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Important events to be reported: Update regarding American Restaurant System S.A. 

The management of Sphera Franchise Group S.A. (hereinafter referred to as the “Group”) informs about the following 
events/measures at the level of American Restaurant System S.A., the Group’s subsidiary operating the Pizza Hut® and 
Pizza Hut Delivery® brands in Romania. 

Further to the operational efficiency and restaurant network consolidation process carried out during 2023-2024, the 
Group’s management, together with the management of American Restaurant System S.A., has decided to close 7 Pizza 
Hut restaurants, units that recorded below-expected operational performance and a significant negative impact on 
financial results. The decision is based on the evolution of the economic and consumer environment, impacted, starting 
July 2025, by the liberalization and increase of energy market prices, the adoption of new fiscal measures, the increase 
in the VAT rate, as well as a slowdown in private consumption driven by more cautious consumer behavior under the 
new economic conditions. Although the financial results for the first six months of 2025 followed a favorable trajectory, 
the new economic context has generated additional pressure on costs and operating margins. 

The restaurants which are going to be closed had a significant cumulative negative contribution at EBITDA level. The 
Group estimates that existing demand will be covered by operational units within the network, without a significant 
impact on customers’ access to Pizza Hut products and services. The Group aims to ensure that the optimization of the 
restaurant network has an impact as limited as possible on employees, for whom relocation options within the Sphera 
Franchise Group network will be offered. Management estimates that the closure of these underperforming units will 
have a positive impact on operating profitability by eliminating recurring losses and optimizing the cost structure. 
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