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                                                                                                                      Translation from Romanian 
 

 ELECTROARGEȘ S.A. 

ARGIS       CURTEA DE ARGEȘ, str. Albești, nr. 12, Județ Argeș, ROMANIA 

Tel. 0248724000, fax  0248724004 

Share capital 6,976,465.00 lei, subscribed and fully paid; nominal value per share 0.10 lei. 

Registered in Argeș Trade Register with No. J03/758/1991; 

Tax Code: 156027. 

 

FOR THE ATTENTION OF 

THE FINANCIAL REGULATOR - 

THE FINANCIAL INTRUMENTS AND INVESTMENT SECTOR 

Issuers Department, Transaction Monitoring and Market Abuse 

 

Fax: 021 6596051/6596436 

 

Current report in accordance with: Annex 29 of CNVM Regulation no. 1/2006 

Report date: 02.03.2018 

Issuer's name: SC ELECTROARGES SA, BVB code: elgs 

Registered office: Curtea de Arges, str. Albeşti , nr. 12, jud. Argeş 

Telephone/fax number: 0248724000/0248724004 

Trade Register Registration Code: RO156027 

Trade Register Registration Number: J03/758/1991 

Share capital subscribed and paid:  6,976,465.00 lei 

Regulated Market trading the issued securities:  

BVB (Bucharest Stock Exchange) – main market, standard category 

 

Important events to report: 

a) Changes in the control of the trading company. 

Not the case: 

 

b) Other events: 

 
ELECTROARGEȘ SA Board of Directors informs the shareholders and potential investors about: 

- the Financial Regulator Decision no. 293 / 28.02.2018  as follows: 
 
THE FINANCIAL REGULATOR 
 

DECISION no. 293 / 28.02.2018 
 

Under the provisions of art. 2 paragraph (1) letter a) and d), art. 3 paragraph (1) letter d), art. 
6 paragraph (1) and paragraph (3), art. 7 paragraph (2), art. 14, art. 27 and art. 28 of the 
Government Emergency Ordinance no. 93/2012 regarding the Financial Regulator’s establishing, 
organizing and functioning, approved with amendments and supplements by Law no. 113/2013, as 
further amended and suppemented and art. 9 paragraph (4) of the Government Emergency 
Ordinance no. 25/2002 regarding the approval of the CNVM Regulations,  

by Notice no. VPI/5249/29.05.2017, considering the provisions of art. 133 paragraph (1) of 
Law no. 24/2017, due to the non-compliance with the provisions of art. 203 of Law no. 297/2004, 
maintained by the provisions of art. 37 of Law no. 24/2017, it was presented to the persons 
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presumed to jointly act under the Decision no. 3501/25.11.2015 the legal possibility  to submit 
objections on the violations found, 

in view of the objections submitted by companies Amattis S.A. and Constantin Relative 
Investments SRL, registered by the Financial Regulator with no. RG/23131/13.06.2017 and no. 
RG/39839/19.10.2017, the following were found: 

 

 through the Financial Regulator Decision no. 3501/25.11.2015 it was presumed that companies 
CONSTANTINE RELATIVE INVESTMENTS SRL, BENJAMINS UNITED SRL together with BRAN 
OIL S.A., PORTAVON SRL, MATTERA COM S.A., SCOP LINE S.A., PROSANIO S.A., LIBRON 
CONSULTING S.A., GROVAL TRADE S.A., GORAS CONSULTING S.A., FIMANSAT S.A., 
DEBROCONS S.A., AMATTIS S.A., EPSOMATIC S.A. jointly act, having the obligation that, within 
15 days of the issuing of the decison, together with the persons with whon they jointly act,  to submit 
to the Financial Regulator the documentation related to the mandatory public takeover bid of 
ELECTROARGEȘ S.A. Curtea de Argeș, 

 against Decision no. 3501/25.11.2015 claims were previously submitted by Mrs Procopenco Ala, 
on one hand and the companies Constantin Relative Investments SRL and Benjamins United SRL 
on the other hand, claims which were rejected by the Financial Regulator through Decision no. 
822/07.04.2016 and Decision no. 823/07.04.2016, 

 the sue petition having as subject matter the cancellation of the Financial Regulator Decision no. 
3501/25.11.2015 submitted by Mrs Procopenco Ala was cancelled by the court, 

 following the changes occured at the level of the share capital of Electroargeș S.A. Curtea de 
Argeș, based on the Civil Sentences no. 225/CC/20.11.2014 and no. 474/CC/20.12.2012 of the 
Argeș Court, changes that were registered at the Financial Regulator by ClVM no. AC-2208-
6/09.06.2016 and afterwards at Depozitarul Central S.A., the participation of the shareholders 
presumed to jointly act through Decision no. 3501/25.11.2015 was maintained to more than 33% of 
the voting shares over the company Electroargeș S.A. Curtea de Argeș (39.342%), 

 obligation of the person(s) who jointly act, previously provided by art. 203 paragraph (1) of Law 
no. 297/2004 on the capital market, was maintained by the new applicable regulation, art. 37 
paragraph (1) of Law no. 24/2017 on the issuers of financial instruments and market operations, 
specifically stating their obligation to run the mandatory public takeover bid in the event they 
acquired the position of more than 33% on the voting rights over the issuer, with the violation of the 
legal provisions applicable at the time of acquisition, 

 companies Constantin Relative Investments SRL, Benjamins United SRL and the entities 
within which major shareholder/associate was Mrs Procopenco Ala (BRAN OIL S.A., PORTAVON 
SRL, MATTERA COM S.A., SCOP LINE S.A., PROSANIO S.A., LIBRON CONSULTING S.A., 
GROVAL TRADE S.A., GORAS CONSULTING S.A., FIMANSAT S.A, EPSOMATIC S.A.) operated 
between them in 2015 transactions with shares issued by ELECTROARGEȘ S.A. Curtea de Argeș 
which were not based on a legal investment or disinvestment intention on their part, creating a 
fictitious mechanism of transaction, and in running the transactions they used financial resources 
coming from the same source and directed the benefits to the same recipient, being applicable the 
provisions of art. 2 paragraph (3) letter a) and b) of the Regulation no. 1/2006, also maintained by 
the Law no. 24/2017 in art. 2 paragraph (2) letter f) section 1-2, 

 companies Constantin Relative Investment SRL and Benjamins United SRL purchased from the 
capital market shares issued by companies (such as Electroargeș S.A., Transtec S.A. Tecuci, 
Metalica S.A., Comat S.A., Carbochim S.A.) within which shareholders were legal persons 
controlled by Procopenco Ala, such that these entities have a similar investment policy, being 
incident the provisions of art. 2 paragraph (3) letter d) of the Regulation no. 1/2006, and also further 
included by Law no. 24/2017 in art. 2 paragraph (2) letter f) section 4,  

 the Public Ministry – the Public Prosecutor’s Office attached to the High Court of Cassation and 
Justice – the Directorate for the Investigation of Organized Crime and Terrorism Ordinance dated 
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25.09.2015 setting up the insurance measures from which it results, among other thingts, that ’’...the 
group’s stock shares, that have apparently changed their owners beginning with 16 July 2015, 
belong to the issuers: SC ELECTROARGEȘ S.A....’’, as well as that ‘’The analysis of these events 
certifies that we are dealing with a co-ordinate and formal transfer of property’’ (Bucharest Court, 1st 
Criminal Department, rejecting 2 submitted appeals), 

 The Galați Court Criminal Sentence  no. 603 of 13.10.2017 which confirms, among other things, 
the seizure odered by Ordinance of 25.09.2015 on the goods belonging to the companies through 
which mergers were organized and to some new companies, established pro causa in 2015, 

 Mrs Procopenco Ala, in her capacity as administrator of company Bran Oil S.A., until the moment 
of opening the insolvency procedure of debtor Bran Oil S.A. (02.08.2017), she did not request to the 
courts the cancellation of the transactions completed with shares issued by ELECTROARGEȘ S.A., 
this action being carried out after entry into insolvency by the judicial administrator of the company 
which submitted against the company Constantin Relative InvestmentS SRL, Mr Ștefan Constantin, 
Mrs Procopenco Ala, company Capital City Co SRL etc., the petition for cancelling the fraudulent 
acts which is the subject matter of Case no. 2897/121/2017/a1 pending at the Galați Court, in view 
of the fact that according to the mentions from the Activity Report prepared by the judicial 
administrator as they were found in BPI no. 18609/09.10.2017, regarding the causes and 
circumstances which led to insolvency: ‘’Between 18-21 August 2015, the sole and most important 
company’s asset was alienated, a stock of 16,000,000 ELGS shares, according to an agreement 
between Procopenco Ala, the company’s administrator, and Ștefan Constantin, administrator of 
companies Constantin Relative Investments and Capital City Co.  The value of the alienated ELGS 
shares, amounting to  8,324,135.5 lei, was transferred as loan title by the company Bran Oil S.A. to 
the company Capital City CO., thus creating a fictitious mechanism of cash circulation at settlement 
and payment of the price’’, 

 the companies Constantin Relative Investments SRL and Benjamins United SRL, together with 
the companies Amattis S.A. and Debrocons S.A. hold shares representing 39.342% of the 
Electroargeș S.A. share capital, 

 the sue petitions, submitted after the Decision no. 3501/25.11.2015 was issued, by the 
companies controlled/administered by Mrs Procopenco Ala, against the company Constantin 
Relative Investments SRL having as subject matter the suspension of the voting rights owned by 
Constantin Relative Investments SRL at the company Electroargeș S.A. Curtea de Argeș were 
rejected as ungrounded/cancelled by the court according to the information published on the court 
website (Cases no. 33594/3/2017 and no. 10645/3/2017), 

 the shareholder Constantin Relative Investment SRL came to hold by itself 36.8375% of the 
Electroargeș S.A. Curtea de Argeș share capital following the enforcement of the Civil Sentences 
no. 225/CC/20.11.2014 and no. 474/CC/20.12.2012, 

  at the time of purchasing the stock of 26,320,543 shares (32.55%) by Constantin Relative 
Investments SRL and Benjamins United SRL, in August 2015, the information regarding the two 
corporative operations of Electroargeș S..A was public, which were under the control of the court 
legality (share capital increase approved by AGEA on 11.06.2011 and share capital increase 
approved by AGEA on 14.01.2012) thus being obvious that the holding of these shareholders was 
susceptible to change and generate new obligations in their charge, 

 exceeding the threshold of 33% of Electroargeș S.A. Curtea de Argeș share capital by 
Constantin Relative Investments SRL cannot be classified as unintended transaction because it was 
not carried out following: 
 capital decrease, by the company’s redeeming its own shares, followed by their cancellation, 
 the result of exercising the right of preference, subscription or conversion of the rights 

originally attributed, and the conversion of preference shares into ordinary shares, 
 merger/division or succession. 
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 the operation of share capital decrease by implementing a court decesion of cancelling the AGEA 
is not considered as unintended acquisition with alternative obligations of alienation or running a 
public takeover bid, and thus the shareholder Constantin Relative Investments SRL has the 
obligation of running a mandatory public takeover bid for the company Electroargeș S.A. Curtea 
de Argeș, 

 Mr Constantin Ștefan is major associate and administrator of companies Constantin Relative 
Investments SRL and Benjamins United SRL which hold together 37.72% of ELECTROARGEȘ 
S.A. share capital, 

it is found that the shareholders Constantin Relative Investments SRL , Benjamins United SRL, 
Debrocons S.A., Amattis S.A. and the persons whith whom they jointly act violated the provisions on 
running a mandatory public takeover bid of the company Electroargeș S.A. Curtea de Argeș, 

Mr Ștefan Constantin is liable for the abovementioned contravention, who in his capacity of major 
associate of companies Constantin Relative Investments SRL and Benjamins United SRL did not take 
the necessary steps in order to comply with the legal provisions on running a mandatory public takeover 
bid of the company Electroargeș S.A. Curtea de Argeș, 

in accordance with the provisions of art. 2732 paragraph (1) (i) letter c) of Law no 297/2004, violation 
of the obligations provided in art. 203 is considered to be fraud and it is punished with a fine between 
50,001 lei and up to the 500,000 lei, in the case of natural persons, 

in accordance with the provisions of art. 127 paragraph (1) (i) letter c) section 4 (i) 3 of Law no 
24/2017, violation of the obligations provided in art. 37 paragraph (1) of Law no. 24/2017 is punished 
with a fine between 50,001 lei and up to the highest amount between 4,500,000 lei or twice the value of 
the benefit arising from violation or the loss avoided through it, in case these values can be established, 
in the case of natural persons, 

in accordance with the provisions of art. 126 paragraph (2) letter b), art. 127 paragraph (1) section 4 
(i) 3 of Law no. 24/2017 on the issuers of financial instruments and market operations, 

 
based on the specialized department’s review and the decision adopted in the meeting of 

28.02.2018, the Financial Regulator Board ordered the issue of the following individual act: 
 

DECISION 
 

Art. 1. Mr Ștefan Constantin receives a 51,000 lei fine, in his capacity as major associate and 
administrator of the companies Constantin Relative Investment SRL and Benjamins United SRL, 
shareholders of the company ELECTROARGEȘ S.A. Curtea de Argeș (Tax Code 156027). 

Art. 2. The fine shall be paid at the Local Revenue Service in whose territorial range the offender is 
domiciled, within 15 days of communication. This decision has an enforceable title, in accordance with 
the provisions of art. 17 paragraph (4) of the Government Emergency Ordinance no. 25/2002 
corroborated with art. 28 of the Government Emergency Ordinance no. 93/2012. A copy of the proof of 
fine payment shall be submitted to the Financial Regulator – Issuers Department, Transaction 
Monitoring and Market Abuse within 2 working days of the fine payment. 

Art. 3. In case the fine will not be paid within the term provided, the steps for enforcement shall be 
taken. 

Art. 4. With the right of appeal at the Financial Regulator within 30 days of communication. The 
appeal does not suspend the execution of the sanction. 

Art. 5. In applying the art. 37 paragraph (1) of Law no. 24/2017, the company Constantin Relative 
Investment SRL together with the persons who jointly act, has the obligation to submit to the Financial 
Regulator, within 15 days of communication, the documentation related to the mandatory public 
takeover bid of the company ELECTROARGEȘ S.A. Curtea de Argeș. 

Art. 6. In the event that the obligation provided in art. 5 of this decision is not carried out, the 
Financial Regulator shall apply sanctions in accordance with the legal provisions in force. 
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Art. 7. This decision shall be communicated to Mr Ștefan Constantin, the companies Constantin 
Relative Investment SRL and Benjamins United SRL with the registered office in Bucharest, str. Popa 
Soare, nr. 14A, etaj 1, ap. 3, sector 3, the company Amattis S.A. with the registered office in Galați, str. 
Traian nr. 209, Galați County, the company Debrocons S.A. with the registered office in Galați, B-dul 
Henri Coandă, nr. 5, Galați County, via registered letter with acknowledgement of receipt, the company 
ELECTROARGEȘ S.A. with the registered office in str. Albești nr. 12, Curtea de Argeș, Argeș County, 
as well as to the Bucharest Stock Exchange S.A. and shall be published in the Financial Regulator 
Bulletin – electronic format. 

Art. 8. This decision comes into force on the date of its communication to the person concerned. In 
case the person concerned cannot be contacted, this decision comes into force on the date of its 
publication in the Finacial Regulator Bulletin – electronic format. 

 
PRESIDENT, 

Leonardo BADEA 
(signature) 

(authorized stamp) 
 

- the Financial Regulator Decision no. 294/28.02.2018, as follows: 
 
THE FINANCIAL REGULATOR 
 

DECISION No. 294/28.02.2018 
 

 
Under the provisions of art. 2 paragraph (1) letter a) and d), art. 6 paragraph (1) and (3), art. 7 

paragraph (2), art. 14 and art. 27 of the Government Emergency Ordinance no. 93/2012 regarding the 
Financial Regulator’s establishing, organizing and functioning, approved with amendments and 
supplements by Law no. 113/2013, as further amended and suppemented, 

In view of the following: 

 the SSIF Vienna Investment Trust S.A. Notice through which was submitted the documentation 
related to the document of public takeover bid of shares issued by the company Electroargeș 
S.A. Curtea de Argeș, initiated by the company Electroargeș S.A. Curtea de Argeș 

 the decision adopted within the Electroargeș S.A. Curtea de Argeș AGEA dated 11.12.2017 on 
running a programme of redeeming its own shares by the company with a duration of maximmum 
12 months from the date of publication of the decison in the Official Gazette of Romania, fourth 
part, decision which has not been published yet in the Official Gazette, 

 Decision no. 3501/25.11.2015 through which the Financial Regulator, in implementing art. 203 
paragraph (1) of Law no. 297/2004 (in force at that time, presently maintained by art. 37 
paragraph 1 of Law no. 24/2017), presumed that the shareholders Constantin Relative 
Investments SRL and Benjamins United SRL, together with the companies Bran Oil S.A., 
Portavon SRL, Mattera Com S.A., Scop Line S.A., Prosanio S.A., Libron Consulting S.A., Groval 
Trade S.A., Goras Consulting S.A., Fimansat S.A., Debrocons S.A., Amattis S.A., Epsomatic 
S.A. jointly act regarding the company Electroargeș S.A. Curtea de Argeș, being forced to submit 
to the Financial Regulator the documentation related to the mandatory public takeover bid of 
Electroargeș S.A. Curtea de Argeș, 

 the Financial Regulator Decision no. 293/28.02.2018 through which it was ordered to the 
company Constantin Relative Investment SRL that, together with the persons with whom jontly 
acts, to submit to the Financial Regulator the documentation related to the mandatory public 
takeover bid of the company Electroargeș S.A. Curtea de Argeș, 
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 the interdiction stipulated in art. 37 paragraph (2) of Law no. 24/2017 according to which, until the 
running of the public takeover bid, [...] such shareholder and the persons with whom he jointly 
acts cannot purchase, through other operations, shares of the same issuer’’, 

 the provisions of art. 2 paragraph (1) section 30 corroborated with art. 2 paragraph (2) letter c) of 
Law no. 24/2017 by which a company is presumed to jointly act with the members of its board, 
with the persons who have management or control responsibilities within it and with the persons 
controlled, as well as these persons between them, 

 Mr Ștefan Constantin is the Chairman of Electroargeș S.A. Curtea de Argeș Board of Directors 
and controls the companies Constantin Relative Investments SRL and Benjamins United SRL, 
shareholders of Electroargeș S.A., 
Under the provisions of art. 1 paragraph (3) of Law no. 24/2017 on the issuers of financial 

instruments and market operations and art. 3 letter a) of the Government Emergency Ordinance 
93/2012 on the Financial Regulator’s establishing, organizing and functioning, approved with 
amendments and supplements by Law no. 113/2013, as further amended and supplemented, 

Based on the specialized department’s review and the decision adopted in the meeting of 
28.02.2018, the Financial Regulator Board ordered the issue of the following individual act:  

 
 
 
 

DECISION 
 

Art. 1. Rejects the approval of the document of public takeover bid of shares issued by the 
company ELECTROARGEȘ S.A. Curtea de Argeș initiated by the  company ELECTROARGEȘ S.A. 
Curtea de Argeș. 

Art. 2. After the running, by the company Constantin Relative Investments SRL, together with the 
persons with whom he jointly acts, of the mandatory public takeover bid of the company 
ELECTROARGEȘ S.A. Curtea de Argeș, the issuing company shall be able to submit to the Financial 
Regulator the document of public takeover bid of its own shares, so that the Financial Regulator should 
adopt an appropriate decision.  

Art. 3. This decision shall be communicated to the company Electroargeș S.A. Curtea de Argeș, 
the intermediary Vienna Investment Trust S.A., Bucharest Stock Exchange and shall be published in the 
Financial Regulator Bulletin, electronic format. 

 
PRESIDENT, 

LEONARDO BADEA 
(signature) 

(authorized stamp) 
  
 
 
 

 -Through Decision no. 187/01.03.2018, pronounced in Case no. 36/1259/2018 by the Argeș 
Specialized Court, it was ordered the suspension to execute Decision no. 104/11.12.2018 of the 
Electroargeș S.A. Extraordinary General Meeting of Shareholders until the definitive settlement in 
Case no. 35/1259/2018. The Decision could be appealed against, 
 

CHAIRMAN OF THE BOARD OF DIRECTORS, 
CONSTANTIN ȘTEFAN 

 


