KPMG Audit SRL

Victoria Business Park

DN1, Soseaua Bucuresti-Ploiest! nr. 68-71
Sector 1

P.O. Box 18-191

Bucharest 0136856

Romania

Tel: +40{21)201 22 22
+40 {372) 377 800

Fax: +40(21) 201 22 11
+40Q (372} 377 700
www.komg.ro

RAPORT INDEPENDENT DE ASIGURARE LIMITATA ASUPRA
INFORMATIILOR INCLUSE IN RAPORTUL CURENT INTOCMIT DE
SOCIETATE IN CONFORMITATE CU PREVEDERILE LEGH NR. 297/2004 Sl
ALE REGULAMENTULUI NR. 1/2006

Catre Consiliul de Administratie,
Teraplast S.A.

1. Am fost contractati de catre Teraplast S.A. (,Societatea”) pentru a raporta
asupra informatlilor incluse in Raportul Curent anexat intocmit de catre
Societate (“Raport™), cuprinzand actele juridice incheiate in pericada 1 ianuarie
2017 — 30 iunie 2017 de Societate conform prevederilor Legii privind piata de
capital nr. 297/2004 cu modificarile ulterioare {,Legea nr. 297/2004") si ale
Regulamentului nr. 1/2006 al Comisiei Nationale de Valori Mobiliare (actuala
“Autoritatea de Supraveghere Financiarg”) privind emitentii si operatiuniie cu
valori mobiliare, cu madificarile ultericare (,Regulamentul nr. 1/2006")
(denumite in continuare ,Tranzactile Raportate”), sub forma unei concluzii
independente care exprima un nivel limitat de asigurare daca, pe baza
procedurilor efectuate, nu am luat la cunostinta de nimic care sa ne faca sa
credem ca pretul aferent tranzactiilor incluse in Raport nu este comparabil, in
toate aspectele semnificative, cu pretul aferent unor alte tranzactii similare
incheiate de Teraplast S.A. cu terti sau conform, in toate aspectele
semnificative, cu politicile comerciale ale Societatii si ca nu este conform, in
toate aspectele semnificative, cu documentele justificative.

Responsabilitatile conducerii Societatii

2. Conducerea Societatii este responsabila pentru intocmirea si prezentarea
raportului continand Tranzactile Raporiate, care sa nu contina denaturari
semnificative, in conformitate cu art. 225 din Legea nr. 297/2004 si
Regulamentul nr. 1/2006, pentru faptul ca acesta este complet si pentru
informatiile prezentate in cadrul acestuia. Aceasta responsabilitate include:
proiectarea, implementarea si mentinerea unui control intem relevant pentru
intocmirea si prezentarea raportului continand Tranzactii Raportate care sa n‘u‘f
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contina denaturari semnificative, datorate fraudei sau erorii si stabilirea unor
politici comerciale de preturi. De asemenea, aceasta responsabiiitate, include
respectarea cerintelor art. 225 din Legea nr. 297/2004 si ale Regulamentului nr.
1/2006 in legatura cu Tranzactile Raportate, conformitatea Tranzactiilor
Raportate cu documentele justificative adecvate si mentinerea unor evidente
adecvate in legatura cu Tranzactile Raportate. Conducerea Societatii este
respensabila pentru prevenirea si identificarea fraudei si asigurarea conformarii
Societatii cu legislatia si regulamentele in vigoare. Conducerea Societatii este
responsabila sa se asigure ca personalul implicat in intocmirea Tranzactiilor
Raportate este pregatit corespunzator si sistemele informationale sunt
actualizate corespunzator.

Responsabilitatile noastre

3. Responsabilitatea noastra este sa examinam Tranzactiile Raportate prezentate
de catre Societate si sa raportam sub forma unei concluzii independente care
exprima un nivel limitat de asigurare, pe baza probelor obtinute. Noi am efectuat
angajamentul nostru in conformitate cu Standardul International pentru Misiuni
de Asigurare (,|SAE") 3000 privind misiunile de asigurare, altele decat auditul
sau revizuirea informatiilor financiare istorice. Acest standard cere ca nol sa
planificam si sa efectuam procedurile noastre de asa maniera, incat sa obtinem
un nivel de asigurare corespunzator ca preful aferent tranzactiilor incluse in
Raport este comparabil, in toate aspectele semnificative, cu pretul aferent unor
alte tranzactii similare incheiate de Teraplast S.A. cu terti sau conform, in toate
aspectele semnificative cu politicile comerciale ale Societatii si ca este conform,
in toate aspectele semnificative cu documentele, ca baza pentru concluzia
noastra independenta care exprima un nivel limitat de asigurare.

4. Procedurile selectate depind de intelegerea noastra a Tranzactiilor Raportate si
a altor circumstante ale angajamentului, precum si de consideratiile noastre
privind arille in care ar putea aparea denaturari semnificative. In obtinerea
intelegerii noastre privind Tranzactiile Raportate am luat in considerare controlul
intern relevant al Societatii pentru intocmirea si prezentarea raportului
cuprinzand Tranzactiile Raportate in conformitate cu cerintele art. 225 din Legea
nr. 297/2004 si ale Regulamentului nr. 1/2006 pentru a stabili procedurile
relevante in circumstantele date, dar nu si in scopul exprimarii unei concluzii
asupra eficacitatii controiului intern al Societatii pentru intocmirea, prezentarea
raportului cuprinzand Tranzactile Raportate si pentru efectuarea Tranzactiilor
Raportate.

5. Angajamentul nostru include, de asemenea: evaluarea gradului de adecvare a
informatiilor prezentate in raportul continand Tranzactiilor Raportate, a gradului
de adecvare a criteriilor folosite de Teraplast S.A. in pregatirea Tranzactiilor
Raportate, evaluarea gradului de adecvare a metodelor, politicilor si
procedurilor folosite in pregatirea Tranzactiilor Raportate.

6. Asigurarea limitata este mai restransa decat asiguraresa absoluta sau
rezonabila. Procedurile de obtinere a probelor in cadrul unui angajament de
asigurare limitata sunt mai reduse decat in cadrul unui angajament de asigura%



rezonabila, si prin urmare, se obtine un nivel mai scazut de asigurare decat intr-
un angament de asigurare rezonabila.

. Ca parte a acestui angajament, noi nu am efectuat proceduri de audit, revizuire

sau verificare asupra Tranzactiilor Raportate in conformitate cu Standardele
Internationale de Audit sau Standardele Internationale pentru Angajamentele
de Revizuire adoptate de Camera Auditorilor Financiari din Romania si nici
asupra surselor din care Tranzactiile Raportate au fost extrase si nu am efectuat
proceduri cu privire la faptul ca Tranzactiile Raportate sunt complete.

. Concluzia noastra a fost formata pe baza si in legatura cu aspectele prezentate
in raport. Consideram ca probele pe care le-am obtinut sunt suficiente si
adecvate pentru a constitui baza concluziei noastre de asigurare limitata.

Concluzia

9. Pe haza procedurilor efectuate, nu am luat la cunostinta de nimic care sa ne

faca sa credem ca pretul aferent Tranzactiilor Raportate nu este comparabil, in
toate aspectele semnificative, cu pretul aferent unor alte tranzactii similare
incheiate de Teraplast 8.A. cu terti sau nu este conform, in toate aspecte
semnificative, cu politicile comerciale ale Societatii si ca nu este conform, in
toate aspectele semnificative, cu documentele justificative.

Restrictia utilizarii raportuluf nostru

10. Acest raport este exclusiv pentru scopul descris in primul paragraf si adresat

Consiliului de Administratie al Societatii in ansamblu. Raportul nostru nu trebuie
sa fie considerat ca fiind adecvat pentru a fi folosit de orice parte care doreste
sa dobandeasca drepturi fata de noi, altele decat Societatea, pentru orice scop
sau in orice context. Crice parte, alta decat Societatea care obtine acces la
raporiul nostru sau o copie a acestuia si alege sa se bazeze pe raportul nostru
(sau orice parte a acestuia), va face acest lucru pe propria raspundere.
Angajamentul nostru a fost efectuat pentru a putea raporta Consiliviui de
Administratie al Societatii acele aspecte pe care trebuie sa le raportam intr-un
raport independent de asigurare limitata, si nu in alte scopuri. In masura permisa
de lege, nu acceptam si nu ne asumam responsabilitatea decat fata de Consiliu
de Administratie al Societatii, in ansamblu, pentru angajamentul nostru, pentru
acest raport sau pentru concluzia formata.

KPMG

KPMG Audit SRL
2 august 2017

Bucuresti, Romania

Anexa: Raport Curent Contracte incheiate de Societatea Teraplast S.A. cu
persoanele si in conditiile mentionate la art. 225 din Legea nr. 287/2004 privind
piata de capital, in pericada 01.01.2017 — 30.06.201}4
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INDEPENDENT LIMITED ASSURANCE REPORT ON THE INFORMATION
INCLUDED IN THE CURRENT REPORT PREPARED BY THE COMPANY IN

ACCORDANCE WITH THE REQUIREMENTS OF LAW NO. 297/2004 AND THE

REGULATION NO. 1/2006 (free translation’)

To the Board of Directors of
Teraplast S.A.

1.

We were engaged by Teraplast S.A. (“the Company”) to report on the
information included in the attached Current Report prepared by the Company
(“Report”), containing the legal documents concluded in the period 1 January
2017 — 30 June 2017 by the Company in accordance with the requirements of
Law no. 297/2004 and related amendments (“Law no. 297/2004”) and of the
Regulation no. 1/2006 of the National Securities Commission (currently
“Financial Supervision Authority”) on issuers and operations with securities and
related amendments (“Regulation no. 1/2006”) (herein referred to as “Reported
Transactions™), in the form of an independent limited assurance conclusion that,
based on our procedures performed, nothing has come to our attention that
causes us to believe that the prices of the Reported Transactions are not
comparable, in all material respects, with the prices of other similar transactions
undertaken by Teraplast S.A. with third parties or, in all material respects, in
conformity with the commercial policies of the Company or that they are not in
conformity, in ail material respects, with the supporting documents.

Management’s Responsibifities

2,

The management of the Company is responsible for the preparation and
presentation of the repart containing the Reported Transactions that is free from
material misstatement, in accordance with requirements of the article 225 from
Law no. 287/2004 and the Regulation no. 1/2006, for its completeness and for
the information contained therein. This responsibility includes designing,

' TRANSLATOR'S EXPLANATORY NQOTE: The above translation of the independent limited
assurance report on the information included in the Report of legal documenrts prepared by the
Company in accordance with the requirerments of Law no. 297/2004 and Reguiatior No. 1/2006
is provided as a free translation from Romanian which is the official and binding version.
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implementing and maintaining internal control reievant to the preparation and
presentation of the report containing the Reported Transaction that is free from
material misstatement whether due to fraud or emor and defining commercial
policies on prices. This responsibility includes also ensuring compliance with the
requirements of art. 225 from Law no. 297/2004 and with the requirements of
Regulation no. 1/2006 in relation to the Reported Transactions, the conformity
of the Reported Transactions with supporting documents and maintaining
adequate evidence in relation to the Reported Transactions. The management
of the Company is responsible for preventing and detecting fraud and for
identifying and ensuring that the Company complies with the applicable laws
and regulations in force. The management of the Company is responsible for
ensuring that staff involved with the preparation of the Reported Transactions
are properly trained and the information systems are updated accordingly.

Our Responsiblilities

3. Our responsibility is to examine the Reported Transaction disclosed by the
Company and to report thereon in the form of an independent limited assurance
conclusion based on the evidence obtained. We conducted our engagement in
accordance with International Standard on Assurance Engagements (“iSAE”)
3000 Assurance engagements other than audits or reviews of historical financial
information. This standard requires that we plan and perform our procedures to
obtain a meaningful level of assurance about whether the prices of the Reported
Transactions are comparable, in all material respects, with the prices of other
similar transactions undertaken by Teraplast S.A. with third parties or, in all
material respects, in conformity with the commercial policies of the Company
and that they are in conformity, in all material respects, with the supporting
documents as the basis for our independent conclusion that expresses a limited
level of assurance.

4. The procedures selected depend on our understanding of the Reported
Transaction and other engagement circumstances, and also on our
consideration of areas where material misstatements are likely to arise. In
developing our understanding of the Reported Transaction, we considered the
Company’s relevant internal control over the preparation and presentation of the
Reported Transactions in accordance with the requirements of art. 225 from the
Law no. 287/2004 and the Regulation ne. 1/2006 in order to design procedures
that are appropriate in the circumstances, but not for the purposes of expressing
a conclusion as to the effectiveness of Company's intemal control over the
preparation, presentation of the Reported Transaction and for carrying out the
Reported Transactions.

5. Our engagement also included: assessing the appropriateness of the
information presented in the report containing Reported Transaction, the
suitability of the criteria used by Terasplast S.A. in preparing the Reported
Transaction in the circumstances of the engagement, evaluating the
appropriateness of the methods, policies and procedures, and models used in
the preparation of the Reported Transaction.



KPME

6.

Limited assurance is less than absolute assurance and reasonable assurance.
Evidence-gathering procedures for a limited assurance engagement are more
limited than for a reasonable assurance engagement and therefore less
assurance is obtained than in a reasonable assurance engagement.

As part of this engagement, we have not performed any procedures by way of
audit, review or verification of the Reported Transaction in conformity with the
[nternational Standards of Audit or the Internatiohal Standards on Review
Engagements as adopied by the Romanian Chamber of Financial Auditors nor
of the underlying records or other sources from which the Reported
Transactions were exitracted nor of the completeness of the Reported
Transactions.

Our conclusion has been formed on the basis of, and is subject to, the matters
outlined in this report. We believe that the evidence we have obtained is
sufficient and appropriate to provide a basis for our limited assurance
conclusion.

Conclusion

9.

Based on the procedures performed, nothing has come to our atiention that
causes us to believe that the prices of the Reported Transactions are not
comparable, in all material respects, with the prices of other similar transactions
undertaken by Teraplast S.A. with third parties or, in all material respects, in
conformity with the commercial policies of the Company or that they are not in
conformity, in all material respects, with the supporting documents.

Restriction of Use of Our Repart

10. This report is made solely for the scope described in the first paragraph and for

the Company’s Board of Directors as a body. Our report should not be regarded
as suitable fo be used by any party wishing to acquire rights against us other
than the Company, for any purpose or in any context. Any party, other than the
Company who obtains access to our report or a copy thereof and chooses to
rely on our report (or any part thereof), will do so at its own risk. Our work has
been undertaken so that we might state to the Company’s Board of Directors
those matters we are reguired to state to them in an independent limited
assurance report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the
Company’s Board of Directors, as a body, for our work, for this report or for the
conclusion we have formed.

Refer to the original signed
Romanian version

KPMG Audit SRL
2 August 2017
Bucharest, Romania
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