand. The 
increase of receivables and prepayment 
accounts (21%) is in line with the turnover 
development and with the general 
decrease of the average collection period. 
The cash and bank accounts diminished 
with 16% reflecting the higher investment 
within the period.  

The current liabilities decreased by 5% as 
a result of the following drivers. The 
company repaid the entire EUR 125 

million Eurobond loan hence the balance 
of Bonds and interesting bearing 
liabilities position is close to zero. A 
significant reduction of the corporate tax 
liability (RON 274 mn) was recorded due 
to the payment of December balance.  

The provisions for risks and charges 
decreased by 5%, as a consequence of 
the utilization of the restructuring 
provisions.  

The balance of the shareholders’ equity 
amounted to RON 11,997 mn, by 12% 
higher than in December 2005 mainly due 
to profit generated until September 2006

 
Investments 
 

1-9/06 1-9/05 % RON mn Q3/06 Q3/05 %

536 367 46.0 Exploration and Production 285 52 448.1
891 328 171.8 Refining&Marketing 464 200 131.9
3.6 1.5 140.0 Doljchim 0.52 1.3 -60.0
130 0 - Corporate 52 0 -

1,561 696 124.1 Total investments 801 253 216.4  
 
As part of the complex transformation 
program running across the company, 
the total investments peaked up in 1-9/06 
to an amount of RON 1,561 mn, 
exceeding by 124% the figures of the 
same period last year.  
57% of the investments were performed 
in Refining & Marketing while 35% in 
Exploration & Production. The remainder 
of 8% represent investments in Corporate 
projects (IT, Petrom City, as well as the 
HQs of E&P and R&M) and Doljchim. 
The R&M investments were directed to 
the intensive modernization efforts, the 

acquisitions of the marketing companies 
from OMV and the refining service 
companies as well as to the expansion of 
the retail network by building the 
PetromV stations. 

The investments in E&P targeted the 
drilling of new wells and the 
modernization of subsurface and surface 
facilities. After the technical upgrade of 
the drilling rigs a record drilling activity 
has been achieved in Q3/06 since the 
privatization of Petrom. 
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Stock watch: January – September 2006 
 

 
Evolution of closing price and volume of Petrom and BET index 

January – September 2006 
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The highest value of BET Index in 2006 
i.e. 8534.34 points, has been reached on 
February 8. The lowest value of BET in 
2006, i.e. 6,400.71 points, has been 
reached in June 27. 

The market capitalization of Petrom as of 
September 29 was RON 31 bn (EUR 9 bn).  

On February 2, 2006 Petrom share price 
reached the historical maximum of RON 
0.6550. On May 23 it reached the lowest 
value of the analyzed period, i.e. RON 
0.4400, by 33% less than the recorded 
maximum. As of September 29, Petrom 
share price reached RON 0.5600. 

Starting with September 20, the new 
Stock Exchange Code has entered into 
force. The new Code does not bring 
significant changes to the previous 
version. With respect to the corporate 
governance, according to the new 
provisions, the issuers have to include a 
statement in the Annual report regarding 
their compliance or non-compliance of 
the Corporate Governance Code to be 
issued by the Bucharest Stock Exchange. 
In case of non-compliance, the issuer will 
offer complete explanations.

  

 12  



Contact details 
 
Lacramioara Diaconu, M&A, Capital Market Relations 
Tel: +40 (21) 406 01 01, Fax: +40 (21) 406 04 36 
e-mail address: investor.relations.petrom@petrom.com  
 
 
These Investor News can also be found at www.petrom.com > Investor Relations > Investor 
News  
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Abbreviations 
 
NGL  
EBIT 
EBITDA 
EPS 
mn 
bn 

Natural Gas Liquids 
Earnings before interest and tax 
Earnings before interest, tax, depreciation and amortization 
Earnings per share 
Million 
Billion  

RON New Romanian Lei 
cm Cubic meters 
bbl Barrel  
boe Barrel of oil equivalent 
E&P Exploration & Production 
R&M Refining & Marketing 
DCS Distributed Control System 
kt Thousand tons 
yoy Year-on-year 
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Profit and Loss Account as of September 30, 2006 
(Figures only for Petrom SA, according to Romanian Accounting Standards) 

 
RON September 30, 2005 September 30, 2006 
    
1. Net turnover  7,864,530,709  9,675,194,757 

Sales of finished goods   5,221,356,687  5,827,746,931 

Sales of goods purchased for resale (acc. 707)  2,643,174,022  3,847,447,826 

Revenues from subsidies related to net turnover  -  - 

2. Movements in stocks of finished goods (acc. 711)   

Cr balance  155,838,906  130,416,284 

Dr balance   

3. Own work capitalized (ct. 721+722)  22,128,682  19,800,174 

4. Other operating revenues  (186,702,574) 350,977,743 

TOTAL OPERATING REVENUES  7,855,795,723  10,176,388,958 

5. a) Raw materials and consumables expenses   1,554,381,433  2,754,564,275 

Other materials expenses  25,185,125  44,650,325 

b) Other utilities expenses (energy and water)  514,363,574  395,550,015 

c) Purchase of goods for resale (acc. 607)  129,486,082  125,430,798 

6. Salary expenses, of which:  1,064,356,867  1,331,816,908 

a) Salaries (acc. 641-7414)  795,561,930  1,003,213,347 
b) Social security contributions (acc. 645-7415)  268,794,937  328,603,561 
7 a) Adjusting the value of tangible and intangible assets   724,025,436  585,241,277 

a.1) Expenses (acc. 6811+6813)  1,003,506,820  620,145,713 

a.2) Revenues (acc. 7813+7815)  279,481,384  34,904,436 

b) Adjusting the value of current assets    (469,028,200) (24,952,098) 

b.1) Expenses (acc. 654+6814)  22,711,080  260,486,896 

b.2) Revenues (acc. 754+7814)  491,739,280  285,438,994 

8. Other operating expenses   2,212,430,754  2,730,589,686 

8.1 Third parties services (acc. 
611+612+613+614+621+622+623+624+625+626+627+628-7416) 

 1,601,993,992  1,870,824,162 

8.2 Other taxes, duties and similar expenses (acc. 635)  406,912,987  572,814,604 

8.3 Other operating expenses (acc. 658)  203,523,775  286,950,920 

Adjustments for provisions for risks and charges   345,199,840  (226,736,451) 

Expenses (acc. 6812)  480,484,579  94,648,995 

Revenues (acc. 7812)  135,284,739  321,385,446 

TOTAL OPERATIONAL EXPENSES   6,100,400,911  7,716,154,735 

OPERATING RESULT:   

- Profit (rows 09-30)  1,755,394,812  2,460,234,223 

- Loss (rows 30-09)  -  - 

9. Income from investments   149,192  27,251,011 

(acc. 7613+7614+7615+7616)   

- out of which, within the group   

10. Income from other financial investments and receivables (acc. 
7611+7612) 

 3,242,580  - 

- out of which, within the group   

11. Income from interest (a c. 766)  107,220,697  224,667,396 

- out of which, within the group   

Other financial revenues  285,292,816  111,601,205 

(acc. 7617+762+763+764+765+767+768+788)   

TOTAL FINANCIAL REVENUES  395,905,285  363,519,612 

12. Adjustment of financial assets and investments held  (460,404) 191,949,437 
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RON September 30, 2005 September 30, 2006 
Expenses (acc. 686)  13,250,794  204,203,249 

Revenues (acc. 786)  13,711,198  12,253,812 

13. Interest expenses (acc. 666-7418)  41,772,232  38,717,478 

- out of which, within the group   

Other financial expenses(acc. 663+664+665+667+668+688)  686,970,493  337,901,837 

TOTAL FINANCIAL EXPENSES   728,282,321  568,568,752 

 FINANCIAL RESULT   

- Profit  -  - 

- Loss  332,377,036  205,049,140 

14 Current result:   

- Profit   1,423,017,776  2,255,185,083 

- Loss   -   

15. Extraordinary revenues   

16. Extraordinary expenses   

17. Extraordinary result :   

- Profit   -  - 

- Loss   -  - 

TOTAL REVENUES   8,251,701,008  10,539,908,570 

TOTAL EXPENSES   6,828,683,232  8,284,723,487 

Gross profit:   

- Profit  1,423,017,776  2,255,185,083 

- Loss  -   

18. Tax on profit   17,166,901  258,684,302 

- Deferred tax expense   17,166,901  258,684,302 

- Deferred tax income   

19. Other tax expenses not shown above   

20. NET RESULT OF FINANCIAL YEAR:   

- Profit   1,405,850,875  1,996,500,781 

- Loss   
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Balance Sheet as of September 30, 2006 
(Figures only for Petrom SA, according to Romanian Accounting Standards) 
 
RON  1/01/2006 30/09/2006 

   

A. Fixed assets  
I Intangible assets 73,897,192 122,330,533 
II Tangible assets 7,522,103,810 7,741,650,734 
III Financial Assets 3,013,242,767 3,980,307,375 
Total Fixed Assets  10,609,243,769 11,844,288,642 
B. Current assets   
I. Inventories 1,484,130,228 1,625,925,022 
II. Receivables 1,146,878,122 1,334,490,171 
III. Short term investments 112,932 35,826 
IV. Cash and Bank accounts 4,499,960,346 3,758,166,535 
Total Current Assets   7,131,081,628 6,718,617,554 
C. Prepayments 73,201,848 140,896,137 
D. Payables within one year 2,230,916,538 2,131,255,685 
o/w Bonds and interests bearing liabilities 478,257,820 597,829 
E. Current assets, net current liabilities, respectively 4,921,569,778 4,671,461,521 
F. Total assets less current liabilities  15,522,569,796 16,507,699,831 
G. Payables in more than one year 34,900,751 2,193,841 
o/w Bonds and interests bearing liabilities   
H. Provisions for risks and charges  4,760,579,208 4,508,948,506 
I. Deferred income  60,040,911 64,846,817 
1. Investments subsidies (acc.131) 8,243,751 8,050,332 
2. Deferred income (acc.472) 51,797,160 56,796,485 
J. Share capital and reserves    
I. Share capital (rows 66 la 68) 5,600,050,608 5,664,410,834 
Out of which:   
- subscribed and unpaid share capital (acc. 1011)   
- subscribed and paid in share capital (acc. 1012) 5,600,050,608 5,664,410,834 
- patrimony (acc. 1015)   
II. Premium related to capital   
III. Revaluation reserves (acc. 105)   
Credit balance   
Debit balance   
IV. Reserves (acc. 106) 4,388,619,303 5,183,584,816 
V. Retained earnings (acc. 117)   
Sold C 738,419,926 - 
Sold D  - 
VI. Profit (loss) for the period (ct. 121)   
Credit balance 1,416,422,558 1,996,500,781 
Debit balance  - 
Profit appropriation (acc. 129) 1,416,422,558 847,938,950 
Total Shareholders’ Equity 10,727,089,837 11,996,557,481 
Public patrimony (acc. 1016)   

Total equity 10,727,089,837 11,996,557,481 
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Financial Ratios (computed in accordance with CNVM Regulation No. 1/2006)   
   

 
Financial Ratio Formula Value 
Current ratio Current Assets / Current Liabilities 3.15 

Long term debt/Equity*100 0.02 Gearing Ratio 
  Long term debt/ Capital 

employed*100 0.02 
Days in receivables Receivables average balance / 

Turnover*270 34.62 
Fixed assets turnover Turnover / Fixed assets 0.82 

 

 18  


	Results for January - September and Q3, 2006
	Highlights – Q3/06
	Exploration and Production
	January - September 2006 (1- 9/06)
	Third quarter 2006 (Q3/06)

	Refining and Marketing
	January – September 2006 (1 - 9/06)
	Third quarter 2006 (Q3/06)

	Gas
	January – September 2006 (1-9/06)
	Third quarter 2006 (Q3/06)


	Financial highlights
	Stock watch: January – September 2006


